FOREIGN 
BROADCAST 
INFORMATION 
SERVICE 


Daily Report— 


onday 


Daily Report 
China 


FBIS-CHI-93- 166 CONTENTS 30 August 1993 


NOTICE TO READERS: An * indicates material not disseminated in electronic form. 
INTERNATIONAL AFFAIRS 
General 


XINHUA Official Denounces Olympic Bid Opposition /ZHONGGLO INWEN SHE] 
XINHUA Official on Dissident, Olympic Bid /SUNDAY STANDARD 29 Aug). 
Chen Xitong Fetes Mexican Olympic Group Member /X/NHU. y 
Remarks of UN Representative Reported 2000000000000... 
Supports Cambodia Settlement /A/NHU i). 
Resolution on Haiti Backed [XINHU: 1). 
Beijing Accedes to ‘Istanbul Convention’ /XINHE 4) 
Northeast Asian Economic Seminar Opens in Shenyang /Shenyang Radio) 
Envoys to Cote d'Ivoire, Vanuatu Appointed //NHU4A/ ..... 


United States & Canada 
U.S Said To Prevent “Yinhe’ Unloading in Port /X/NHU4A/ .... 


4 
U.S., Saudi, PRC Officials To Inspect Cargo /X/NHU 4) 4 
Further Reaction to U.S. Sanctions Imposition 4 
4 

S 


“a we wltisitsititsm— 


Liu Huaqiu Condemns Decision /Hong Aong 14 AUNG PAO 28 Aug) 
Article Terms Decision ‘Hasty’ /Honge Kong WEN WEI PO 28 Aue/ 


English Beam Notes ‘Strong’ Protest /Beiing International] ........ 6 
Commentary Views Disputes With U.S. /Beying International]. .... 6 
‘New Tension’ in US. Ties Seen /Honge Kong WEN WEI PO 27 Aug! § 
U.S. Policy Heads in ‘Wrong Direction’ /Hong Aong WEN WET PO 30 Aue! y 


Tibetan Official Addresses U.S. Senator on Rights /\/NHU4/ 1) 
Central Eurasia 


Qiao Shi Meets Delegation From Belarus /4\/N//l 4/ 1] 
Joint Economic Group With Estonia Meets in Tallinn /Beijing Radio || 


Northeast Asia 


Vice President Rong Yiren Meets Japanese Visitors /AX/N//U 4/ 1] 


Qiao Shi Meets For® er ROK Prime Minister /A/N//0 4) }2 
Jilin Economic Gro ., °§$ Home From DPRK 7 Aug /J/LIN RIBAO 8 Aug/ !? 
People’s Air Defense Delegar Visits Mongolia /A/N//U 4) 13 


Southeast Asia & Pacific 


Beijing, Hanoi Sign “Summary of Talas’ on Border /X/N//U 4/ }3 
Qian Qichen Praises Talks, Results /AX/NHU 4/ 14 
Further on Thai Prime Minister Chuan’s Visit ..... 14 
Bangkok Radio on Li Peng-Chuan Talks ............... 14 
Chuan at Economic Cooperation Seminar /Bangkok Radto/ | 15 
Li Peng Praises ‘Wisdom’ of Chuan /Bangkok Radto/ - 15 
Chuan Holds Beyying News Conference /Bangkok Radio/ 1§ 
Chuan ‘Satisfied’ With Beying Visit /X/7NH/UA/ | 16 
Chuan Leaves for Dalian 28 Aug /A/NHUA/ If 
To Cut PRC Trip Short /AFP/ .......... I 


Chuan Meets Jiang Zemin in Dalian 28 Aug (She nvang mish 
Jiang: China Not To ‘Threaten’ Others /X/NHUA/ . een | 17 


FBIS-CHI-93-166 
30 August 1993 2 


Chuan Visits Shanghai 28-29 Aug (XINHUA) o.......0.0.000cccccccccecesesccseeessneceeeeeeeeeeeseessestsevseeesteeeeeeeeeeee 
Qiao Shi Meets Thai Senate Delegation (XINHUA) .............ccccccccccececccccccceceeseceeeseesseseesseessseeeeeeseeeeees 
Outgoing Envoy Meets Cambodian Leader Son Sann (XINHUA) o............. ccc cccccecceececcceeseeeeeee eee eeeeees 
Rong Yiren Meets PNG Parliament Speaker RIMM isn gesacscovaseksiasussersnnicveioetsaireierseieeiieeseesiinn 

Qian Qichen Meets Speaker (XINHUA) ooo.00..... ccc ccc ccccccccceeccceesecceceeeeeeeeeeeessesststesseeesssstseseeeee: 
China-Indonesia Economic, Social Body Formed /XJNHU 4] picendeanues tenn eirarercicepsbeearinierverssevess 


NATIONAL AFFAIRS 
Political & Social 


Interception of Shipload of Illegal Emigrants Described ee O TONGXUN oe 
Report on Fate of Repatriated Illegal Immigrants /X/NHU 4) . 


Repatriated Individuals Discuss Situation /X/NHU‘A/ .......... See ternresi 


‘Unnamed Official’ Remarks on Dissident Han Dongfang /4FP/ 


Editorial Praises Stance on Case /Hong Kong WEN WEI PO 28 fue) a eotaxin 


Shanghai Pro-Democracy Figures Watching Han Case /Hong Kong MING PAO 30. tus) see: | 


Wu Shishen Given Life Sentence for Selling State Secrets /X/NHU4/ . 
Daily Urges Study of Deng’s Anticorruption Remarks /X/NHU4A/ .. 


Jiang, Zhu Work To Consolidate Positions Ahead of Plenum /Hong fine INGTAL IS. tug) 


Qinghai Dam Break Causes ‘Big Losses in Lives’ .......... 
Chen Junsheng Convenes Conference /X/JNHU. 1]. 
Zhu Rongji Extends Sympathy /A/JNHUA/ .............. 
Li Peng Sends Assistance /X/NHUA/ ........... 


Jiang in Dallan; Views State Enterprise Performance /XINHI a). a. eee esc 


Further on Remarks /XINHU AJ 200000 
Li Lanqing’s Activities, Remarks in Shandong Noted ...... 

Visits Middle School Athletes /Jinan Radio] .. ee 

Urges ‘Timely’ Smuggling Crackdown (XINHU 1) eveee a 
Central Authorities To Send Teams to Localities /Hong Aong 1A AL NG PAO 4 tug] ae 
Procurators To Crack Down on Mayor Economic Crimes (XINHUA oo0000oooccccccccce. 
Government Minister ‘Implicated’ in Corruption Probe /CHINA DAILY 28 Aue nese 
Former Daqiu Leader Yu Zuomin Convicted (XINHUA) ............ 

RENMIN RIBAO Carries Editorial (XINHUA) o0....cccccecccecceeeeeeeees sicias 
NPC Official on Hong Kong. Corruption, Deng /Hong Kong WINDOW 27 Aug/_ ......... 
Legislators Deliberate Individual Income Tax Law /A/NHUA/ . 
Commentator Hails Spirit of Fighting for Just Causes /RENMIN RIBAO 26 Aug) 
Report Views Escalating ‘Mao Zedong Craze’ [ZHONGGUO NINWEN SHE] 


Military 


Group Army Undergoes Long-Distance Exercise /\/NHUA/ ....... 
PLA, CMC Hold Discipline Inspection Conference /Betjing TV) ........ 
Article on ‘Soldiers’ Sense of Democracy’ /JIEFANGJUN BAO 17 Aug/ 


Economic & Agricultural 


New Measures Restrict Actions of People’s Banks /A/N#IU4/ . | | 
Banking Official Notes Progress in Halting Illegal Lending /XINHI 1) 7 
Commentary Discusses Credit, Recalling Loans /\/NHUA/ _ 
Government To Open Credit. Import-Export Banks 
[CHINA DAILY (BUSINESS WEEKLY) 29 Aug-4 Sep] 
State Council Issues Circular on Budgetary Control /A/N//U4/ 
Shanghai Takes Measures To Combat Restricted Credit 
[CHINA DAILY (BUSINESS WEEKLY) 29 Aug-4 Sep/ 
Taxation Law Implementation Regulations .0.....00.0..00....... 
Part One /XINHUA) .......... beaausnacesens , 
Part Two /XINHULA/ .. 
Official Comments on ‘Massive’ Tax Reform Plan 
[CHINA DAILY (BUSINESS WEEKLY) 29 Aug-4 Sep] 


46 
46 
46 


sv) 


53 


FBIS-CHI-93- 166 


30 August 1993 3 China 
State Aims To Raise Industrial Production Standards /CHINA DAILY 28 Aug] .o....0ccc0.cccccccceee 54 
Daily Carries Editorial on Rural Work, Reform (XINHUA) oo......000000.0c.0ccccccccccsceeseesesseesseeeeeeeeeeeeess 54 
Daily Views Promulgation of Laws on Agriculture /RENMIN RIBAO 19 Aug) oo...cccccccccccc cece eee. 56 
REGIONAL AFFAIRS 


East Region 


Report on High Technology Industry in Jiangsu /XJNHUA/ 000.0... isissinetuitoniandiassca: oe 
Activities, Remarks of Shandong’s Jiang Chunyun .........0...000000000000000000.. rnsipakisassaiiniasnedinssciesicangnesioes 59 
Addresses Trade Union Congress /Jinan Radio] ..............000....... peesseas en 
Discusses Combating Corruption /Jinan Radio] ..............0.0000.00000000000--. sadtieiemansiaszxvevesnts 0 
Inspects Weifang /Jiman RAO] o.......c..ccccccccccccceeeeceeeecseevseesevseeeeeeeveees pesdlavevciiavaveiataveretmersens. G00 
Shandong City Reports Results Against Smuggling /Jinan Radio/ ......... ra | 
Shanghai Sets Up Working Group To Combat Smuggling /ZHONGGULO XINWEN SHE] ...... . 62 


Central-South Region 
Hainan To Scrap All City-, County-Approved Zones /Haikou Radio] —....... fssdeseresicveassacscy ae 


North Region 


Tianjin Secretary Gao Dezhan Gives Speeches ....................... 62 
On Combating Corruption /7/4NJIN RIBAO 3 Aug/ ....... 62 
On Party Building of Schools /7/4NJIN RIBAO 8 Aug] . 64 
On Efforts To Reduce Deficit. /774NJIN RIBAO 1] Aug)... 65 


Northeast Region 


Heilongjiang Secretary Attends Trade Union Congress /HMEILONGJIANG RIBAO 1S Aue/ 67 
Jilin Meeting Discusses Rural Family Planning /JILIN RIBAO 16 Aug]... 6s 
Liaoning Secretary Meets Women Athlete Medalists /Shenvang Radio 6s 


PRC MEDIA ON TAIWAN AFFAIRS 


Mainland, Taiwan To Hold Working Talks 30 Aug /A/JNHU4/ ........ 69 
CPC To Issue White Paper on Taiwan, Reunification /Hong Kong WEN WEI PO 29 Aug) 64 
TAIWAN 


4 


Taipei Criticises Reunification ‘White Paper’ /4FP/ 
Exchange Delegation Leaves Hong Kong tor Beying /C44/ 
Straits Exchange Leaders Meet 30 Aug /C.\4/ .. 

Board Sees Slower Growth in Cross-Strait Trade /CN4) . 
Deng Xiaoping’s Son Meets Taiwan Legislator /C\4/ 
Taipei, Kuala Lumpur Forge Business Alliance /C\4/ .... 
Venture With British Aerospace To Increase Capital /C\4/ 
Minister To Leave for Europe on Lobbying Mission /C.\A/ 
UN Under Secretary General Leaves Taipei 28 Aug /C.\4/ 
Ministry To Develop Hualien Airport /CN4/ . 


HONG KONG & MACAO 


4 4 4 


4 


4 


4 


4 
tytets— — oo 


4 


Hong Kong 


Sino-UK Joint Liaison Group To Meet 1, 3 Sep) /X/N//U 4) 74 
Officials Demand Study of PRC Maritime ‘Incursion’ 
[Hong Kone SOUTH CHINA MORNING POST 28 Aug/ 74 


FBIS-CHI-93-166 
30 August 1993 


General 


XINHUA Offficial Denounces Olympic Bid 
Opposition 

HK2908043593 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1152 GMT 28 Aug 93 


[Text] Hong Kong, 28 Aug (ZHONGGUO XINWEN 
SHE}—The Olympic Hope Cup Children’s Paintings 
Exhibition jointly organized by Hong Kong’s Hehua 
Publishing Co. Ltd, OUR MUMS & BABIES magazine, 
PARENTS WORLD magazine, and some mainland 
institutions was held at the Exhibition Center of the 
China Resources Building today. 


At this morning’s awards ceremony for the paintings 
exhibition, Sun Nansheng, director of the Propaganda 
Department of the XINHUA Hong Kong Branch, 
answered correspondents’ questions about whether some 
recent events would affect China’s bid to host the 
Olympic Games. Sun said: Some people in the interna- 
tional arena are currently trying to create trouble by 
every possible means in order to achieve certain political 
purposes. They are linking some irrelevant matters with 
China’s big to host the Olympic Games in an attempt to 
hinder China from winning the right to host the games. 
This is absolutely unjustifiable. Their behavior, which 
violates the Olympic principles, has been criticized and 
opposed by international sports circles and people in 
other fields. It 1s believed that such an attempt will prove 
futile. 


Sun Nansheng said: You have seen today that so many 
children from Hong Kong and the mainland have par- 
ticipated in the “Olympic Hope Cup” painting compe- 
tition, which was organized by more than 10 Hong Kong 
and mainiand institutions. Their works cover a variety 
of subjects and have exceeded the organizers’ expecta- 
tions. This once gain shows that supporting Betjing’s bid 
for hosting the 2000 Olympic Games is the common 
wish of all Chinese people. It is believed that all compa- 
triots—both at home and abroad—who want the moth- 
erland to become strong and prosperous expect that their 
wishes will come true. 


The painting exhibition was one of the activities carried 
out by all circles in Hong Kong to support Beijing's bid 
to host the 2000 Olympic Games. Through the large- 
scale “Olympic Hope Cup” painting competition, funds 
can be raised to support China's bid. The event also 
expressed the ardent hope of children from Hong Kong 
and the mainland for China's success in winning the 
right to host the Olympic Games. Over 50,000 paintings 
were involved in the competition. Through the selection 
of the mainland and Hong Kong organizing committee, 
200 paintings won awards and are now on exhibition. 


Ms. Wang Jinxi, the director of the ZHONGGUO 
XINWEN SHE Hong Kong Branch, and Miss Che 
Suk-mui, a well-known RTHK announcer, attended the 
award-presentation ceremony as its principal guests. 
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XINHUA Offficial on Dissident, Olympic Bid 


HK2908062593 Hong Kong SUNDAY STANDARD in 
English 29 Aug 93 p 5 


[Text] A Chinese official has admitted that United States 
interference after the expulsion of Han Dongfang would 
adversely affect Beijing's chances of hosting the 2000 
Olympic Games. Head of the culture and sports depart- 
ment at Xinhua News Agency, Wu Weill, yesterday said 
that “some Americans” did not want the Chinese to host 
the games. “There are certain American people who do 
not want the games to be held in our place. Americans in 
general may not be thinking the same way,” Wu said. 


When asked if the U.S. interference would affect Bei- 
jing’s chance, Wu said: “There will be some effect.” He 
refused to assess how great the damage to Beijing's effort 
could be. 


Wu denied the Chinese government was bowing to 
international pressure to allow expelled Chinese activist 
Han to return home to avoid damaging the chance of 
winning the right to host the games. He said Friday's 
Xinhua statement on Han, which said he could return if 
he repented, was in accordance with China's standing 
policy on “runaways”. 


“It has been our country’s policy that runaways would be 
welcome to return to China if they abide by the country’s 
regulations,” Wu said. “If you are not prepared to 
comply with the regulations and promise not do any- 
thing that could destabilise the country, you would not 
be allowed back.” 


Wu called for international understanding that China, 
having passed through many stormy years, presently 
dearly needed a stable environment for development, so 
everyone could eventually lead a better life. “It 1s my 
personal understanding that we don’t want chaos,” he 
said. “There are still many people in the world who do 
not understand China,’ Wu said, adding they would 
support Bet'ing's bid if they understood the situation in 
the country. 


Timothy Fok, director of the Hong Kong Liaison Office 
of the Beijing 2000 Olympic Games Bid Committee, said 
he was not sure whether recent incidents—alleged mis- 
sile sales to Pakistan, a supposed chemical weapons 
shipment to Iran and the Han row—were part of an 
international plot against China. The missile sales and 
the chemical shipment charges, made by the U.S.. have 
never been verified. China has publicly denied them 


Independent unionist Li Fung-ying supported Beijing's 
bid for the 2000 Games. Li said the Games offered a 
good chance for Western civilisations to understand 
China and for China to improve herself at the same time 
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Chen Xitong Fetes Mexican Olympic Group 
Member 


OW 3008 103693 Beying XINHUA Domestic Service in 
Chinese 281248 GMT 28 Aug 93 


{By correspondent Li Hepu (2621 6320 2528)] 


[Text] Bejing, 28 Aug (XINHUA}—AI a meeting with 
Mario Vazquez Rana, a member of the International 
Olympic Committee [IOC], and his wife at the Diaoyutai 
State Guesthouse today, Chen Xitong, president of the 
Beying 2000 Olympic Games Bid Committee. said: 
China is a developing country. If the 2000 Olympic 


Games is held in China, a country with a population of 


1.25 billion, the Olympic movement will be taken to a 
new stage. 


Mr. Rana, who comes from Mexico, is a well-known 
entrepreneur and newspaper magnate, as well as the 
president of the Association of National Olympic Com- 
mittees. Chen Xitong warmly welcomed the visit by Mr 
Rana and his wife to Beijing. He praised Mexico's beauty 
and the warmth and hospitality of its people and said 
that Mr Rana was a true friend of the Chinese people 


Chen Xitong said: Five cities, each with its strong points, 
are bidding to host the 2000 Olympic Games. Beijing has 
to repeatedly learn the strong points of the other bidders 
There is not much time left before the [OC makes its 
decision. We will continue to work hard, and Beijing will 
spare no efforts to win the bid. Should Beying succeed in 
winning the bid, we will build an Olympic monument on 
the Great Wall with all the names of the [OC members 
and honorary members, as well as gold medal winning 
athletes, engraved on it. Should we fail to win the bid, we 
will continue to support the popularization of the 
Olympic movement, develop our economy, and proceed 
with various projects as usual. 


Rana said: Being is a great city which has seen very 
rapid progress and tremendous changes Changes 
unthinkable a decade ago have taken place in China He 
felt that the five bidding cities are working equally hard. 
and Beying has been outstanding and impeccable in its 
bidding work. As only one of the five cities will be 
successful in the bidding. he wished Beying luck 


Rana participated in a naming ceremony for the 
Olympic Linguistic School held at Middle School | 48 


Beying Mayor Li Qiyan, Zhang Barta, executive vice 
president of the Beying 2000 Olympic Games Bid Com- 
mittee, and Wan Siquan, secretary general of the com- 
mittee, were present at the meeting. 


Remarks of UN Representative Reported 


Supports Cambodia Settlement 
OW 2708232093 Beyine XINHUA in Enelish 22737 
GMT 27 Aug 93 


[Text] United Nations, August 27 (XINHU A}—The UN 
Security Council today decided the withdrawal of the 
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military component of the UN Transitional Authority in 
Cambodia (UNTAC) should end on November 15 in 
order to ensure a sate and an orderly withdrawal. 


In a resolution adopted unanimously by its 15 members, 
the Security Council! approved the UNTAC withdrawal 
plan and confirmed that LU NTAC’s functions under the 
Paris Agreements shai] end upon the creation in Sep- 
tember of a new government of Cambodia consistent 
with the agreements 


It also expressed full support for the constituent 
assembly in its work of drawing up and approving a 
constitution, and stressed the importance of completing 
this work in accordance with the paris agreements 


On February 28, 1992 the Security Council decided to 
establish UNTAC with responsibilities in the fields of 
human rights, electoral actuvities, military, civil admin- 
iStration, civilian police. repatriation and rehabilitation 


Under the leadership of Prince Norodom Sihanouk, 
general elections were held in May. an interim joint 
administration has been tormed and the drafting of the 
new constitution by the constituent assembly 1s also 
under way. Theretore. the 19.200-strong peacekeeping 
forces from 45 countries began to withdraw trom Cam- 
bodia on August | 


Speaking at the Security Council mecting. Li Zhaoxing. 
Chinese permanent representative to the United 
Nations, said that China. as a signatory to the Pars 
Agreements, has all along devoted its efforts to the 
comprehensive political settiement of the Cambodian 
question, supported Prince Sihanouk in his endeavor tor 
the realization of the independence. peace and national 
reconciliation in Cambodia 


The Chinese ambassador also said that no outside torces 
should intertere in the internal affairs of Cambodia and 
the endeavor of the international communtiy should be 
conducive to achieving the objective of establishing a 
Cambodia that 1. independent. peaceful, unified and 
territorially integrated 


Resolution on Haiti Backed 
OW OOS 284198 Bovine MINH Lin Enelish 2209 
GNI oO” Aue V8 


[Teat} United Nations, August 27 (XINHU A}—The 
United Nations Security Council today decided unani- 
mously to suspend an oi embargo and other trade 
sanctions against Harte immediately in an ettort to 
promote peace process there 


The council adopted the resolution after receiving a 
report by the Secretary-CGreneral Butrus Butrus-Chah 
that a new prime minister, nominated by the ousted 


President Jean-Bertrand Aristide. had been contirmed 
and had assumed oftice in Harts 
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According to an agreement signed in New York last 
month by President Aristide and the Commander- 
in-Chief of the Armed Forces Raoul Cedras. the oil 
sanctions against haiti should be suspended immediate! 
after the prime minister, to be named by President 
Aristide, is confirmed and assumes office. 


Aristide is about to return home by the end of October 
this year. 


The Security Council on June 16 imposed the oi! sanc- 
tions against Haiti, which was aimed at pushing the 
Haitian first elected President Jean-Bertrand Aristide 
back to power. 


The Chinese delegation supports suspending oi! and 
trade sanctions against Haiti immediately. 


Li Zhaoxing, permanent representative of China to the 
United Nations, said in the council meeting that China is 
pleased to note that the prime minister of Haiti has 
assumed office. 


Li hoped that “the relevant agreements will continue to 
be fully implemented so that the sanctions on Haiti, 
which have brought enormous difficulties to the people. 
will be lifted totally and Haiti will embark on the road 
towards genuine and lasting peace and stability.” 


Beijing Accedes to ‘Istanbul Convention’ 


OW 2808134993 Beying XINHUA in English 1301 
GMT 28 Aug 93 


[Text] Brussels, August 28 (XINHUA}—China has offi- 
cially acceded to the convention of temporary admis- 
sion, one of the most important technical legal docu- 
ments of the international Customs Cooperation 
Council (CCC), which has its headquarters here. Also 
known as the “Istanbul Convention”, the document 
aims to simplify customs procedures for admission ot 
temporary imports. 


The Chinese ambassador to Belgium, Ding Yuanhong. 
submitted the accession instrument signed by Chinese 
Foreign Minister Qian Qichen to Pierre Benet. deputy 
secretary general of the CCC. Ding also handed over two 
other accession instruments, respectively concerning 
customs convention for the temporary admission ot 
goods and the customs convention concerning facilities 
for the importation of goods for display or use al 
exhibitions, fairs, meetings or similar events 


Benet spoke highly of China's accession to the three 
conventions, saying the move was “crucial” for them all 
to become effective. China joined the CCC in July 1983 


Northeast Asian Economic Seminar Opens in 
Shenyang 

SK2708 143893 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 24 Aug 93 


[Text] The international seminar on regional coopera- 
tion and social development in Northeast Asia opened in 
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Shenyang on 24 August. The seminar that 1s aimed at 
promoting international economic and technical cooper- 
ation as well as social development has been sponsored 
by the provincial academy of social sciences with the 
financia! aid of the International Special Foundation of 
Japan. 


Attending the seminar were more than 80 persons, 
including economists and sociologists from Japan, the 
ROK, the United States. Russia, Australia, China, 
Taiwan, and Hong Kong. During the seminar, the par- 
ticipating specialists and scholars of various countries 
will extensively carry Out academic exchanges on eco- 
nomic cooperation and social development in Northeast 
Asia 


Lin Sheng. vice chairman of the provincial Chinese 
People’s Political Consultative Conterence committee, 
attended and addressed the opening ceremony of the 
seminar. He said in his speech: Over the past few years, 
the economic and technical cooperation carried out 
under the special tunds raised by the countries and 
regions of Northeast Asia has achieved great develop- 
ment. Such cooperation has not only promoted the 
economic development of s arious countries in Northeast 
Asia but also the development of the Asian and Pacific 
Region Liaoning ts located in the Northeast Asian 
Region and since the entorcement of reform and opening 
up throughout the country. the province has achieved 
great development in its economy. We welcome all 
investments made by toreign businessmen or firms in the 
province and also welcome them to transfer their tech- 
nologies Or to yon in technical cooperation with the 
prosince. In his speech he also urged both domestic and 
foreign specialists and scholars at the seminar to put 
forward their criticism and suggestions on the province's 
economic work. We will carnestly study these sugges- 
tions and opinions so as to better conduct our economic 
work 


The seminar will last for six days 


Envoys to Cote d'Ivoire, Vanuatu Appointed 


OW 2008040693 Bovine MINH tin Enelish 0310 
GALT 30 fue Vs 


[Text] Beying. August 30 (XINHL A}—China’s ambas- 
sadors to the Ivory Coast and to Vanuatu are being 
changed 


Liu Lide succeeds Cat Zatdu as ambassador of China to 
the Republic of the Cote d'Ivoire 


Zhan Daode takes the place of vu Zhongying as ambas- 
sador to the Republic of Vanuatu 


The changes were made by China's President Jiang 
Zemin, in accordance with decisions of the Standing 
Committee of the National People's Congress 


United States & Canada 


U.S Said To Prevent *Yinhe’ Unloading in Port 


OW 2808000293 Beying XINHUA Domestic Service in 
Chinese 1409 GMT 27 Aug 93 


[By correspondent Chen Wenru (7115 2429 1172)} 


[Text] Damman, 27 Aug (XINHUA)}—It has been 
reported that a Chinese inspection team on the Yinhe 
cargo-liner incident, headed by Sha Zukang, deputy 
director of the Department of the International Organi- 
zations and Conferences under the Chinese Foreign 
Ministry, has arrived in Damman, Saudi Arabia, and has 
held talks with Saudi representatives. To our knowledge. 
the U.S. side, as technical advisers to Saudi Arabia. also 
took part in the talks. 


The Chinese inspection team, together with representa- 
tives from Saudi Arabia, will inspect goods carried by the 
Yinhe, which is owned by the China Ocean Shipping 
Company. The purpose of the joint inspection ts to 
discover if the ship is carrying thiodiglycol and thiony!| 
chloride, chemicals the Chinese Government has for- 
bidden for export to some regions. 


iN 


The Yinhe cargo-liner entered the Gulf of Oman on 2 
August. The United States stopped [zu zhi 7091 2972) 
the ship from unloading cargo in port according to the 
original schedule on the grounds that the ship was 
carrying the aforementioned two kinds of chemicals. To 
date, the Yinhe has been drifting on the high seas for 21 
days, causing extreme difficulties to the life of its crew 


It has also been reported that the responsible person of 


the Chinese inspection team Sha Zukang, and Li Jinren, 
Chinese charge d'affaires ad interim to Saudi Arabia. 
today boarded the Yinhe to call on the crew 


U.S., Saudi, PRC Officials To Inspect Cargo 


OW 2708161393 Beiyinge XINHUA in Enelish 1548 
GMT 27 Aug 93 


[Text] Damman, Saudi Arabia, August 27 (XINHU A} 
Representatives from China and Saudi Arabia held talks 
here today in Damman, Saudi Arabia, on joint inspec- 
tion of the Chinese “Yinhe™ cargo-liner. It 1s said that 
representatives from the United States, as technical 
advisers to Saudi Arabia. also took part 


The Chinese team, headed by Sha Zukang. deputy 
director of the Department of the International Organi- 
zations and Conferences under the Chinese Foreign 
Ministry, arrived here on Thursday [26 August] 


The Chinese group. together with representatives from 
Saudi Arabia, will inspect the goods carried by the 
“Yinhe’, which 1s owned by the China Ocean Shipping 
Company. 


The purpose of the joint inspection 1s to find out if the 
ship contains a shipment of thiodiglycol and thiony! 
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chloride, chemicals the Chinese Government has for- 
bidden for export to some regions 


The ship entered the Gulf of Oman on August 2. But 
because of the US. allegation that the ship's cargo 
includes the banned chemicals, 1 could not carry out its 
unloading schedule As a result 1 was stranded in the 
region for 21 days in temperatures of 40 degrees centi- 
grade. bringing great suffering to the crew 


Sha Zukang and Li Yinhe. Chinese charge de affairs to 
Saudi Arabia, today boarded the “Yinhe™ to meet the 
crew. 


Further Reaction to U.S. Sanctions Imposition 


Liu Huagiu Condemns Decision 


HK2SOSOS 3093 Hone hone T4 KAUNG PAO in Chinese 
28 Auge 93 p 3 


(“Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Liu Huaqiu Urgentl, Summons US. Ambas- 
sador to China” } 


[Text] China Pledges an Eye for an Eye 


Chinese Vice Foreign Minister Liu Huaqiu urgently 
called in US. Ambassador to China Stapleton Roy 
yesterday to lodge a strong protest against the economic 
sanctions the United States has imposed on China 


The Chinese side indicated that now that the United 
States wantonly imposes economic sanctions on sover- 
eign states on the basis of its own domestic laws regard- 
less of the repeated explanations and clarifications made 
by both the Chinese and Pakistan: Governments, China 
will have to reconsider its commitment to the Missile 
Technology Control Regime (MTCR) 


The MTCR was orginally a set of restrictions and rules 
aiming at the presention of nuclear proliferation 
delivery systems of nuclear warheads, as well as the 
proliferation of relevant missile manufacturing technol- 
ogies. The restrictions of the MTCR were later expanded 
to cover the delivery systems of biological and chemical 
weapons with relatively light payloads 


The United States accused China of exporting to Paki- 
Stan last year technology and parts of M-1I1 surtace- 
to-surtace missiles that might have a range of 300 km 
and can be equipped with payloads of more than S00 ke 
and that are under the restriction of the MTCR. It needs 
to be pointed out that it was technology and parts, not 
the whole missiles 


In line with agreements previously reached between 
China and the United States. although it did not join the 
MTCR. China agreed to abide by MTCR guidelines and 
parameters on missile technology control in 1992. but 
only after the American side agreed to remove economic 
sanctions it imposed on China in June 1991) Now that 
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the United States has resumed its sanctions, China has 
justified reasons to reconsider its commitment to the 
MTCR. 


The Interference of the United States in the Internal 
Affairs of Other Countries Is Based on Its Own 
Domestic Laws 


What makes the U.S. decision sound so peremptory and 
unreasonable is that it accused China of violat:ng the 
rules laid down in the second part of the MTCR in its 
sales of M-1 1 missile technology to Pakistan. As a matter 
of fact. the second part of the MTCR only deals with 
spare parts and relevant technology, while the restriction 
target of the first part is the missiles themselves. How- 
ever, the United States went so far as to base the charge 
against China on the second part as a violation of 
domestic U.S. laws, and abruptly imposed sanctions 
against China and Pakistan. 


Under the two-year sanctions against China, the United 
States bans the export of satellites and satellite-related 
technology, equipment, and military aircraft to China. 
The new ban will deal a heavy blow to American 
enterprises manufacturing satellites and aircraft, and 
affect an estimated $400-500 million in U.S. exports 
The U.S. move will have a certain adverse impact on 
China’s vigorous development of commercial satellites 
and satellite launching business in recent years. How- 
ever, since the United States refuses to sell the aforemen- 
tioned high-tech and sophisticated technology and 
equipment, China certainly can order imports trom 
western Europe and Japan 


Abdus Sattar, Pakistani acting minister of foreign affairs. 
made a statement in the House of Representatives on 26 
August, denouncing the U.S. economic sanctions on 
Pakistan and China as based on groundless suspicion. He 
indicated that in view of the fact that India developed 
short- and medium-range missiles several years ago. 
Pakistan has the right to ask foreign countries to provide 
it with missiles or related technology with the aim of 
reinforcing its national defense. However, what they 
have obtained are not M-11 mussiles as claimed by the 
United States, and are therefore not subject to the 
restrictions of the MTCR. 


The United States Aims at Overturning the Chinese 
Communist Power 


Last October, acting brazenly in contravention of the |7 
August Communique between China and the United 
States concerning restrictions on arms sales to Taiwan. 
the United States sold in one single batch 150 F-16 
new-type fighters to Taiwan, thus constituting a threat to 
mainland China's security. Being the number one arms- 
exporting country in the world, the United States 1s 
rudely interfering in the internal affairs of other coun- 
tries everywhere, and now it goes so far as. on the basis 
of its own domestic laws, to interfere in China's internal 
affairs. The way in which the United States plays power 
politics actually exposes 1s own hideous features 
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China has always cherished sincerity and hopes to main- 
tain friendly and cooperative relations with the United 
States, and 1 does not wish to see Sino-U_S. ties go sour. 
However. today’s Clinton administration 1s in pursuit of 
a new policy of stymieing and besieging China with the 
intention of subverting the ruling position of the CPC 
from both inside and outside. Judging from the series of 
anti-China evenis that happened recently, one can see 
very clearly what their real motive ts 


Article Terms Decision ‘Hasty’ 


HK 2808075093 Hone Kone WEN WEI PO in Chinese 
28 fue 93 p? 


(“Special article” from Washington by special corre- 
spondent Hua Hsiang-wen ($478 0686 2429): “Why the 
United States Hastily Sanctioned China’ | 


[Text] Washington. 27 Aug—The imperviousness and 
peremptoriness of the United States have caused another 
dispute in Chinese-US) relations during this trouble- 
laden autumn. There are indications that the US. has 
exaggerated its assertions about China's M-11 missile 
and missile technology sales to Pakistan and that it lacks 
evidence. Therefore the U.S sanctions against China are 
perfunctory and wrong Maybe there 1s something 
behind the hasty US. decision on sanctioning China 


China Exercises Strict Control Over Its Arms Exports 


China has not sold M-1!1 missiles to Pakistan. This can 
be proved from three aspects. On China's part, since 
Foreign Minister Qian Qichen and Secretary of State 
Baker signed a “gentleman's agreement” in November 
1991 and China made a formal commitment early last 
year, China has strictly observed the Missile Technology 
Control Regime [MTICR]. To strengthen its unified 
Management over arms exports, China, as reported, has 
formed a transdepartmental commission. all arms 
exports must be approved by this commission Apart 
from thas, all arms exports from China must be accom- 
panied by a Foreign Trade Ministry export license. No 
Chinese customs department will approve arms caports 
no matter how high the ability of the boss of the relevant 
Munitions corporation ts 


In addition, the United States violated the principles of 
the “17 August” Communique in selling F-16 fighter 
planes to Taiwan but we believe that China will not, and 
cannot. do anything against international agreements 
which it has promised to observe. or sell M-11 missiles 
and missile technology to Pakistan, because China 1s not 
so Stupid as to sacrifice its international reputation of 
the most favored nation treatment annually worth 10 to 
20 billton LS. dollars tor the sake of an arms deal worth 
millions or even tens of millions of US. dollars. There- 
fore. from the very beginning China has denied the US 
accusation, pointing out that this is cither duc tothe US 
side obtaining wrong information or the United States 
intentionally “anting to find fault with China and make 
it suffer 


vee U.S. Department of Defense Holds Moderate 
iews 


On the U.S. part, there were heated arguments for many 
months in the U.S. Government before it could decide 
the sanctions against China. Reports said that the CIA 
held a very strong attitude and insisted that China had 
sold \.-11 missiles or missile components and parts to 
Pakistan, demanding sanctions against China and Paki- 
stan. The U.S. Department of Defrnse held moderate 
views. Deputy Secretary of Defense Perry and others 
maintained that there was no hard evidence yet to prove 
that China had sold M-1|! missiles to Pakistan. There 
were also two different viewpoints in the Department of 
Stute: One maintained that China had violated the 
international agreement on arms control and the other 
was of the opinion that the United States could not seize 
on China’s mistake because China had not stepped over 
the line. 


In this China-U.S. dispute, Pakistan had the fullest nght 
to speak. Pakistan Prime Minister Qureshi issued a 
Statement admitting the purchase of M-11 medium- 
range missiles from China, adding that the U.S. unilat- 
eral and peremptory decision to sanction Pakistan and 
China was unfair and based on wrong information. 


The United States Only Allows Itself to Sell Weapons 


The United States insisted that whether China has sold 
M-11 missiles to Pakistan or not, even if it sells 200-km 
short-range missiles or missile components and parts to 
Pakistan within the MTCR framework, Pakistan can 
assemble or transform them in such a way that these 
missiles will have longer ranges. In the final analysis, 
China, with an annual income of only $100 million from 
arms exports, 1s not allowed to export any missiles. not 
even tactical ones, otherwise it will violate the agree- 
ment, whereas the United States, with an annual income 
of $14 billion from arms exports, can export whatever 
weapons it likes. A U.S. newspaper some days ago 
published an article disclosing that Saudi Arabia, previ- 
ously rich in oil, 1s now finding it more and more 
difficult to tackle its financial expenditure, one of the 
reasons 18 that oil dollars were rolling in previously but 
now weapons dollars are rolling out into U.S. pockets. 


China and the United States have serious differences on 
understanding the MTCR. The United States could have 
shelved this issue for a period of time and waited until it 
obtained new evidence, or it would not have been too 
late to wait until the results of inspecting the “Yinhe™ 
cargo ship in a couple of weeks. 


The United States Tries to Gain the Initiative by 
Striking First 


However, before the results of inspecting the “Yinhe™ 
are available, the United States unilaterally announced 
its sanctions against China, leaving people under the 
impression that it wants to strike first to gain the 
initiative. The reason is this: The United States is 
probably worried that it might tumble on the “Yinhe™ 
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issue should President Jiang Zemin personally deny 11, if 
it fails, people will have more doubts on the reliability of 
the U.S. accusation of China on the missile issue and, in 
the future, the United States will find it difficult to deal 
with China on this issue. 


English Beam Notes ‘Strong’ Protest 


OW 2808102293 Beijine China Radio International in 
English to Western North America 0400 GMT 
28 Aug 93 


{From the “World News” program] 


[Text] China has lodged a strong protest against the 
United States for imposing groundless sanctions against 
China. 


Chinese Vice Foreign Minister Liu Huaqiu summoned 
U.S. Ambassador Stapleton Roy to the Foreign Ministry 
Friday {27 August] where Roy was told that the Chinese 
Government and people are indignant at this hegemonic 
move on the part of the United States 


The United States made the decision to impose sanc- 
tions against China on the ground that China has made 
M-11 missile-related transters to Pakistan. 


Vice Foreign Minister Liu Huaqiw said the move com- 
promises China's sovereignty and dignity and has jecop- 
ardized relations between the two countries 


Liu Huaqiu stated that China has always taken a positive 
and serious approach in preventing proliferation of 
weapons of mass destruction and their delivery systems 


The vice foreign minister criticized the United States for 
pouring large amounts of advanced weapons into the 
region around China. thereby threatening its security 
Liu Huaqiu was referring to the 1992 sale of 150 Amer- 
ican F-16 jet fighters to Taiwan, a blatant violation of 
Sino-U_S. joint communique and a gross interference in 
China's internal affairs 


Commentary Views Disputes With U.S. 
OW 2908175893 Beiwine China Radio International in 
Mandarin to Asia 0900 GMT 28 Awe 93 


[From the “International Commentary” section of the 
“Report on Current Affairs” program] 


[Text] Lately, some problems that should not have 
occurred have taken place in Sino-US. relations. For 
instance, there has been the United States’ announcing 
its decision to Impose sanctions against China, the Yinhe 
freighter incident, and US. House of Representatives’ 
objection to China’s bidding to host the 2000 Olympic 
games. Today, we invited Mr. (Hou Donghe), a commen- 
tator of this station, to discuss these issues 


[Begin recording] [Hou] How are you, dear listeners” | 
am Hou Donghe. | am very glad to discuss with all of you 
the problems concerning Sino-US. relations. Indeed, 
from last month to the present, some new problems have 
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occurred in Sino-U.S. relations. For instance, on 25 
August, the U.S. Goverment, under the pretext that 
China has sold M-1/ missile technoiogy to Pakistan. 
announced its decision 10 Impose sanctions against 
China and Pakistan. Since 23 July, the U.S. Government 
has accused—with no reason—the Chinese freighter 
Yinhe of carrying materials for the production of chem- 
ical weapons. On 26 July, U.S. House of Representatives 
went so far as to adopt a resolution objecting to China's 
bidding to host the 2000 Olympic games. 


All these acts of the United States, to varying degrees. 
have harmed Sino-U.S. relations and have hurt the 
Chinese people's feelings. The Chinese Government 
filed a strong protest to the United States—ithis is a 
matter of course and is a very correct move 


Now let me discuss the issue of the United States’ 
announcing its decision to impose sanctions against 
China under the excuse that China has sold M-! | missile 
technology to Pakistan. As a matter of fact, both China 
and Pakistan have clarified to the United States on many 
occasions that China has never sold M-1! missile tech- 
nology to Pakistan. The U.S. Government, based on its 
Own incorrect intelligence reports. made a wrong deci- 
sion and decided to impose sanctions against China and 
Pakistan. This obviously 1s totally unreasonable and 1s a 
typical hegemonist act. Even U.S. newspapers reported 
the issue in this manner. Let us take a look at the reports 
on this issue in THE NEW YORK TIMES and THE 
WASHINGTON POST on the day when the United 
States announced its decision to impose sanctions 
against China. 


The newspapers’ reports said: U.S. intelligence depart- 
ments have had differing opinions on whether the intel- 
ligence they possess 1s sufficient to prove that China has 
sold M-1 1 mussile technology to Pakistan. It is extremely 
ridiculous to assert, based on intelligence that even 
onesell 1s not very certain 1s correct, that another country 
has sold arms to other countries, and to impose sanctions 
against a sovereign country. 


Now let us talk about the Yinhe freighter incident 
Regarding the Yinhe freighter. the U.S. side said that the 
Yinhe had sailed from China’s Daliar por to Iran's 
Abbas port. But, the fact 1s that the Yinhe 1s a Chinese 
freighter that sails regularly from China's Tianjin new 
port to Kuwait. US. intelligence said that the freighter’s 
cargo was materials for the production of chemical 
weapons and that the materials were being shipped to 
Iran. But, the fact 1s that the cargo being shipped to Iran 
on the freighter consisted of 24 containers of stationery. 
hardware, and machinery parts only. To put it straight- 
forwardly, the so-called U.S. intelligence could not even 
discern the basic situation on the Yinhe: it 1s pure 
nonsense. 


Here | would like to point out emphatically that as a 
Signatory to the treaty on banning chemical weapons. 
China 1s very serious about its international obligations 
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The Chinese Government has set very stringent mea- 
sures for the control over the export of chemical prod- 
ucts. China does not produce or possess chemical 
weapons: nor does China export chemical products 
intended for the production of chemical weapons. There- 
fore, the so-called Yinhe freighter incident was created 
solely by the rumors spread by the US. side and by the 
incidents provoked by the US. side. 


Incidentally, while telling a big lie about the Yinhe. the 
US. side sent its warships and airplanes to surveil the 
Yinhe, and it applied pressure on the countries where the 
Yinhe was scheduled to call, in an attempt to prevent the 
ship from entering these ports to unload its cargo as 
planned. All these things have resulted in serious conse- 
quences. Currently. the Yinhe freighter 1s short of tucl 
and water, and its crew 1s in a very difficult situation 
People cannot help asking: Does not the United States 
brag that i 1s a country that 1s most conscious about 
human rights” The innocent crew of the Yinhe have been 
in a predicament because of the United States’ stirring 
up trouble for no reason Has the United States 
encroached on human rights’ 


Before closing. let me discuss the issue concerning the 
U.S. House of Representatives’ objection to China's 
bidding to host the 2000 Olympic Games. As everyone 
knows, the Olympics have a principle which states that 
politics must not be Itnked to sports, and politics must 
not prevail over the Olympic games. As a matter of tact 
since the Olympic games began to be held. not a single 
country has dared to object another country’s bidding to 
host the games based on political reasons 


The U.S. House of Representatives’ adopting a resolu- 
tion objecting to China's bidding to host the 2000 
Olympics is practically a ridiculing of the Olympics. It 
has seta very bad precedent of letting politics interfere in 
sports. For this reason, immediately after the resolution 
was adopted, it aroused strong reactions among the 
international community. Many officials of the Interna- 
tional Olympic Commitice were baffled by this irra 
tional resolution. Figures in many countries also sand 
that the US. action was an absurd one 


Even in the United States many people were unhappy 
with the act of the House of Representatives. A reader's 
letter ina lS) newspaper said that the US) Congress 
resolution objecting to Beying’s bid to host the 2000 
Olympics violates the Olympic spirit and is a divisive 
move 


[Announcer] Mr. Hou, will these incidents affect Sino 
US. relations” 


[Hou] Of course, the United States’ making trouble tor 
Sino-U_S. relations will affect the sound devclopment ot 
relations between the two countries. However. | think 
that extensive Common interests still cxnst between the 
two countries. Both the Chinese and American people 
hope that the relations between the two countrics wall 
develop healthily and steadily. For example. tS) Sen 
ator Max Baucus. who visited China recently. sand that 
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the United States and China should strengthen cooper- 
ation to jointly face the future. I think that the three 
Sino-U.S. joint communiques have established the fun- 
damental principles *>r relations between the two coun- 
tries. The reaso: JS. side recently made trou- 
bles in Sino-U © ela..uu. is because it has not handled 
problems int) spirit cf the three Sino-US. joint com- 
muniques. | * +: as long as the two sides can 
seriously act in the spirit of the three joint communiques 
and can deepen mutual understanding between them. 
Sino-U.S. relations still can develop smoothly [end 
recording] 


‘New Tension’ in U.S. Ties Seen 
HK2908071593 Hone Kone WEN WET PO in Chinese 
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[Special article” by special correspondent in Wash- 
ington Chu Hsing-fu (2612 1630 4395): “New Tension in 
Sino-U.S. Relations” } 


[Text] Washington, 26 August (WEN WEI PO}—Despite 
the repeated denials of the Chinese and Pakistani Gov- 
ernments, the U.S. Government, bent on having its own 
way, yesterday announced its decision to bar US. com- 
panies from selling certain high-tech products to China 
and Pakistan for the next two years in an attempt to 
punish China for its alleged exports of M-1! missile 
technology to Pakistan. Sanctions imposed by the 
United States against China will not only bring huge 
economic losses to US. companies but wil! also bring 
new tension to Sino-U_S. relations, which were gradually 
taking a turn for the better, and will once again unnec- 
essarily jeopardize the countries’ bilateral ties 


U.S. Companies Will Suffer Huge Losses 


Since President Clinton assumed office carly this year. 
Sino-U.S. relations, which had remained frozen for three 
years running. began to thaw in certain fields. Over the 
past three months. the two countries’ foreign ministers 
and their deputies maintained frequent contacts with the 
aim of exploring a new way to improve the countries 
bilateral ties. At the Clinton administration's ins itation 
China 1s now considering the possibility of sending state 
or government leaders to attend an informa! meeting tor 
leaders in Asian-Pacific economic cooperation. which 
will be held in Seattle in November. In view of China’s 
recent remarkable domestic economic results. which 
have attracted the attention of the entire world. eight 
U.S. congressional delegations have come to China for 
inspections and visits this month. Their visits can indeed 
help them broaden their range of vision on China and 
enhance their comprehensive understanding of what 1s 
going on in the country. 


However, the above-m<stioned economic sanctions 
imposed by the United States will not only have a 
negative impact on the recovering Sino-US. relations. 
but will bring huge economic losses to US. companies as 
well. Under this ban, the relevant lS. compamies are 
barred from exporting to China advanced clectroni 
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equipment, Satellite and related spare parts. and militar, 
aircraft for the next two years. At present, the total US 
export volume of such high-tech products totals $400- 
$00 million annually, which accounted tor 7 percent ot 
total U.S. exports to China last year 


China and Pakistan Have Consistently Rejected the 
Charge 

4 US. government official has been reported as saying 
that. if the US. intelligence community concludes in the 
future that China has sold Pakistan entire M-11 mis- 
siles—not just spare parts—the United States will 
besides barring U.S. companies trom selling high-tech 
products to China. will prevent the relevant © hinese 
companies trom selling any of ther products to the 
United States If this happens, the total trade losses will 
add up to $3-4 billion 


We express our regret over the United States’ decision to 
impose cconomic sanctions on China. In order to decide 
whether the US) sancuions are reasonable, let us tirst 
take a look at the grounds on which the United States 1's 
imposing the sanctions. The story can be traced back to 
the end of last year. when the disagreement between 
China and the United States over the alleged M-1! 
missile sales began Several US. intelligence depart. 
ments suspected China of selling spare parts of MET! 
missiles or transferring related technology to Pakistan 
and the US. media also plaved up the sensationa! 
aspects of the story. Both China and Pakistan have 
consistently reyected the charge 


Over the past several months. the US. intelleen 
departments have been engaged in heated debat 
whether China has sold spare parts of M-1! mussilk 
Pakistan. One faction has maintained that. accordin, 
US. intelligence sources, China has sold Mel! missile 
technology to Pakistan, and the United States should 
therefore impose economic sanctions on Ching in accor 
dance with relevant US. domestic laws The other 
faction, however, has maintained that. as ut has not vet 
obtained absolute proof that China has sold moussi! 
technology to Pakistan. the United States cannot 
conclusions at the present stage 


jump t 


China Made a Promise Last Year 


To retute the accusation and case |S. suspicions. tt 
Chinese side has repeated|y reiterated its stan 
Although China 1s not a signatory to the Missile Tec! 
nology Control Regime [MTCR], it wall strictly abide by 
the guidelines and parameters laid down by the MICR 
China's previous sale of a small number of tactical 
missiles to Pakistan have become part of history and 
there 1s no need to bring up old scores.” The Chinese sick 
believes that the alleged charge concerning © hina s 
transter of M-11 missile technology to Pakistan rs sh 
fabrication, and it hopes that the United States will n 
quibble endlessly over thrs issuc 


It was in March last vear that China made a tormal 
promise to the US) Government that it would abide by 
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the international treaty of the MTCR that the western 
industrial countries signed in 1987. According to this 
treaty, a country should not allow any medium-range 
missiles—those with a range of 300 km or more— 


proliferate to other countries. The concern is that. if 


countries in hazardous areas have the access to medium- 
range missiles that can be equipped with nuclear war- 
heads or weapons of mass destruction, the situation in 
those areas will become more chaotic and unstable. 
Causing greater casualties to both warring parties. 


Doubts Over the Yinhe Will Clear Up 


At a time when both China and the United States are 
each sticking to their own arguments and there 1s a 
divergence of opinion within the U.S. Government, the 
U.S. administrative authorities yesterday announced a 
decision to impose economic sanctions on China in 
accordance with its national defense authorization law, 
adopted in 1991. This represents a new setback in the 
already problem-ridden Sino-U.S. relations. 


Another headache for both China and the United States 
at the moment 1s the troublesome Yinhe incident created 
by the United States. The incident has now entered a 
crucial stage, during which the truth will be laid bare to 
the public. The Yinhe, a Chinese cargo ship which has 
been watched over, traced. and obstructed by the U.S 
military on the high seas for over a month, docked al a 
Saudi Arabian port to be inspected by three parties. It 
will soon become clear whether the ship is carrying 
chemicals bound for Iran to be used in the manufacture 
of gas shells, as accused by the United States 


U.S. Intelligence Departments Base Their Accusations 
on Circumstantial Evidence 


The United States will be in an extremely awkward 
Situation the inspection finds no sign of the chemicals 
mentioned in its accusation. Will the United States 
behave like a man to offer open apologies to China and 
Straightforwardly compensate for the Yinhe’s economic 
losses? This incident will naturally start people won- 
dering: Did the United States really use reliable intor- 


mation to accuse China of violating the restrictions of 


the MTCR, or is their accusation again based on circum- 
stantial evidence? 


U.S. Policy Heads in ‘Wrong Direction’ 
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{Contributing Commentary” by Hsieh Ying (6200 
7751): “Wrong Direction of U.S. Policy Toward China” 


[Text] Although the Chinese and Pakistani Governments 
have stated repeatedly that in their economic and trade 
exchanges, China and Pakistan—two sovereign coun- 
tries—have not violated the Missile Technology Control 
Regime [MTCR]. the United States still acted willfully, 
in flagrant disregard of norms regarding state-to-state 
relations, and imposed unreasonable sanctions on China 
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according to its own so-called “intelligence” and by 
using its domestic laws. On 25 August, it announced a 
ban on U.S. companies selling some high-tech products 
to China and Pakistan in the coming two years, with the 
aim of punishing China for its export of the so-called 
M-11 missile technology to Pakistan. 


A Hegemonist Strategy 


This 1s not accidental. This wrong step taken by the 
Clinton administration toward China is sull an obvious 
move of its fundamentally wrong policy toward China 
and the manifestation of its adherence to international 
hegemonism. 


With the drastic change in Eastern Europe, the « ‘sinte- 
gration of the Soviet Union. and the end of the Malta 
system. the world has moved from the old pattern, 
characterized by confrontation between two major mil- 
itary blocs, to a new historical stage of multipolarity. The 
international community is planning to set up a new 
international political and economic order. Neverthe- 
less. the United States. determined to maintain its status 
as the single superpower in the world, persistently pur- 
Sues Its strategy of singly dominating the work so as to 
put the new internationa: political and economic order 
under its control, and subjugate it to its hegemonistic 
interests 


Judging trom the U.S. global strategy. the Clinton 
administration simply has inherited the Bush adminis- 
tration’s international policy, and 1s attempting to carry 
it forward by adopting more uncompromising economic 
means. 


As early in the Gulf War in 1991. George Bush repeat- 
edly stressed in his State of the Union message the 
establishment of a US -centered “new world order” so 
that the 21st century will become an “American cen- 
tury On 1S October of the same year, in his commen- 
tary. (Bert James). a journalist of Britain’s INDEPEN- 
DENT said: “The term—new world order—was created 
by President Bush against the background of the Gult 
conflict. It smacks of hegemonism and a echo of the Cold 
War years.” “The assumption that the post-war bipolar 
world of two superpowers has given way to a unipolar 
world of one superpower has come into vogue over- 
night.” 


Later on, the Bush administration's Department of 
Defense drafted a “Guide tor the National Detense 
Program” document, and set new global strategic goals, 
stressing that the United State must maintain a massive 
military force so as to ensure its global leadership post- 
tion The duration of time mentioned by the document ts 
1994 to 1999. The set strategic goals are “to prevent the 
emergence of any powerful adversaries” and make “the 
regions undergoing turbulence. unrest. and conflicts” 
evolve in accordance with US) values and ideals and 
“encourage the regions to adopt a democratic govern- 
ment form and a liberal economic system.” otherwise, 
the United States will intertere with them in the name of 
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“abiding by international law” and that related countries 
have not “restrained violence.” 


Now the U.S. Clinton administration has imposed 
unreasonable sanctions on China using the pretext of 
“abiding by international law” and the “reason” of the 
so-called violation of “the MTCR” replacing the norms 
of international laws, pursuing hegemonism, and 
imposing sanctions on and interfering with other coun- 
tries under the banner of safeguarding international laws 
are the tactics of international intervention set by the 
U.S. “Guide for the National Defense Program.” In the 
days to come, a greater variety of tactics in this regard 
will emerge in an endless stream. 


A Wishful, Erroneous Calculation 


The Clinton administration has undergone a process of 
thinking in formulating its policy toward China. During 
his campaign for President, Bill Clinton criticized Bush's 
China policy of granting most-favored-nation treatment 
to China and claimed to adopt an uncompromising 
attitude toward China. After his election as President, he 
did some thinking and took steps that were far more 
Steady, rather than rash, to handle the issue. Before 
assuming office, Warren Christopher. the secretary of 
State Clinton appointed, said: “It 1s necessary to recon- 
sider our China policy.” In early July, on his way to 
Tokyo to attend a Group-7 summit, Clinton stated that 
the United States must formulate a new China policy. In 
his address during his visit to the ROK after the summit, 
he said that the United States must not isolate China. 
China ts included, rather than ignored, in the new Pacific 
economic and security system, he suggested. 


Recently, however, the U.S. Government's policy 
toward China has moved 1n the wrong direction. When 
Saying that “economic openness, commercial exchanges, 
and opening up to the outside world are exerting an 
impact on China's political structure and will continue 
to play a role.” Winston Lord, the Clinton administra- 
tion’s assistant secretary of state for East Asian and 
Pacific affairs. clearly expressed a stand for changing 
China’s political system. He said: “I agree with this 
argument, but I do not think this will eliminate our duty 
to speed up the pace of political reform by bringing 
pressure to bear.’ The subversive and hostile behavior of 
interfering in a country’s internal affairs and changing its 
political system 1s regarded as a “duty.”’ Can we say this 
is not a rude and unreasonable remark of imperialist 
hegemonism? This “duty” argument is based on the 
wishful thinking that socialist China also will follow in 
the footsteps of the Soviet Union and Eastern Europe. 


Sino-U.S. Relations Should Be Developed Sensibly 


Nevertheless, China’s reform and opening up to the 
outside world are unstoppable. China ranks first in the 
world in terms of economic growth rate. Instead of 
running against the direction of objective historical 
development. the United States must act as General 
Secretary Jiang Zemin pointed out: “In the period of a 
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new international pattern replacing the old one, govern- 
ments and leaders of China and the United States must 
show great foresight and pay close alltention to the 
direction in which relations between the two countries 
are developing.” and “the world situation has changed, 
but the vast common interests of the two countries will 
not perish along with it.” 


In his inaugural speech at the beginning of this year. 
Clinton said: “America will have to change in order to 
endure.” On the issue of policy toward China, the 
United States also must shape change commensurate 
with objective realities, change its rude and unreason- 
able hegemonist attitude. strictly abide by the three 
Sino-U.S. communiques—the 1972 Shanghai Commu- 
nique, the 1979 Communique on the Establishment of 
Diplomatic Relations Between China and the United 
States. and the 17 August 1982 Communique—which 
are the foundation and norms for cooperation between 
the two countries. Relations between China and the 
United States must be relations of cooperation. rather 
than confrontation. As far as the significance of Sino- 
U.S. relations 1s concerned, after returning home trom a 
visit to China at the beginning of this year, David Boren. 
chairman of the Senate Select Committee on Intelligence 
and Clinton’s main Congressional ally, said: “After 
returning home. | am convinced that looking forward to 
the 21st century. there are no relations that are more 
important than those (between the United States and 
China).” 


Tibetan Official Addresses U.S. Senator on Rights 


OW 2708203793 Beyine XINHUA in English 1442 
GMT 27 Aug 93 


[Text] Lhasa, August 27 (XINHUA}—Gyalcan Norba 
chairman of the People’s Government of the Tibet 
Autonomous Region, told visiting U.S. Senator Larry 
Pressler here that the people in his region enjoy tull 
human rights. 


In a meeting with the U.S. senator and his party here 
yesterday, Gyalcan Norba said: “Please convey this 
message to American friends who are concerned about 
human rights here. The Tibetan people enjoy tull human 
rights.” He added that the nights to survival and devel- 
opment are the fundamental rights of human beings 


While introducing to the visitors Toinzhuo Doje. vice- 
chairman of the regional government. and Lhalu Cen- 
wangdo, vice-chairman of the Regional Committee of 
the Chinese People’s Political Consultative Conterence 
he said that Lhalu Ceyiwangdo was once commande: 
in-chief of the insurgent Tibetan troops during the rebel- 
lion against the central government in 1959 and that 
Toinzhuo Doje was a serf in the past 


“Now, the ex-serf and the erstwhile sert owner are both 
here, each holding a senior post.” he said Thetr expe- 
rience should be the best answer to the question whether 
or not Tibetans enjoy human rights.” 
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Gyalcan Norba noted that in old Tibet all the land and 
livestock were the private possessions of the three Tibetan 
feudal lords, and that the serfs, representing over 90 
percent of the population, had no personal freedom. They 
were even traded in the market just like animals. ““Where 
were human rights to be found then?” he asked. 


“Al present, some Tibetans who fled abroad indulge in talk 
about lack of human rights. In fact, many of them trod 
human rights underfoot here in the past,” Gyalcan Norba 
said. 


Regardless of the fact there existed no human rights here 
in the past and that nowadays Tibetans enjoy full human 
rights, some people recklessly spread rumors about lack 
of human rights here, he said. 


During the meeting, Gyalcan Norba also briefed the U.S. 
visitors on Tibetan import and export trade, mineral 
resources, and the search for the reincarnation of the 
Panchen Lama. 


Senator Pressler and his party arrived here August 24. 
They visited the Johkang Temple, Bargor Street, the 
Potala Palace and other spots of historic interest, and the 
northern suburbs of Lhasa. They left here this morning 
after concluding the visit to Tibet. 


Central Eurasia 


Qiao Shi Meets Delegation From Belarus 


OW 2808110193 Being XINHUA in English 1030 
GMT 28 Aug 93 


[Text] Beying, August 28 (XINHUA}—A top Chinese 
leader said here today that a peaceful international 
environment and a domestic stability and unity are main 
reasons for China’s success in its reform, opening to the 
outside world and economic development. 


Qiao Shi, chairman of the National People’s Congress 
(NPC) Staning Committee, made the remarks when 
meeting with a Belarusian delegation headed by Garkon 
G.V. Gilayrovich, member of the presidium of the 
Supreme Soviet of Belarus, in the Great Hall of the 
people here today. 


China has no precedent experience to draw on in the 
process of its reform, and “‘we are moving ahead while 
exploring in practice’, Qiao said. 


Garkon said that Belarus can draw on China's experi- 
ence in developing its own economy. 


Qiao said it is inevitable to study and draw on foreign 
experience regarding reform, and China is willing to pass 
on all its experience to Belarus for its reference. 


China has a positive attitude towards the development 
of its relations with Belarus, Qiao said, adding that the 
two countries are enjoying a sound bilateral relationship 
and he believed such good-neighborly and friendly rela- 
tions will be further developed. 
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Garkon extended thanks for China’s support to and 
understanding of Belarus when Belarus is in difficulties 
and said that China is one of the countries which first 
recognized the independence of Belarus and established 
diplomatic ties with Belarus. 


The delegation, invited by the NPC's Foreign Affairs 
Committee, arrived in Beijing Thursday [26 August]. 


Joint Economic Group With Estonia Meets in 
Tallinn 


OW 3008024593 Being Central People’s Radio 
Network in Mandarin 1700 GMT 28 Aug 93 


[From the “International News” program] 


[Text] The China-Estonia Economic and Trade Cooper- 
ation Committee held its first meeting in Tallinn, capital 
of Estonia, from 26 to 27 August. During the meeting, 
the Chinese and Estonian delegations reviewed the 
progress made by the two countries in economic coop- 
eration and trade in the past two years, and expressed 
satisfaction with the steady development of bilateral 
economic cooperation and trade. China and Estonia 
have conducted various forms of economic and technical 
cooperation through their joint efforts. As of | July 1993, 
the number of wholly Chinese-owned enterprises and 
joint ventures registered by China in Estonia reached 59. 


Meanwhile, both sides pointed out that China and 
Estonia have great potential for economic cooperation 
and trade, and believed that the two countries may 
further strengthen cooperation in the production sectors 
of clothes, timber, food processing, machine-building, 
and electronics in the future. The China-Estonia Eco- 
nomic and Trade Cooperation Committee also suggested 
that relevant departments of the two countries sign 
bilateral agreements on ocean shipping, posts and tele- 
communications, air transportation, and avoidance of 
double taxation through negotiations at an early date to 
promote the smooth development of economic relations 
and trade between the two countries. 


Northeast Asia 


Vice President Rong Yiren Meets Japanese 
Visitors 

OW 2808134893 Beying XINHUA in English 1301 
GMT 28 Aug 93 


[Text] Being, August 28 (XINHUA}—Chinese Vice- 
President Rong Yiren met with Setsuya Tabuchi, presi- 
dent of the Sasakawa Peace Foundation of Japan, here 
this afternoon at the Great Hall of the People. 


Tabuchi, along with more than 200 university presidents 
and professors representing 50 universities in more than 
30 countries, 1s attending an international conference on 
issues ranging from peace and development to trade and 
environment. 
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Some university presidents were also present at today’s 
meeting. 


Rong expressed appreciation for the foundation's contri- 
bution to enhancing mutual understanding between the 
Chinese and Japanese peoples in recent years. 


And he said the convening of the conference—“Young 
Leaders Forum on the Challenges of the 21st Century" — 
is of great importance and wished it every success. 


The three-day forum, scheduled to end here tomorrow, 1s 
co-sponsored by the Sasakawa Peace Foundation, 
China’s State Education Commission, the Chinese Asso- 
ciation for International Friendly Contacts and Beijing 
University. 


Qiao Shi Meets Former ROK Prime Minister 


OW 2808111093 Being XINHUA in English 1050 
GMT 28 Aug 93 


[Text] Beijing, August 28 (XINHUA)}—A top Chinese 
leader said here today that further development of 
friendly and cooperative relations between China and 
the Republic of Korea (ROK) will be beneficial to both 
sides. 


Qiao Shi, chairman of the Standing Committee of the 
National People’s Congress, made the remarks when 
meeting with visiting former ROK Prime Minister 
Chong Won-sik here this morning in the Great Hall of 
the People. 


Qiao said that China and ROK have enjoyed a sound 
bilateral relation since one year ago when the two coun- 
tries established diplomatic ties and he hoped that such 
relationship will be further maintained. 


Chong, who is heading a delegation from the Sejong 
Institute of ROK, said he was very glad that it was during 
his premiership when ROK and China established dip- 
lomatic ties. 


Qiao expressed his appreciation for the former prime 
minister's effective efforts for the establishment of dip- 
lomatic ties between China and ROK. 


The NPC chairman said that ROK can play an active 
role in the economic development in northeast Asian 
region, while the former ROk prime minister said that 
his country holds a positive attitude towards the devel- 
opment for the Tumen river. 


On the issue of the Korean peninsula. Qiao said he hopes 
that the ROK and the Democratic People’s Republic of 
Korea will have more dialogues and improve relations in 
a mutual-respect attitude. 


Through these, Qiao said, some problems existing 
between the two sides could be solved. 
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The delegation, invited by the China Institute of Con- 
temporary International Relations, also includes a 
former deputy prime minister and former deputy foreign 
minister of ROK. 


= Economic Group Returns Home From DPRK 
Aug 


SK2708 145693 Changchun JILIN RIBAO in Chinese 
8 Aug 93 pl 


[Text] Successfully concluding its 15-day visit to the 
DPRK, the Jilin Province’s goodwill delegation headed 
by Gao Yan, member of the CPC Central Committee, 
deputy secretary of the Jilin Provincial CPC Committee, 
and governor of Jilin Province, returned to Changchun 
on 7 August. 


During its visit in the DPRK, the province's delegation 
attended the activities in memory of the “40th anniver- 
sary of victory of the Korean Fatherland Liberation 
War” and paid a friendly visit to the Korean provinces of 
Chagang, Yanggang. and North Hamgyong that are 
neighbors of Jilin Province. It also held economic and 
trade talks with these Korean provinces. The visit paid 
by the province's delegation has further tightened the 
good-neighborly and friendly ties with the three Korean 
neighboring provinces and the delegation has also scored 
important achievements in the economic and trade 
cooperation with these Korean provinces. 


Upon arriving in Pyongyang. the delegation was warmly 
welcomed by responsible persons from the relevant 
departments of the DPRK State External Culture Com- 
mittee and the Ministry of Foreign Affairs. During their 
stay in Pyongyang, Governor Gao Yan was respectively 
and cordially received by Kim Il-song. the great leader of 
the Korean people, and by Kim Chong-il, secretary of the 
Workers Party of Korea [WPK]. He also had a photo 
taken with them to mark the occasion and held three 
talks with the leading personnel of the DPRK party. 
government, and Army organs, including © Chin-u, 
member of the WPK Standing Committee and minister 
of people’s Armed Forces; Choe Kwang, chief of General 
Staff of the Korean People’s Army. and Kye U'ng-tae. 
secretary of the Secretariat under the WPK Central 
Committee. The province's delegation also accompanied 
the PRC party and government delegation headed by 
Comrade Hu Jintao and with General Chi Haotian as its 
deputy head to attend the celebrating activities to mark 
the “40th anniversary of victory of the Korean Father- 
land Liberation War’. They also viewed the large-scale 
song and dance performance given by 5,000 literary and 
art workers, the military and mass parades, and the 
large-scale group calisthenics performed by 100,000 stu- 
dents, as well as attended the banquet hosted by the 
WPK Central Committee and the DPRK Government 
Comrade Gao Yan, head of the province's delegation. 
was also seated on the rostrum of the large welcome 
banquet sponsored by the WPK Central Committee and 
the DPRK Government in Mongnangwan. During their 
Stay in Pyongyang. the province's delegation also paid an 
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official visit to Yi Song-tae, chairman of the DPRK State 
External Economic and Trade Committee; and Cha 
Pong-chu, vice minister of foreign affairs. During their 
visit, the province’s delegation held cordial and friendly 
talks with them on enhancing or developing Sino-Korean 
friendship; on promoting the mutual contacts; on 
expanding the cooperation in the fields of the economy, 
trade, communications, and tourism; and on the devel- 
opment and construction of the economic zone on the 
Tumen River Delta. The delegation also extensively 
exchanged opinions with them. 


During its visiting and fact-finding tours in the Korean 
provinces of Chagang, Yanggang, and North Hamgyong, 
the province’s delegation was warmly welcomed by the 
principal responsible comrades of the local party and 
government organs and the vast number of people. It 
also respectively held talks with the responsible per- 
sonnel of the three Korean provinces and signed the 
summary of talks with them on conducting friendly 
contacts, economic cooperation, trades, and border 
trade and tourism. It also signed six contracts and 
agreements on barter trade with the relevant companies 
or cooperation of Pyongyang and the three Korean 
border provinces. The total import and export volume 
involved in these contracts and agreements reaches 300 
million yuan renminbi. 


The province's delegation also made fact-finding tours 
among the Korean harbors of Chongjin, Najin, and 
Sonpong and visited the large Tumen River bridge that 
links the DPRK with Russia and the Najin-Sonpong 
Free Economic and Trade Zone. It also held forums with 
the personnel concerned to acquire detailed knowledge 
on the construction of Korean harbors and railways and 
on the relevant preferential policies for opening up. All 
of this has played an active role in enhancing our 
province’s programs of further conducting economic 
cooperation with the DPRK and building Jilin into a 
developed, border, and maritime province. 


The province's delegation returned home through the 
city of Hunchun on 6 August and was greeted at the 
Shatuozi port by Zhang Dejiang, deputy secretary of the 
provincial party committee and secretary of the Yanbian 
Autonomous Prefectural CPC Committee, and principal 
responsible comrades from the autonomous prefectural 
people’s government and from the Hunchun city party 
and government organs. Governor Gao Yan returned to 

‘hangchun by train on 7 August and he was greeted at 

1e railway station by Wang Jinshan, deputy secretary of 

1¢ provincial party committee; Su Rong, member of the 
provincial party standing committee and secretary gen- 
eral of the provincial party committee; Zhang Yueqi, 
vice governor of the province; Sang Fengwen, secretary 
general of the provincial people’s government, Liang 
Jichang, director of the provincial foreign affairs office: 
and responsible persons from the departments con- 
cerned. 
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People’s Air Defense Delegation Visits Mongolia 


OW 3008055993 Beying XINHUA Domestic Service in 
Chinese 0811 GMT 28 Aug 93 


[Text] Ulaanbaatar, 27 Aug (XINHUA}—A Chinese 
people’s air defense delegation led by Liu Chaoming, 
deputy director of China's National People’s Air 
Defense Office, left for home by air today after con- 
cluding a one-week visit to Mongolia. 


Alt a meeting with the delegation on 26 August, Major 
General Dashdzebeg, Mongolia’s first deputy defense 
minister, pointed out: This visit has enhanced the friend- 
ship between the armies. peoples, and civil defense 
departments of the two countries. He hoped that the civil 
defense dc, artments of the two countries would further 
expand exchanges and cooperation between them, par- 
ticularly in disaster relief cooperation. 


During its visit, the delegation also had a broad exchange 
of work experience with the Mongolian Civil Defense 
Bureau and other relevant departments. In addition, the 
delegation visited Ulaanbaatar City, Erdenet City, and 
civil defense’s disaster relief facilities in the central 
provinces. 


The Chinese delegation arrived here on 20 August for a 
friendly visit at the invitation of the Mongolian Civil 
Defense Bureau. 


Southeast Asia & Pacific 


Beijing, Hanoi Sign ‘Summary of Talks’ on 
Border 

OW'2908151493 Beying XINHUA in Enelish 1440 
GMT 29 Aug 93 


[Text] Beying. August 29 (XINHUA}—The first round 
of Sino-Vietnamese boundary negotiation have achieved 
positive results and the “summary of talks” were signed 
here today. 


The two sides have reached consensus on the basic 
principles of solving boundary issues and decided that 
the heads of the two government delegations will shortly 
sign the agreement on principles. 


In accord with the previous agreement between leaders 
of the two countries, the first round of Sino-Vietnamese 
boundary negotiations at government level started on 
August 24 and ended here today. 


The Chinese Government delegation was headed by 
Vice-Foreign Minister Tang Jiaxuan and the Vietnamese 
Government delegation was headed by Vice-Foreign 
Minister Vu Khoan. 


During the negotiations, the two sides discussed princi- 
ples for solving issues on their land boundary and the 
delineation of the Beibu Gulf, and exchanged views 
concerning the Nansha [Spratly] Islands. 
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The negotiations were held in a sincere, realistic, mutu- 
ally respecting and understanding atmosphere. 


The two sides hold that since the world has been 
changing drastically and China and Viet Nam have 
normalized their relations, it is very significant for the 
two countries to hold government-level boundary nego- 
tiations in this new situation. 


The two sides agree that they will continue to make 
efforts to solve problems existing on their boundary 
issues through consultations on an equal footing so as to 
safeguard Sino-Vietnamese overall friendly relations and 
the interests of the two peoples and to further strengthen 
and develop the good-neighborly relations between the 
two countries. 


Qian Qichen Praises Talks, Results 


OW 2908005993 Being XINHUA Domestic Service in 
Chinese 1142 GMT 28 Aug 93 


[By correspondents Chen Yonghong (7115 3057 4767)} 


[Text] Beijing, 28 Aug (XINHUA)}—Vice Premier and 
Foreign Minister Qian Qichen met with Vu Khoan, head 
of a government delegation and vice foreign minister of 
Vietnam, and the principal members of the delegation at 
Diaoyutai State Guesthouse this afternoon [28 August]. 
The delegation is here attending the Sino-Vietnamese 
land boundary negotiations. Qian Qichen extended con- 
gratulations on the positive results that have been 
achieved in the negotiations. 


The negotiations started August 24 and are to be con- 
cluded tomorrow. Vu Khoan and his party will leave 
Beijing for home on 30 August. 


According to a Chinese Foreign Ministry official, Qian 
Qichen said during the meeting: China and Vietnam are 
friendly neighboring nations linked by mountains and 
rivers, and the leaders of the two countries are advo- 
cating economic development to raise their peoples’ 
living standards. It is conducive to the economic con- 
struction of the two countries to maintain a peaceful and 
steady boundary. 


Qian Qichen said: The raising of the level of negotiations 
and speeding up their progress was the goal reached 
between the leaders of the two countries when Chinese 
Premier Li Peng visited Vietnam last year. This goal has 
now been achieved. 


Qian Qichen pointed out that Sino-Vietnamese friend- 
ship is beneficial to both sides, and it is part of the 
friendly and cooperative relations among all nations in 
the region. He praised Vietnam for its progress in 
developing good-neighborly and friendly relations with 
other countries in the region. 


Vu Khoan said that promoting friendly relations 
between the two countries is in the interests of the two 
peoples, and conducive to regional peace and coopera- 
tion. 
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He thanked the Chinese Government for its concern for 
the Vietnamese delegation, and spoke highly of the 
sincere cooperation extended by the Chinese delegation 
led by Vice Foreign Minister Tang Jiaxuan, saying that 
positive results have been gained through joint efforts. 
“Everything is more difficult at the beginning” he added, 
and now the initial difficulty has been overcome. 


Vu Khoan said the Vietnamese delegation will continue 
its efforts to promote the boundary negotiations on the 
basis of the principled agreement that has already been 
reached. 


Further on Thai Prime Minister Chuan’s Visit 


Bangkok Radio on Li Peng-Chuan Talks 


BK2708031993 Banekok Radio Thailand Network in 
Thai 0000 GMT 27 Aue 93 


[Text] Montri Danphaibun, deputy spokesman of the 
Prime Minister's Office. has reported on the results of 
official talks between Prime Minister Chuan Likphai 
and PRC Premier Li Peng at Diaoyutai State Guest- 
house in Beying yesterday. He said that the two sides had 
signed an agreement on the opening of a Thai consulate 
general in Kunming and a Chinese consulate general in 
Songkhla, an extradition treaty, and an agreement on 
tourism cooperation 


PRC Premier Li Peng expressed his pleasure with the 
Thai delegation’s visit. The inclusion of a large number 
of private businessmen in the delegation shows that 
Thailand attaches special honor and importance to 
China, which will lead to greater relations between 
Thailand and China in the future 


The deputy spokesman of the Prime Minister's Office 
reported that Prime Minister Chuan Likphai said during 
the meeting that good relations between Thailand and 
China will pave the way for bilateral trade cooperation, 
although Thailand suffers an annual trade deficit of over 
500 million baht [currency as heard] The Thar side 
wants China to narrow the trade gap to overcome the 
trade deficit. 


Regarding military and regional security issues, the Thai 
side wants to buy 400 trucks from China to be used by 
the Army and will buy more military equipment from 
that country. The Tha: Navy has ordered seven frigates 
from China, one of which 1s still under construction 
This shows that the Thai military has high confidence in 
China's technology. Concerning regional security prob- 
lems, the Thai side 1s ready to support China's role in 
jointly developing the prosperity of ASEAN countries. 
Thailand is satisfied with China's role in the process of 
settling the Cambodian problem. It also hopes that 


China will take part in the development and establish- 
ment of peace in Cambodia. In addition, Thailand 1s 
ready to support China's bid to have Professor (Shao 
Zhirong) selected as a candidate for the position of judge 
of the International Court of Justice 
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Chuan at Economic Cooperation Seminar 


BK2708074993 Bangkok Radio Thailand Network in 
Thai 0530 GMT 27 Aug 93 


[Text] Today, Prime Minister Chuan Likphai is on the 
third day of his official visit to China. This morning the 
prime minister addressed a seminar on how to better 
benefit from Sino-Thai economic cooperation. Charoen- 
chai Piamphoemphun, a Public Relations Department 
correspondent accompanying the prime minister's dele- 
gation, filed a report to Bangkok this morning. He said 
that the attendants, members of the private and public 
sectors, were impressed by the prime minister's address: 


[Begin recording] [Chuan] We want to see more balanced 
trade. He [Li Peng] acknowledged the situation and 
expressed a willingness to redress it. | took the opportu- 
nity to inform him that we are satisfied with the products 
Thailand has bought from China. These products 
include not only machinery for use by investors, but 
have lately included materiel such as trucks and ships 
ordered by the Thai Navy. We are satisfied with these 
products because we have confidence in their quality and 
reasonable price. We will continue to buy these products. 
We merely want the Chinese state enterprises, busi- 
nessmen, and government to pay attention to buying 
more of our products. I thanked His Excellency Li Peng 
for kindly buying some of our products as a favor. For 
example, we know that China is self-sufficient in rice 
production, but 1t was kind enough to help alleviate 
Thailand's agricultural products problem. The majority 
of the Thai people appreciate this continued expression 
of friendship. 


{Charoenchai] The prime minister also stressed to the 
Chinese businessmen Thailand's policy of promoting 
decentralization of prosperity and investment. The 
policy has resulted in more investment by foreign and 
local investors; investment has increased 200 percent 
this year. In essence, the prime minister's address noted 
that Thailand's policy of promoting Sino-Thai economic 
cooperation is geared not only toward cooperation but 
also future expansion. This will provoke competition, 
but it will be friendly competition in the interest of the 
prosperity and cooperative strength of both countries. 
{end recording] 


Li Peng Praises ‘Wisdom’ of Chuan 


BK2708154193 Bangkok Radtc Thailand Network in 
Thai 1200 GMT 27 Aug 93 


[Text] Thawat Wichaidi!, © ee 4ry general to the prime 
minister, reported on the me. \.ng between the Thai and 
Chinese prime ministers. He said the Chinese premier 
praised the wisdom of the Thai prime munister and 
expressed a readiness to push for achieving the economic 
quadrangle, a project of cooperation involving Thailand. 
southern China, Burma, and Laos. He said: 


[Begin recording] The prime minister expressed his 
desire to see investment in Thailand by Chinese state 
enterprises. There 1s another thing I would like to report 
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to you: During the discussion, the Chinese prime min- 
ister praised the Thai prime minister for two reasons. 
First, he said he praised the wisdom of the Thai prime 
minister and the ASEAN leaders for their effort to allow 
Burma to act as an observer at ASEAN meetings. Since 
Burma is a country in Southeast Asia, its participation in 
the activities of ASEAN will enhance the prospects of 
security and stability in the region. He stressed that it 1s 
the wisdom of the Thai prime minister and the ASEAN 
leaders; the prime minister had briefed Premier Li Peng 
on the concept and its evolution during the meetings of 
ASEAN leaders. The second point concerns the eco- 
nomic quadrangle involving Thailand. Laos, Burma, and 
southern China. The Chinese prime minister said he was 
aware that the Thai prime minister would like to see this 
project become reality during his term of office. The 
Chinese prime minister said he strongly supports the 
cuncept about the economic quadrangle involving the 
four countries and wants it to be successful. 


We must admit that such a comment by a party at the 
meeting reflects that the talks between the two leaders 
went smoothly and that they really meant to achieve 
success in their discussion. This 1s what the prime 
minister himself stated when he delivered a speech at the 
opening of the business meeting between Thailand and 
China this morning. [end recording] 


Chuan Holds Beijing News Conference 


BK2808151993 Bangkok Radio Thailand Network in 
Thai 1200 GMT 28 Aug 93 


[Text] Prime Minister Chuan Likphai this morning held 
a press conference at the Diaoyutai State Guesthouse in 
Beijing on his visit to China. He described the visit as 
very successful, saying that it helped strengthen ties 
between the two countries. Three agreements were 
signed between the two governments—one on an extra 
dition treaty, the second on establishing general consu- 
lates in Kunming and Songkhla, and the third on eco- 
nomic cooperation for developing the tourism industry 
of both countries. The business sectors also signed con- 
tracts on trade and investment relations 


The prime minister said that, for the first time, Thasland 
raised for talks with China the problem of trade deficits 
China promised to correct the problem. On the issue of 
the economic quadrangle. Chuan said the Chinese prime 
minister endorsed Thailand's concept and pledged to 
support the move. The prime minister said that further 
steps will be taken by officials, and the Asian Develop- 
ment Bank will study the details of the project. On the 
meeting of the Asia-Pacific Economic Cooperation, ot 
APEC, the prime minister said that the Chinese prime 
minister had not made up his mind whether or not to 
attend the meeting which will be hosted by the United 
States. China must know first whether the United States 
will invite Taiwan or Hong Kong to the meeting. As for 
Thailand, the prime minister said that he has decided 
that Thailand should attend the mecting 
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According to a representative of the Public Relations 
Department, foreign correspondents also expressed an 
interest in the internal situation in Thailand. The prime 
minister made it clear that there 1s nothing to worry 
about in Thailand. The prime minister has been in 
contact with authorities in Thailand while on his visit to 
China. He said the situation was as usual. 


Chuan ‘Satisfied’ With Beijing Visit 
OW 2808084193 Bevyine XINHUA in Enelish 0814 
GMT 28 Aug 93 


[Text] Betyiug, August 28 (XINHUA}—Prime Minister 
Chuan Likphai has voiced satisfaction with his two-day 
trip to Beying, which he said will serve as a new 
beginning for the expansion of Thai-Chinese relations 


Viewing from this point, bilateral relations will become 
even closer, with more contacts and cooperation at 
different levels and in different fields, Chuan said in an 
interview this morning with XINHUA, shortly betore 
leaving for northeast China to continue his official 
goodwill visit. 


Restating the purpose of his visit as to deepen friendship. 
and particularly, to expand economic and trade cooper- 
ation, Chuan said that he 1s “most satisfied” with the 
agreement reached in talks with Premier Li Peng on a 
range of issues, including ways to further bilateral ties 
and the regional situation. 


The three inter-governmental agreements and a dozen 
documents on cooperation between Thai and Chinese 
businesses symbolize the tangible achievements of this 
trip. he said 


As for where the two countries can expect to expand 
cooperation, he said China has vast potentials for devel- 
oping hi-technology, and Thailand 1s interested in coop- 
eration with China in space technology, such as the 
launching of satellites 


In addition, he cited the processing of steel and rubber as 
among other areas where the two countries can make full 
use of their respective advantages and develop mutually 
beneficial cooperation 


Both Thai and Chinese leaders attach importance to the 
need to increase mutual investment, Chuan said. Thai- 
land has become China’s eighth biggest foreign investor 
and, while the amount of Chinese investment in Tha- 
land 1s relatively small, he hoped that more Chinese 
businesses will invest in his country 


Besides, Chuan said he and Chinese leaders, including 
Premier Li Peng, exchanged views in principle on the 
program of cooperation among Thailand, China, the 
Laos and Myanmar [Burma]. Both Thailand and China 


support the idea, which seeks common development of 


the region through cooperation in transportation and 


energy 
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Speaking of his impression of this trip, which came 
around cight years atter he last visited China, Chuan 
voiced admiration tor the rapid economic development 
and changes taking place in the country 


Also. he expressed the conviction that China aims at 
safeguarding world peace aid its rapid development wall 
provide itself with an opportunity to play a sull greater 
role in the United Nations and world affairs in general. 


Chuan Leaves for Dalian 28 Aug 


OW 2808041493 Bevine V\INHU A in Enelish 0403 
GMI OS Aue ¥3 


{Teat} Bering. August 28 (NINHU A)}—Thai Prime Min- 
ister Chuan Likphai and his party left here for Dalian by 
special plane at noon [0400 GMT] today in the company 
of Huang Zhendong. chairman of the Chinese Govern- 
ment Reception Commitice and minister of communt- 
calions 


Chuan held a press conterence at the state guesthouse 
here this morning betore departure 


He gave a bret account of his three-day tour of Beying 
and answered questions on the development of the 
“quadrangle areas” covering southern China, Thailand, 
Myanmar [Burma] and Laos. and on bilateral coopera- 
tion as well 


Besides the port city of Dahan. the Thai prime minister 
i$ also expected to visit Shanghar, Shenzhen, Haikou and 
Kunming 


lo Cut PRC Trip Short 


HA OSOSO062093 Hone Kone ARP in Enelish 0009 GMI 
JS dug ¥3 


[Text] Besying. Aug 28 (AFP)}—Thar Prime Minister 
Chuan Likpha: said Saturday he would be cutting short 
his visit to China by two days “The internal situation (in 
Thailand) is fine and normal, there is no problem, but | 
will slighty shorten the visit because the duty will be 
completed.” he said of his visit which was aimed at 
boosting economic Cooperation 


Chuan told a press conference here that he would leave 
for Bangkok on September |. the same day he arrives in 
Kunming, in the southwestern Chinese province of Yun- 
nan. instead of September 3 as scheduled. The Thai press 
had suggested that Chuan might cut short the trp 
because of recent violence in southern Thailand blamed 
on Moslem separatists 


(Chuan arrived here Wednesday and during the visit 12 
commercial agreements worth one billion dollars were 
signed as well as three treaties including one on extrads- 
tion. He said the extradition treaty was “normal prac- 
tice. adding “C hina 1s the latest country that has made 
such an agreement with us” He would not say if the 
treaty was linked to renewed drug trafficking between 
the two countries 
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Chuan is due to leave here later Saturday for the eastern 
city of Shanghai from where he will visit the special 
economic zones of Shenzhen and Hainan in the south 
and Kunming. 


Chuan Meets Jiang Zemin in Dalian 28 Aug 


SK 2908042993 Shenyang Liaoning People's Radio 
Network in Mandarin 1000 GMT 28 Aug 93 


[Text] Accompanied by Huang Zhendong, head of the 
PRC accompanying group and minister of communica- 
tions, and Tang Jiaxuan, vice minister of foreign affairs; 
Thar Prime Minister Chuan Likphai and his party 
arrived in Dalian city on a special plane on 28 August. 


Leaders of the province and Dalian city, including Yue 
Qifeng. governor of the Liaoning Provincial govern- 
ment, and Bo Xilai, mayor of Dalian city; welcomed 
them at the airport. 


Yue Qifeng and Bo Xilai met with and feted Thai Prime 
Minister Chuan Likphai and his party at the Dalian 
Guesthous at noon today. They held cordial talks and 
[words indistinct]. 


On the same afternoon, accompanied by Bo Xilai, mayor 
of Dalian city, Thai Prime Minister Chuan Likpai and 
his party visited the Dalian port and went sight-seeing 
around the city and along the seaside roads. The person- 
ages of the Thai enterprise circles who accompanied 
Prime Minister Chuan Likphai to visit Dalian also 
visited the Dalian development zone. 


At 1500 at the Dahan (Zangshidao) Guesthouse, Chinese 
President Jiang Zemin cordially met with Prime Min- 
ister Chuan Likphai and his principal entourage. 


At 1700 1n the afternoon, Thai Prime Minister Chuan 
Likphai, his entourage, and the personages of the Thai 
enterprise circles concluded their visits to Dalian and left 
for Shanghai on a special plane. Leaders of the province 
and Dalian city saw them off at the airport. 


Jiang: China Not To ‘Threate ' Others 


OW 2908021093 Beying XINHUA Don.estic Service in 
Chinese 1214 GMT 28 Aug 93 


[By correspondent Zhang Minhua (1728 3046 5478)] 


[Text] Dalian, 28 Aug (XINHUA}-President Jiang 
Zemin met with visiting Thai Prime Minister Chua, 
Likphai and his party in Dalian this afternoon [28 
August]. 


While extending a warm welcome to the visitors, Jiang 
Zemin was very pleased that Prime Minister Chuan 1s 
leading so many high-ranking officials and well-known 
entrepreneurs to China. He said that since the two 
countries established diplomatic ties 18 years ago. bilat- 
eral friendly and cooperative relations have grown in a 
rapid and all-around way. The Chinese Government and 
people treasure Sino-Thai friendship very much, and 
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hope that the friendly and cooperative relations between 
the two countries will be continuously enhanced. 


Jiang Zemin said: China needs a peaceful international 
environment while it is concentrating its efforts on 
economic construcuon. No matter what changes may 
appear in the world, we will always firmly pursue an 
independent foreign policy of peace; make unremitting 
efforts to safeguard peace in the region and the world as 
a whole, and promote common prosperity and develop- 
ment. 


He said: Since China implemented the reform and 
opening policies a dozen years ago, it has indeed made 
great economic progress. Generally speaking, however, 
China still belongs to the category of developing coun- 
tries with low incomes. which does not constitute a 
threat to any other country. Even if it gets stronger later, 
China will not threaten other countries, because it always 
opposes hegemonism and power politics. This 1s our firm 
and unshakable state policy. China has always been a 
reliable friend of the ASEAN countries, including Thai- 
land, and an important force tor safeguarding peace and 
Stability in the region as well as the rest of the world. 


Jiang asked Prime Minister Chuan to convey his greet- 
ings to the Thai king and queen 


Prime Minister Chuan said his visit has opened a new 
page in Sino-Thai triendly relations and further pro- 
moted such ties 


He said that Thailand, as chairman of ASEAN, will make 
efforts to further promote and expand the relationship 
between China and ASEAN countries. He also briefed 
Jiang Zemin on the results of his Beying visit. 


He invited President Jiang Zemin to visit Thailand at his 
convenience, and Jiang Zemin accepted the invitation 
with pleasure 


The meeting proceeded in a cordial and trendly atmo- 
sphere 


Present on the occasion were Huang Zhendong, 
chairman of the Chinese Government Reception Com- 
mittee and minister of communications, Yue Qifeng, 
governor of the Liaoning Province, and Bo Xilai, mayor 
of Dahan City 


Chuan Visits Shanghai 28-29 Aug 
OV 2908142893 Beyine N\INHUA in Enelish 1409 
GMT 29 Aue ¥3 


[Text] Shanghar, August 29 (XINHUA)}—Prime Min- 
ister Chuan Likphai said that here today that he wel- 
comes Shanghai entrepreneurs to invest in Thailand on 
behalf of the Tha: Government. 


He extended the invitation during his meeting tonight 
with Shanghai Vice-Mayor Xu Kuangdi who met the 
prime minister on behalf of Mayor Huang Ju 
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Vice-Mayor Xu briefed the guests on Shanghai's eco- 
nomic achievements as well as plans and prospects for 
developing the city’s Pudong new area. 


Prime Minister Chuan said that Shanghai's progress in 
economy and other aspects is prominent and he encour- 
aged the city’s entrepreneurs to invest in his country so 
as to widen bilateral cooperation in economy. 


An economic and trade seminar was held here earlier 
today, which was participated by Chinese entrepreneurs 
and Thai business people who had accompanied Chuan 
on his China trip. Zhao Qizheng, vice-mayor of 
Shanghai, and Amnuai Wirawan, Thai vice prime min- 
ister, gave introductions on investment and business 
opportunities of their respective countries. 


Chuan arrived here yesterday from Dalian, the port city 
in northeast China’s Liaoning Province in the company 
of Huang Zhendong, chairman of the Chinese Govern- 
ment Reception Committee and minister of communi- 
cations. 


While in Dalian, Chuan and his party visited ports and 
went sightseeing in the city proper and beaches. Thai 
business people also visited its economic and technical 
development zone. 


Qiao Shi Meets Thai Senate Delegation 


OW 3008105693 Beying XINHUA in English 1038 
GMT 30 Aug 93 


[Text] Bering, August 30 (XINHUA}—Chairman Qiao 
Shi of the National People’s Congress (NPC) Standing 
Committee had a 30-minute discussion with a Thai 
Senate delegation on enhancing the traditiona! Sino- 
Thai ties. 


Qiao, who visited Thailand in early August. noted that 
China and Thailand have had fruitful cooperation in 
economic and other fields and expressed the conviction 
that such cooperation would grow faster in the coming 
years. 


He pointed out that the growing Sino-Thai friendly ties 
are beneficial to the economic development of the two 
countries and also instrumental to peace and stability in 
Asia. 


He stressed that China, which has many things to do in 
law-making, wishes to have more exchanges and cooper- 
ation with Thailand. 


China also takes a positive attitude in the joint develop- 
ment of the Mekong River, he told the visitors. 


The delegation is led by Asa Meksawan, first deputy 
speaker of the Thai Senate. He said that the high-level 
exchanges between the leaders and parliaments of the 
two countries 1s very useful in deepening mutual under- 
Standing and enhancing cooperation. 


Present at the meeting was Li Ximing, vice-chairman of 
the NPC Standing Committee. 
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Outgoing Envoy Meets Cambodian Leader Son 
Sann 


OV 2808010293 Beijing N\INHUA Domestic Service in 
Chinese 0931 GMT 26 Aug 93 


[By correspondent Li Chaobi (2621 6389 4310)] 


[Text] Phnom Penh, 26 Aug (XINHUA}—Son Sann, 
Cambodia's acting head of state and chairman of the 
Constituent Assembly. said today that the Cambodian 
people need peace. national reconciliation, tranquility. 
Stability. and unity to build their own country 


Son Sann made the remarks when he received Fu 
Xuezhang. outgoing permanent representative of China 
to the Supreme National Council of Cambodia. in 
Phnom Penh 


Son Sann said: Although the UN Transitional Authority 
in Cambodia (UNTAC) has done many good things tor 
the Cambodian people, its performance in secing to the 
implementation of the Paris Agreement—such as dis- 
arming all the tactions—has not been very satistactory 
He said he believed the Cambodian people would solve 
the problems left over by UNTAC 


Son Sann pointed out that foreign assistance and support 
should be conducive to restoring peace and realizing 
national reconciliation in Cambodia, instead of bringing 
about confrontation and rifts among various factions 


He said: The Cambodian people appreciate the efforts 
made by the Chinese Government for the political 
settlement of the Cambodian issue and hope it will play 
a role in Cambodia's reconstruction 


Rong Yiren Meets PNG Parliament Speaker 


OW 2808074793 Being SINHA in Enelish 0729 
GMI OS Aue 93 


[Text] Beying, August 28 (XINHUA}—Chinese Vice- 
President Rong Yiren met here this morning with a 
delegation of parliamentarians from Papua-New Guinea 
(PNG) headed by its Parliament Speaker William Jack 
Skate, which 1s here for a week-long goodwill visit: to 
China. 


Rong extended his welcome to the PNG visitors. He said 
that bilateral relations between China and PNG have 
been developing smoothly since the two countries estab- 
lished diplomatic relations, adding that this current vasit 
will surely expand such relations 


Rong said that both China and PNG are Third World 
countries and share the common task of developing 
national economy and raising their peoples’ living stan- 
dards 


He expressed hope that the existing good bilateral trade 
tics between the two countries will be further enhanced 
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On China’s foreign policy, the vice-president said that 
China is willing to develop friendly relations with var- 
ious countries on the basis of the five principles of 
peaceful coexistence, holding that all nations, big or 
small, strong or weak, rich or poor, are equal in partici- 
pating in international affairs. 


He appreciated the South-Pacific countries for their 
efforts in safeguarding their state sovereignty and devel- 
oping national economy. 


Rong also briefed the guests on China's domestic situa- 
tion. He said great successes have been made in its 
reforms and opening-up, and that its economy has been 
advancing fast. 


Measures have been adopted to cope with some prob- 
lems cropping up recently in China's economic develop- 
ment, and the economy is now developing steadily in the 
direction that it expects, he added. 


Skate said PNG cherishes the support and assistance 
China has given it and that they have been here to learn 
China’s experience and strengthen bilateral cooperation 
$0 as to promote the development of its own economy. 
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Qian Qichen Meets Speaker 
OW 2808085693 Beijing XINHUA in English 0836 
GMT 28 Aug 93 


[Text] Beijing, August 28 (XINHUA}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met with a 
delegation of parliamentarians from Papua-New Guinea 
(PNG) led by its Parliament Speaker William Jack Skate 
here at the Diaoyutai State Guesthouse this afternoon. 


The delegation arrived here yesterday for a week-long 
goodwill visit at the invitation of the Standing Com- 
mittee of the Chinese National People’s Congress. 


China-Indonesia Economic, Social Body Formed 
OW 2808141193 Beying XINHUA in English 1344 
GMT 28 Aug 93 


[Text] Being, August 28 (XINHUA}—The China- 
Indonesia Economic, Social and Cultural Co-operation 
Association was founded here today. 


The aim of the association 1s to promote exchanges and 
co-operation between the two countries in the fields of 
economics and culture. 


Wang Guangying, vice-chairman of China's National 
People’s Congress Standing Committee, was present 
here this evening at a reception marking the founding of 
the association. 
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Political & Social 
In ion of Shi of Il Emigrant 
—~_ pload of Illegal Emigrants 


HK2808054093 Hong Kong ZHONGGUO TONGXAUN 
SHE in Chinese 1157 GMT 27 Aug 93 


[Text] Guangzhou, 27 Aug (ZHONGGUO TONGXUN 
SHE)}—On 3 August, a marine police detachment of the 
Guangdong Armed Police Border Defense Coips inter- 
cepted and captured a large ship loaded with illegal 
emigrants, the Et Han. All the 12 crewmen who directly 
involved in the smuggling case and | 39 illegal emigrants 
were arrested. The media here has disclosed the inside 
story of the case. 


It was on 16 May this year when the story started. A 
497-ton Taiwanese cargo ship, on the bow of which the 
letters Et Han were carved, sailed to Xiamen and 
anchored in the port. Nothing stirred on board the ship 
for more than 10 days, and the eight Burmese crewmen 
had also gone missing. Some days later, eight Taiwanese 
crewmen appeared suddenly on board the vessel. They 
had also hired a truck to carry 20 metric tons of rice, 
fruit, and canned food to the ship and bought large 
quantities of cooking utensils, which were enough for 
preparing meals for several hundred people at a time. On 
11 June the ship left Xiamen for Hong Kong without 
loading any cargo. Then it sailed to an area near Diaoyu 
Island by a roundabout route and stopped there. 


It was discovered that Taiwan's Hung Yung-chin and 
other six seamen had joined the Et Han Shipping Com- 
pany through newspaper advertisements in Taiwan. 
They then flew to Xiamen in Fujian via Hong Kong and 
began to serve on the vessel on 9 June after obtaining 
their temporary crewman certificates. The Burmese cap- 
tain, Ye Mien-shui by name, appointed Chen Teng- 
sheng boatswain and acting chief mate. Chen also took 
charge of the wireless walkie-talkie on the boat and was 
responsible for directly contacting the “headquarters” 
and directing everything there. The “headquarters,” 
codenamed “03,” gave orders to Et Han, the code name 
of which was “0S.” 


On the evening of 13 June, Et Han arrived in an area 20 
nautical miles from the Penghu Islands. “03” gave its 
first order to “O05,” ordering it to get ready to receive 
“cargo” from a mainland “cargo vessel.” In the small 
hours of 14 June, a wooden shipping boat transferred the 
first batch of “‘cargo"—50 illegal emigrants from 
Fujian—onto the Et Han, which was waiting in the 
predetermined area. After receiving the first “cargo,” Et 
Han returned to the sea area of the Diaoyu Island and 
anchored there, waiting for other “cargo.” On 17 June, 
another group of 39 illegal emigrants were transferred to 
the Et Han in the former reception area. After that, Et 
Han waited in the same area near the Diaoyu Island for 
more than one month until it received the third group of 
50 illegal emigrants. At that time, there were a total of 
139 illegal emigrants on board the vessel (including | 2 
females). But the original target of the boat was to carry 
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500 illegal emigrants. In that case, 1t would have gained 
an exorbitant profit of more than $12 million, as the 
charge on each illegal emigrant was $25,000. 


But even to the date of | August, the chief organizer, who 
was sent to Fujian from Taiwan, still could not find any 
more illegal emigrants. Fearing that the mainland police 
might take action very soon, he ordered the Et Han to 
sail to the United States immediately. 


On the evening of 2 August, the Guangdong Armed 
Police Border Defense Corps, which was keeping watch 
on the Et Han according to information provided by 
relevant depariments, found the vessel had suddenly 
disappeared. The fact was that as the vessel was about to 
enter the South China Sea area, 1t suddenly stopped all 
signals and anchored where it was, trying to create a false 
impression for the Chinese marine police so that it could 
break away into the South China Sea and get to the Bashi 
Strait. Then it would be able to succeed. On the evening 
of 3 August, the vessel was finally discovered by a public 
security boat of the Guangdong Border Defense Corps 
The security boat wanted to examine the vessel, but the 
latter refused and continued to sail away. Finally, the 
police on the security boat forcibly boarded the vessel to 
carry out the examination. There they found more than 
130 people in the cabin, who were sweating all over, and 
had disheveled hair and dirty faces. Seeing that they had 
failed, Chen Teng-sheng. the chief mate, asked the police 
to let them go with a bribe of $50,000, but he was given 
a stern rebuff by the police. 


On the morning of 5 August, Et Han sailed to Guang- 
dong’s Shantou under escort of the public security boat 


It was learned that most of the illegal emigrants were 
from Changle and Lianjiang. Fuzhou's suburban coun- 
ties. 


Report on Fate of Repatriated Illegal Immigrants 


OW 2908021993 Beyine XINHUA in Enelish 0204 
GMT 29 Aug 93 


[Text] Fuzhou, August 29 (XINHU A}—Twenty-year-old 
Mo Xi was weighed down with anxiety when he was 
repatriated on his way back to his home town on board 
a ship transporting illegal immigrants 


“I did something terribly wrong.” he told XINHUA. “I 
thought | was done for and the government wouldn't Ict 
me get off easily and my fellow-villagers would despise 
me” 


Lured by “quick fortunes” promised by some local 
“snake-heads” or organizers of illegal trips, Mo sneaked 
onto a Honduran cargo ship early this year. U.S. Marines 
intercepted the ship somewhere near the Marshall 
Islands a month later and detained those on board for 20 
days before sending them back to China 


Four days after Mo came back home, the village leaders 
called on him. “They explained to me that in China 
people can get rich through honest work,” he said 
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With the help of village leaders, he got a job in a 
joint-venture shoe factory less than a month later. He is 
earning about 700 yuan per month—more than an 
average worker in the city. 


Mo was one of eight illegal emigrants from Dongtian 
village near Fuqing city in Fujian Province repatriated 
from abroad. Six of them are now in factory or construc- 
tion jobs and the other two managed to raise 600,000 
yuan and start a private business in the Xiamen Special 
Economic Zone in the same province. 


In recent two years, like Mo, some people in coastal 
Fuyian’s Changle, Fuging and Lianjiang counties and the 
outskirts of Fuzhou, capital of Fujian Province, were 
cheated into joining illegal trips to the United States, 
Japan and Mexico. Some 2.300 of them have been 
returned. Provincial officials told XINHUA that none of 
them have tried to do it again and, with help of local 
governments, they have either found jobs in factories or 
started their own businesses. 


“The government policy allows no discrimination 
against these people because they are victims of the 
‘snake-heads,”” said a provincial government leader in 
charge of affairs related to repatriated illegal immigrants. 


“Our only target 1s the ‘snake-heads’ who cheat people of 
their money by organizing illegal emigration in collusion 
with gangsters outside China,” the official said. 


Li Zuhe, a fisherman in Lianjiang county, almost went 
bankrupt after paying a “snake-head™ for an illegal trip 
to Japan. The attempt failed and Li returned home last 
December. 


Local government officials and village leaders called on 
him repeatedly and suggested that he join others in 
Starting a marine transportation business. Later. he 
became captain of a cargo junk and earned 5,000 yuan in 
the first three months. 


“While stressing the importance of education, the policy 
calls for assistance to people like Li so that they will settle 
down and work for a better life.” the official conceded. 


Repatriated Individuals Discuss Situation 


OW 3008093293 Beying XINHUA in English 0717 
GMT 30 Aug 93 


[Text] Fuzhou, August 30 (XINHUA}—"“We paid huge 
sums of money to go abroad, only to find that we had 
bought our way to hell”—this was how repatriated illegal 
emigrants commented on their own experiences when 
interviewed by XINHUA. 


Most cases of illegal emigration have occurred in Lian- 
jiang, Changle and Fuging Counties of coastal Fujian 
Province and the outskirts of Fuzhou, the provincial 
capital. Some 2,300 people have been returned. 


All of them had stories to tell—of families going bank- 
rupt by paying organizers of illegal trips or “snake- 
heads” as they are called locally, of women raped. of the 
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ordeal sustained during the bumpy voyages on stormy 
seas, and of the humiliation they suffered in the coun- 
tries where they landed illegally. 


All said that they were cheated into joining illegal trips to 
the United States or Japan by promises of quick money. 
All came back frustrated and penniless. 


All the stories told here are true except for the names and 
addresses of the interviewees. 


Wong. once a muscular man in his late 20s, was worn to 
a shadow when he came back six months after he left 
home. “I had changed so much that my parents and wife 
could hardly recognize who | was.” he recalled. 


“I am lucky enough to have come back alive,” he said. 


Wong's ordeal began the moment he boarded a sampan 
together with 50 others. The “snake-head™ had told them 
that a 10,000-dwit [deadweight ton] ship was awaiting 
them on the high seas. and that once there, there would 
be free accommodation and food 


The ship turned out to be a wooden junk. “We were 
actually jailed.” he said. “People were squeezed into 
cargo holds, which were locked 


“We slept, ate and defecated all in this mouse hole 
There was no fresh water for washing nor enough for 
drinking. At the beginning. we had three meals a day but 
the daily allowance quickly dwindled to a small bow! of 
thin porridge.” he said. 


“I saw people beaten almost to death for protesting or 
asking for a little more water.” Wong said. 


Miss Wu was one of the 524 Chinese repatriated by the 
United States in early March. They had had what she 
called a “death voyage” on board a Panama-registered 
cargo ship. “The ship went adrift for one month after 
some of its machinery broke down tn a fight between the 
‘snake-heads’ and the ship's crew members” she 
explained. 


There were a few dozen women aboard the ship. “The 
‘snake-heads raped some.” she said, her voice subducd, 
apparently because of things too painful to tell 


“Even now, nightmares wake me up from time to ume.” 
said the pretty woman from a city in Fujian Province 
“They are the same: | am sinking in the sea and can't 
find anything nearby to get hold of, and I try to shout for 
help but can't produce a sound.” 


A certain Fang from Changle County paid a “sno xe- 
head” 25.000 U.S. dollars he had raised by selling his 
wife's jewelry and borrowing from neighbors. He came 
back penniless and up to his cars in debt. 


In a coastal village about 100 km from Fuzhou a young 
man, also named Wong, was returned after spending 
nearly half a year in a Japanese prison. Local and 
Japanese “snake-heads” continued levying blackmail on 
his family after he landed in Japan 
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“They forced my son to call me, asking for money,” said 
his father. “I had to borrow to save his life—70,000 yuan 
in all.” 


XINHUA also learned about “snake-heads” extorting 
money and valuables from people they were trans- 
porting. A man named Zhang told XINHUA that for 
three small pieces of bread, he had to pay the “snake- 
head” on board the ship a gold ring. 


Another case involved a woman named Chen, who once 
paid her “snake-head™ 20 U.S. dollars for a can of milk. 


According to Chen, many woma were provnised they 
would not have to pay “sett):ment fees” in foreign 
countries. “But once there, ‘snake-heads’ threatened to 
sell them into prostitution if they refused to pay.” she 
said. 


“They had to call home for help,”” Chen added. 
‘Unnamed Official’ Remarks on Dissident Han 
Dongfang 


HK2708143593 Hong Kong AFP in English 1252 GMT 
27 Aug 93 


[By Robert MacPherson] 


[Excerpts] Hong Kong, Aug 27 (AFP}—Expelled Chinese 
dissident Han Dongfang committed “crimes” abroad, 
but he can return home if he “repents and mends his 
ways,” Beijing said Friday. [passage omitted] 


There was no immediate reaction from Han, 30, who 
was Studying the statement. Han, a leader of the 1989 
Tiananmen Square democracy protests, was returning to 
Beijing when police in the south China city of Guang- 
zhou detained him on August 14, then literally shoved 
him across the border into Hong Kong. Last Saturday he 
was told by Chinese officials in the British colony that 
his passport had been cancelled because he had engaged 
in “subversive activities” abroad, a charge he denies. 
[passage omitted] 


Hong Kong media said Friday's statement was issued 
through the Beijing headquarters of China's official 
XINHUA NEWS AGENCY, but it was not simulta- 
neously carried on XINHUA’s English-language service. 
A similar message was carried in Hong Kong's Sing Tao 
Evening Post [SING TAO WAN PAO] newspaper, 
which quoted an unnamed Chinese official as saying 
Han could apply for a new passport “if he can meet the 
requirements.” 


Han’s plight moved the U.S. State Department to warn 
Monday that it might influence President Bill Clinton's 
decision on whether to renew China's Most Favoured 
Nation trade privileges next June. The British colonial 
government in Hong Kong, which has given Han a visa 
to remain until September 20, said his case risked 
upsetting local confidence ahead of the territory's return 
to Chinese sovereignty in 1997. On Tuesday visiting 
U.S. Congressman John Porter said he might act to give 


FBIS-CHI-93-166 
3 August 1993 


Han political asylum in the United States, but the 
dissident told him the next day he wou!'d persist in trying 
to go home. 


Quoting an unnamed Chinese government official, the 
Sing Tao Evening Post, published by one of Hong Kong's 
biggest press groups, said reaction to Han’s case both in 
Hong Kong and abroad had taken Chinese authorities by 
surprise. 


Critics reportedly included some of China's handpicked 
advisers on Hong Kong affairs, although few have gone 
on record with their obyections. Until Han’s case began, 
China had been seen as attempting to improve its human 
rights image to bolster its chances of hosting the 2000 
Olympic Games in Being. A decision on the Olympics 
venue will be made September 23. 


Editorial Praises Stance on Case 


HK3008111793 Hone Kone WEN WEI PO in Chinese 
28 Aug 93 p 2 


[Editorial: “Truth Behind the Han Dongfang Incident” } 


[Text] The news spokesman of China's Ministry of 
Public Security made a speech yesterday on the event of 
refusing Han Dongfang entry into China 


The speech has clarified the following three rssues: 


First, Han Dongfang has only himself to blame for being 
refused entry into the territory 


During the political disturbance of 4 June 1989, Han 
Dongfang took an active part in the criminal activities of 
instigating the overthrow of the existing government. It 
was only because he surrendered himself voluntarily to 
confess his crimes and showed some signs of repentance 
after his arrest was sought that he was handled leniently 
and exempted from prosecution. Afterward, out of 
humanist consideration, the public security organs fur- 
ther agreed to his request to receive medical treatment 
abroad. Before he left the country, public security per- 
sonnel had talks with him, hoping that he would not do 
anything abroad that would harm the country, or he 
would have to bear the responsibility for the conse- 
quences. Han Dongfang made his promise and said he 
would not engage in activities against the Chinese Gov- 
ernment after he left the country. He also expressly 
claimed that if he did so, he would not be able to return 
to China. However, Han Dongfang now wants to return 
to China after having violated his promise 


After Han Dongfang was refused entry into China, many 
people wished to discover the actual state of the matter, 
and hopes to learn how he had violated his promise and 
in what activities he had engaged that opposed the 
Chinese Government. Then they may please peruse 
yesterday's speech by the Ministry of Public Security's 
news spokesman, in which he said: “After leaving the 
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country, Han Dongfang. controlled by certain anti- 
Chinese forces, was busy participating in various inter- 
national meetings; made a lot of speeches inciting oppo- 
sition to the Chinese Government and damaging China's 
international reputation; positively collaborated with the 
domestic illegal organizations; exercised remote control 
over and provided funds for these organizations, fabri- 
cated rumors to confuse and incite the masses, who were 
ignorant of the facts, to stage strikes and whip up trouble; 
and deliberated to found illegal organizations aimed at 
opposing the Chinese Government. He repeatedly 
claimed that he would return to China to lead these 
organizations personally.” 


In handling cases, there 1s a simple expression in China: 
“They must be based on facts and guided by law.” What 
we cited above are precisely instances that are “based on 
facts.” 


Facts have proven that Han was refused entry into the 
country because he had engaged in a series of activities 
against the Chinese Government. This is the result of his 
own doing. 


Second, China’s administrative department in charge of 
entering and exiting the country announced that the 
passport issued to Han Dongfang was revoked. The 
decision to refuse his entry into the country was made 
entirely according to the law. 


What we refer to hereunder are instances that take the 
law as a yardstick. Article 4 of the “Law of the People’s 
Republic of China on National Security” stipulates: “All 
Organizations and individuals whose actions endanger 
the national security of the PRC must be investigated.” 
Article 4 of the “Law of the People’s Republic of China 
on the Entry and Exit Control of Its Citizens” stipulates: 
“After leaving the country, the Chinese citizens must not 
do anything that will harm the security, reputation, and 
interests of the motherland.” As the foregoing stated. 
Han Dongfang engaged in a series of activities against 
the Chinese Government abroad, hence his actions have 
violated the above two articles of the said laws. Having 
violated these laws, Han Dongfang asked for permission 
to enter the country. How should China’s administrative 
department in charge of entering and exiting the country 
handle the case? Article 13 of the “Law of the People’s 
Republic of China on the Entry and Exit Control of Its 
Citizens” stipulates: “The Ministry of Public Security, 
the Ministry of Foreign Affairs, the Bureau of Port 
Supervision, and the passport issuing organs have the 
right to revoke or declare invalid all passports and 
documents issued by themselves or issued by organs 
authorized by themselves.” Thus, the administrative 
department in charge of entering and exiting the country 
declared Han Dongfang’s passport invalid, and refused 
him entry into the territory. It handled the matter exactly 
according to the stipulations, and this 1s what we call 
handling affairs in accordance with the law. Some people 
queried China’s administrative department in charge of 
entering and exciting the country regarding the legal 
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principle they used as a basis. Then they may please read 
yesterday's speech by the Ministry of Public Security's 
news spokesman. 


The speech indicated that the decision of the aforemen- 
tioned administrative department was based on facts 
and took the law as a yardstick. 


Third, the event of Han Dongfang ts not just an ordinary 
issue Of a person’s entry into a country. Instead, it is a 
planned, organized. and premeditated political incident 


The news spokesman of the Ministry of Public Security 
pointed out: “The current event of Han Dongfang’s 
attempt to enter the country 1s a premeditated political 
activity manipulated by the Hong Kong Alliance in 
Support of the Patriotic and Democratic Movement in 
China, which ts aimed at opposing the Chinese Govern- 
ment. Han was accompanied by a head of this Alliance. 
named Tsai Yao-chang, to sneak into China in an 
attempt to create trouble and amplify the event.” 


So this 1s how things stand! 


No wonder those foreign forces. who have worked hand- 
in-glove with the Hong Kong Alliance in Support of the 
Patriotic and Democratic Movement in China, were so 
eager to show concern for and have a hand in the Han 
Dongfang incident! They issued declarations, extended 
him permission to stay, claimed to offer him political 
asylum, and resorted to imposing economic sanctions on 
China. They exerted all their strength to support and 
coordinate with Han Dongfang and set off an anti- 
Chinese wave. This 1s why during the past few days of 
Han Dongfang’s activities in Hong Kong. the Alliance in 
Support of the Patriotic and Democratic Movement tn 
China coordinated with him so actively and spared no 
effort to whip up and enlarge the incident. 


The news spokesman of the Ministry of Public Security 
mentioned this Alliance and Tsai Yao-chang by name 
Its spokesman and Tsai Yao-chang made haste to defend 
themselves, but it 1s of no avail. Tsai Yao-chang claimed 
that he accompanied Han Dongfang to sneak into the 
territory just as a “friend.” This has proven precisely 
that what the Ministry of Public Security's news 
spokesman said 1s true because, apart from the capacity 
of a “friend,” has he not concurrently the capacity of the 
Hong Kong Alliance in Support of Patriotic and Demo- 
cratic Movement in China’ 


From the above three aspects, people will tee! that the 
speech made by the news spokesman of the Ministry of 
Public Security yesterday 18 a very good one. This speech 
will help them understand the true color of the Han 
Dongtfang incident so that they are not deceived by 
others. 
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Shanghai Pro-Democracy Figures Watching Han 
Case 


HK3008052093 Hong Kong MING PAO in Chinese 30 
Aug 93 p 6 


[““Newsletter From Shanghai” by Chen Ching (7115 
2532): “Pro-Democracy Activists in Shanghai Are 
Paying Close Attention to the Han Dongfang Incident 
and the Authorities Are Reportedly Afraid of Collabora- 
tion of the Workers Movement in North and South”} 


[Text] Shanghai pro-democracy activists Fu Shengqi 
[0265 3947 1142] and Zhang Xianliang [1728 034] 
2856] were sentenced to three years of reeducation 
through labor. Their family members are appealing to 
the authorities for a reexamination of their cases. Other 
pro-democracy activists in Shanghai are also following 
the Han Dongfang incident with great interest. 


A source among the Shanghai pro-democracy activists 
pointed out: One of the reasons the authorities refused to 
let Han Dongfang return to China may be that they are 
afraid that after Han Dongfang returns home. he will go 
to Shanghai to discover the details about Wang Miaogen. 
the former chairman of the Shanghai Autonomous 
Workers Union, who was sent to a psychiatric hospital 
by the authorities, and the workers movement in south 
and north China will get into contact again. 


The source said: Wang Miaogen was chairman of the 
Shanghai Autonomous Workers Union. He was sent to a 
psychiatric hospital by the authorities at the end of April 
this year before the East Asian Games were held in 
Shanghai. For this event, some Shanghai pro- democracy 
activists presented a petition, and one of the charges on 
Fu Shengqi was that he colluded with Zhang Xianliang 
in stirring up the protest against the said event. 


In addition, the Shanghai Human Rights Association 
issued a letter of protest on 5 June against the authori- 
ties’ large-scale summons of pro-democracy activists for 
interrogation on the eve of the fourth anniversary of the 
4 June Incident. At the Vienna Human Rights Contfer- 
ence, Han Dongfang distributed the protest letter of the 
Shanghai Human Rights Association. The authorities 
may be afraid that after Han Dongfang returns to China. 
there will emerge a situation in which the workers 
movement in south and north China will work in collab- 
oration. 


A few days ago, the wives of Fu Shengqi and Zhang 
Xianliang received notices from the Committee for 
Reeducation Through Labor of the Shanghai Public 
Security Bureau concerning the court decisions that both 
men were sentenced to three years of reeducation 
through labor. They both lodged an appeal applying for 
a reexamination of the cases. During this period. their 
families have not been allowed to visit them. 


Fu Shengqi was charged by the authorities on two 
counts: One 1s that he stirred up trouble in collusion with 
Zhang Xianliang by taking advantage of the Wang 


FBIS-CHI-93-166 
30 August 1993 


Miaogen incident. The other is that he incited and 
plotted the hunger strike of other four dissidents when 
Zhang Xianhiang was living under surveillance. 


Other Shanghai pro-democracy activists including Yao 
Kaiwen, Yao Tiansheng, Gao Xiaoliang. Han Lila. and 
so on, are stll in prison. 


Another Shanghai pro-democracy activist. Sun Lin, who 
had been detained for five months since early March this 
year, was “exempted from prosecution” and released to 
go home at the end of July. 


Wu Shishen Given Life Sentence for Selling State 
Secrets 


OW 3008094493 Beying XINHUA in English 0906 
GMT 30 Aug 93 


[Text] Beying. August 30 (XINHUA)}—The Being 
Municipal Intermediate People’s Court today sentenced 
Wu Shishen, a sub-editor of the Domestic News Depart- 
ment of the XINHUA NEWS AGENCY, to life impris- 
onment, with the deprivation of political rights tor lite. 
for selling state secrets 


His confederate. Ma Tao. a sub-editor of the magazine. 
“CHINA HEALTH EDUCATION NEWS”. was sen- 
tenced to six years’ imprisonment, with the deprivation 
of political rights for one year 


Wu Shishen and Ma Tao were prosecuted in April 1993 
by the Beying municipal branch of the people's procu- 
ratorate. The case was heard in secrecy by a collegiate 
bench of judges of the Beying Municipal Intermediate 
People’s Court according to law 


The two detendants entrusted lawyers to detend them in 
court 


According to the verdict of the court. on October 4. 
1992. the accused Wu Shishen. by taking the advantage 
of his work, secretly printed the most contidential doc- 
ument and asked the accused Ma Tao to torward it to a 
reporter of a Hong Kong newspaper. who gave Wu and 
Ma §.000 yuan in foreign exchange certificate 


The fact was evidenced by the Hong Kong reporters 
confession, witness and testimony and the two deten- 
dants pleaded guilty. 


The Beying Municipal Intermediate People’s Court held 
that as State working personnel, Wu Shishen and Ma lao 
defied the state law and sold top state secrets to a person 
overseas for personal gains and his acts constituted a 
crime of selling state secrets overseas according to the 
“supplementary provisions on the punishment of crimes 
of revealing state secrets”. Wu Shishen was the engineer 
of the crime and the principal culprit and he should be 
punished severely for the vile nature of the crime and for 
the odious way the crime was committed and tts serous 
consequences 
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Daily Urges Study of Deng’s Anticorruption 
Remarks 


OW 3008062793 Beijing XINHUA in English 0608 
GMT 30 Aug 93 


[Text] Being, August 30 (XINHUA}—It ts very impor- 
tant for the Chinese Communist Party to study again the 
remarks by Deng Xiaoping on fighting corruption, said a 
commentary in today’s PEOPLE'S DAILY [RENMIN 
RIBAO]. 


It said that Deng’s remarks can unify the thinking of the 
whole party and guide the long-term anti-corruption 
battle. 


Deng made the remarks, about creating an honest party 
style and preventing officials from being corrupt, soon 
after he led the nation to implement the reforms and 
opening-up policy in 1979. He viewed opposition to 
corruption as vital to avoid the party and the nation 
“changing color”. 


Over the past decade, said the Communist Party's news- 
paper, Deng has always kept an eye on that matter and 
issued a series of instructions. In his southern China tour 
in the spring of 1992, he yet again emphasized the 
significance of fighting corruption while accelerating 
reforms and construction. 


The newspaper quoted Deng saying that “(we) must fight 
corruption all the time in the course of reforms and 
opening to the outside world.” 


Deng pointed out that leading officials should play an 
exemplary role in living a simple life. He also pointed out 
the need to rely on education and law in building an 
honest and corruption-free party. 


The commentary said that Deng’s instructions are a 
powerful weapon in fighting corruption. “While we are 
learning theories of building socialism with Chinese 
characteristics, we must take some time out to concen- 
trate on again studying Deng’s remarks on combating 
corruption”, the paper said. It added that the struggle 
against corruption should be carried out effectively while 
developing a socialist market economy. 


Jiang, Zhu Work To Consolidate Positions Ahead 
of Plenum 

HK3008122193 Hong Kong TANGTAIL in Chinese No 
29, 15 Aug 93 pp 10-11 


[Article by Lu Yu-Sha (7627 6276 2619): “Contention 
Prior to ‘Third Plenary Session’—Jiang. Zhu Working 
Together To Solidify Strength’ 


[Text] The Third Plenary Session of the 14th CPC 
Central Committee will be held at the end of this year (it 
is tentatively fixed for December). The convocation of 
this session will coincide with the | Sth anniversary of the 
Third Plenary Session of the 11th CPC Central Com- 
mittee, (which is regarded as an important meeting to 
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launch opening up and retorm in China over the past 
10-odd years). This is of a certain commemorative 
significance. Moreover, the forthcoming session 1s also a 
major prelude for next year’s CPC personnel arrange- 
ments. At the Third Plenary Session of the 14th CPC 
Central Committee, to be held at the year’s end, the CPC 
will focus discussions on economic issues. Whoever wins 
the power in economics will get the upper hand in the 
contention for leadership in politics. Consequently, 
some strange phenomena. scarcely detected by the out- 
side world, have surfaced at this time. 


Jiang Zemin Vigorously Urges the Conduct of Research 
on Economic Issues 


For instance, Jiang Zemin has seldom advanced any 
propositions on economic issues, being somewhat unfa- 
miliar with them. However, at recent meetings that were 
restricted to certain participants, he repeatedly indicated 
that “we will have done a very good job if we are able to 
resolve the theoretical issues on the socialist’ market 
economy” by the year 2000. In other words, he 1s 
dissatisfied with the present condition of economic dis- 
order over the lack of substantive guiding ideology. This 
is why he vigorously urged the conduct of research on the 
socialist market economy in recent days and hoped that 
the research would be carried out ahead of other things. 


Against this background, the central authorities recently 
instructed RENMIN RIBAQ to publish tour editorials 
and six to seven commentaries last month which were 
reprinted by local newspapers throughout the country. 
What merits our attention 1s that while these four 
editorials were being published, Shanghai's WEN HUI 
BAO also carried five “Letters From Beying.”” Com- 
pared with those in RENMIN RIBAQ, the WEN HUI 
BAO articles revealed more detailed inside stories, from 
which one can perceive not only the cause and effect of 
the central authorities’ decision on the macroeconomic 
regulation and control policy, but also clues to the policy 
decisions the central authorities will take in the next 
step. They even disclosed “information from the senior 
level”: “The central authorities are incisively studying 
several issues on the socialist market economy, and are 
calling on all localities to intensify their investigation 
and study of these issues and to sum up fine practices 
and successful experience in good time. concerning 
which the drafting of pertinent documents is being 
accelerated.” This was the first official disclosure in a 
mainland newspaper of the drafting process of the doc- 
uments for the Third Plenary Session. It also revealed 
the work that Jiang Zemin was spurring on with great 
vigor. 


Two Indistinct Camps of Public Opinion 


A source who 1s well-informed as to the background said: 
The people who now are most capable of mobilizing 
forces on the journalistic front in Shanghai are Jiang 
Zemin and Zhu Rongyi. In addition. the five important 
articles in WEN HUI BAO were published under the 
“Letters From Beying™ column (this column title 1s not 
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used in ordinary circumstances), which precisely reflects 
the considerable attention paid by certain leaders to the 
public opinion camp in Shanghai, so as to make up the 
shortcomings of insufficient strength in Beiying’s public 
opinion camp, which is mainly in the hands of some 
influential groups. In this way, two indistinct camps of 
public opinion gradually have been formed. (Even if 
Jiang Zemin transfers Zhou Ruijin [party committee 
secretary at Shanghai's JIEFANG RIBAO] to Beijing. 
the result is still unclear at present). 


The Drafting Team Includes People From Various 
ers 


This is what is going on privately. As to what is going on 
publicly, it is the study and drafting work for the 
“Resolution on Several Issues Regarding the Establish- 
ment of the Socialist Market Economy,” adopted and 
organized by the central authorities. At present, the 
30-person drafting team has written two parts of the 
document, (both of which are of a programmatic nature), 
and the third part, with substantive contents, will be 
finished in August after collecting the views of various 
leaders and the materials submitted by the central inves- 
tigation groups. The text of the document will cover 15 
special subjects, and it is expected that 10 parts of the 
document will be written before the Third Plenary 
Session. 


There is also a control group in the drafting team, with 
Wen Jiabao as group leader. Its members include Wang 
Weicheng, director of the Central Policy Research 
Center, Wang Mengkui, deputy director of the State 
Council Research Office, who is to take over Yuan Mu’s 
post as director; Gui Shiyong, vice minister of the State 
Planning Commission, Li Jiange, secretary to Zhu 
Rongji; Liu Guoguang, an economist; and so on. 


There is a characteristic in the drafting team—it 
embraces people and forces from all quarters. Therefore, 
all parties concerned are devoting themselves to 
including their own views into the aforementioned doc- 
ument and to bringing their proposals to the Third 
Plenary Session. It is reported that Jiang Zemin and Zhu 
Rongji have sent two different investigation groups to 
localities: 1) the “investigation group on problems and 
experience regarding the socialist market economy,” led 
by an official at the vice ministerial level; and 2) the 
“investigation work group on the implementation of the 
16 central measures regarding macroeconomic regula 
tion and control,” led by an official at the ministerial 
level. This will exert a considerable impact on the CPC's 
policy decisions in the next step. As for Li Peng, he has 
taken no action for the time being. 


Qinghai Dam Break Causes ‘Big Losses in Lives’ 


Chen Junsheng Convenes Conference 


OW 2908141993 Beijing XINHUA in English 1406 
GMT 29 Aug 93 


[Text] Qinghai, August 29 (XINHUA) Lives were lost 
and homes flooded when the dam of Gouhou Reservoir 
burst in a remote part of Qinghai Province in northwest 
China. 
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The disaster happened at 23:00 hours Being time on 
Friday [27 August] night and a State Council working 
group, headed by Liu Jimin, deputy secretary-general of 
the State Council, arrived in the area today to help the 
battle against the floods and to aid the victims. 


The breaching of the dam of Gouhou Reservoir in 
Gonghe County in Hainan Tibet Autonomous Prefec- 
ture caused “big losses in lives and property.” said an 
official. But detailed figures were not yet available. 


Gouhou Reservoir had a storage capacity of 3.3 million 
cubic meters. At the time the dam broke, the reservoir 
held 2.6 million cubic meters of water. 


Investigations are being made to find out why the dam 
broke. 


Vice-Premier Zhu Rongji, who was away from Beijing on 
an inspection tour, phoned Tian Chengping. governor of 
Qinghai Province, expressing sympathy and solicitude 
for the people of the disaster area on behalf of the 
Central Committee of the Communist Party of China 
and the State Council. 


Vice-Premier Zhu stressed the need to make the best 
possible arrangements for the disaster victims and to 
organize them to rebuild their homes and to resume 
normal life. 


Chen Junsheng, state councillor and chict of the State 
Flood Control Headquarters, also immediately con- 
vened a conference of leading members of the depart- 
ments concerned under the State Council. informing 
them of the situation and made concrete arrangements 
for the fight against the disaster. 


The leading party and government leaders of Qinghai 
Province also rushed to the disaster area to organize the 
local people to deal with the disaster. The first batch of 
disaster-relief materials was transported to the scene 
around noon on Saturday, and the situation there today 
was under good control. 


Zhu Rongji Extends Sympathy 


OW 2908131793 Beying XINHUA Domestic Service in 
Chinese 1145 GMT 29 Aug 93 


[By reporters Sun Ninghai (1327 1337 3189) and Cu 
Junqiang (1508 6511 1730)) 


[Text] Qabqa, Qinghai, 29 Aug (XINHUA)—The 
Gouhou Water Reservoir Dam located in Cronghe 
County, Hainan Tibet Autonomous Pretecture, Qinghai 
Province breached around 2300 [1500 GiMT] on 27 
August, causing great losses in life and property to 
several villages and Qabqa town in Qabga township. 


After the disaster started, Vice Premier Zhu Rongy!, who 
was On an inspection tour outside Being, called Qinghai 
Governor Tian Chengping by phone to extend sympathy 
to the masses in the disaster area on behalf of the party 
Central Committee and the State Council. He also called 
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for earnest efforts to provide for disaster victims’ liveli- 
hood and organize people in the disaster area to restore 
production and rebuild their homeland. After learning of 
the disaster, Chen Junsheng, state councillor and head of 
the State Flood-Conirol and Drought-Prevention Head- 
quarters, immediately called responsible people of rele- 
vant State Council departments to a meeting to brief 
them on the disaster and make specific arrangements for 
relief work. A task force headed by Liu Jimin, deputy 
secretary general of the State Council, has arrived at the 
disaster site today, where they extended sympathy to 
disaster victims, inspected the situation, and assisted in 
launching relief work. 


The Gouhou Water Reservoir has a storage capacity of 
3.3 million cubic meters. The reservoir had 2.6 million 
cubic meters of water when it burst open. Casualties and 
property losses caused by the breach are being investi- 
gated and verified. 


Principal leaders of the Qinghai provincial party and 
government went to the disaster area soon after the 
breakout of the disaster, leading cadres and masses in an 
all-out relief effort. The first batch of relief materials 
arrived in the area mid-day on 28 August. 


The cause of the incident is under investigation. 


Li Peng Sends Assistance 


OW 3008095393 Beijing XINHUA Domestic Service in 
Chinese 0359 GMT 30 Aug 93 


[By reporter Zhang Jianjun (1728 1696 6511)] 


[Text] Xining, 30 Aug (XINHUA) —The party Central 
Committee and the State Council have followed the 
disaster caused by the collapse of the great dike at the 
Gouhou Dam in Hainan Tibet Autonomous Prefecture. 
Qinghai Province, very closely. On the morning of 29 
August, Premier Li Peng sent the responsible comrades 
of the departments concerned, including Liu Jimin, 
deputy secretary general of the State Council and deputy 
head of the State Flood Control Headquarters, to the 
disaster area by air to express his kind sympathy and 
solicitude for the disaster victims and for the com- 
manders and fighters of the People’s Liberation Army 
[PLA], the officers and men of the Armed Police Force, 
public security cadres and policemen, and medical per- 
sonnel participating in the rescue and relief and to help 
the disaster area solve actual problems encountered in 
rescue and relief. 


After a brief meeting with Qinghai Governor Tian 
Chengping upon their arrival in Xining, Liu Jimin and 
his party drove to the disaster area. Qinghai CPC Com- 
mittee Secretary Yin Kesheng and other leaders of the 
CPC Committee and the Qinghai Provincial Govern- 
ment, together with responsible comrades of the Hainan 
Zang Autonomous Prefecture, briefed responsible com- 
rades from various departments of the State Council on 
how the disaster had occurred. By the time this report 
was filed, 242 persons had been found dead and 336 had 
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been injured. Property losses and the cause of the inci- 
dent are under investigation. At present, in the disaster 
area, social order 1s good and the masses are calm. 


At the site of the disaster, Liu Jimin and his party visited 
the cadres, masses, PLA commanders and fighters, 
Armed Police Force officers and men, public security 
cadres and policemen, and medical personnel who were 
Carrying out rescue and relief work. He said: On behalf of 
the State Council, we express our profound grief for the 
dead and our kind sympathy and solicitude for their 
families and the masses who have suffered from the 
disaster. Liu Jimin said: In the face of disaster, the broad 
masses of cadres and the people must enhance vigor, 
Strengthen unity, practice plain living and wage hard 
struggle, combat disaster, provide for and help them- 
selves, restore production, and rebuild their home town 
under the leadership of the provincial party committee, 
the provincial government, and party committees and 
governments at all levels. 


Among those who arrived at the Qinghai disaster area to 
inspect the disaster situation and express sympathy and 
solicitude were Vice Minister Shi Wanpeng of the State 
Economics and Trade Commission, Vice Minister Fan 
Baojun of the Ministry of Civil Affairs, and Vice Min- 
ister Yan Keqiang of the Ministry of Water Resources. 


Jiang in Dallan; Views State Enterprise 
Performance 

OW 2808094593 Being XINHUA in English 0916 
GMT 28 Aug 93 


[Text] Dalian, August 28 (XINHUA)—Chinese Presi- 
dent Jiang Zemin has called for greater efforts to run well 
the large and medium-sized state-owned enterprises 
which will have a great bearing in improving the living 
standards of the people and in laying a solid foundation 
for the establishment of a socialist market economy. 


Jiang, who is also general secretary of the Central Com- 
mittee of the Communist Party of China (CPC), made 
the call at a meeting of representatives of some large and 
medium-sized state-owned enterprises in north and 
northeast China which was held in Dalian of northeast 
China's Liaoning Province. 


Jiang stressed the importance of large and medium-sized 
state-owned enterprises, which, he said, are the pillars of 
the national economy, the backbone force in the socialist 
modernization drive and the major source of the state 
revenues. 


He said that the fundamental way out for large and 
medium-sized state-owned enterprises 1s to deepen 
reforms aimed at making them independent economic 
entities responsible for their own profits and losses and 
capable of participating in market competition and 
seeking development on their own. 


Jiang Zemin stressed a better job in the following aspects 
in deepening reforms: 
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First, it is necessary to firmly implement the regulations 
on transforming operational mechanism of enterprises 
and continue to change the functions of the government, 
return the powers fully and completely due to enterprises 
and ensure their legal status and full autonomy in policy 
decisions. 


Second, it is necessary to accelerate the reform in related 
aspects so as to create a fine external environment for the 
enterprises, the corresponding systems of finance, 
investment and taxation, and especially the social insur- 
ance system which will help lighten the burdens of state 
enterprises and boost their capabilities of self develop- 
meni. 


Third, attention should be paid to strengthen the man- 
agement of state property and gradually set up a modern 
enterprise system, with a clear distinction between the 
owner and operaiors of state property. 


Jiang called for further efforts to liberate the mind and 
carry out reforms according to Socal conditions and 
urged all localities and departments to focus their efforts 
on running well large and medium-sized state enter- 
prises, with emphasis on improving productivity and 
economic result. 


Present at the meeting were Ding Guangen, member of 
the Political Bureau and Secretariat of the CPC Central 
Committee; Li Tieying. inember of the Political Bureau 
of the CPC Central Committee and state councillor; 
Wen Jiabao, alternate member of the Political Bureau 
and Secretariat of the CPC Central Committee; and 
other central and local party and government officials, 
including Zeng Qinghong, Chen Jinhua, Zeng Peiyan, 
Zhou Zhengqing, Teng Wensheng. Chen Qingtai, Zhang 
Youcai, Quan Shuren, Yue Qifeng, Cao Bochun and Bo 
Xilai. 

During his stay in Dalian city from August 22 to 28. 
Jiang and his party inspected Dalian refrigerator factory, 
Dalian port, Dahan shipyard, Dalian economic and 
technological developmeni zone, Dalian University of 
Science and Engineering and other units. 


Further on Remarks 


OW 3008100693 Beijing XINHUA Domestic Service in 
Chinese 0837 GMT 28 Aug 93 


(By RENMIN RIBAO reporter Zhang Shuzheng and 
XINHUA report Zhang Minhua (1728 3046 5478)] 


{Text] Dalian, August 28 (XINHUA) —Speaking at a 
forum in Dalian for large and medium-sized enterprises 
in north and northeast China, Jiang Zemin, general 
secretary of the CPC Central Committee and president 
of the state, said: An important task of in-depth reform 1s 
to successfully run large and medium-sized state-owned 
enterprises, the pillars of the national economy. We must 
take further steps to implement the “regulations” [Reg- 
ulations Concerning the Transformation of the Opera- 
tional Mechanism of Industrial Enterprises Owned by 
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the Whole People]. transform the operational mecha- 
nism of large and medium-sized state-owned enterprises, 
establish a modern enterprise system, and lay a solid 
foundation for establishing and perfecting a socialist 
market economy. 


From 22 to 28 August Jiang Zemin inspected the Dalian 
Freezer Plant, China Hualu Electronics Corporation, 
Dalian New Shipyard, Dalian Port, Dalian Economic 
and Technological Development Zone, Dalian Institute 
of Technology, and Dalian Maritime College. The forum 
was held during his inspection tour. Responsible persons 
of 16 enterprises gave briefings on their implementation 
of the “regulations” and expressed their views and made 
suggestions on deepening enterprise reform and invigo- 
rating large and medium-sized enterprises. Ding Guan- 
gen, member of the Political Bureau and of the Secre- 
tariat of the CPC Central Committee, Li Tieying. 
member of the Political Bureau of the CPC Central 
Committee and state councillor, and Wen Jiabao. alter- 
nate member of the Political Bureau and member of the 
Secretariat of the CPC Central Committee, accompanied 
Jiang Zemin during his inspection and attended the 
forum. 


Jiang Zemin said: Large and medium-sized state-owned 
enterprises are the pillars of the national economy, the 
backbone force of the socialist modernization drive, and 
the major source of state revenue. They occupy an 
important place in economic and social development. 
Running large and medium-sized state-owned enter- 
prises well is of vital importance in enhancing the 
country’s economic strength, improving the living stan- 
dards of the people, and bringing into play the super- 
ority of socialism. Recently, the central authorities have 
adopted a series of policy measures to strengthen mac- 
roeconomic regulation. The purpose 1s to deepen reform. 
transform mechanisms, optimize structures, and 
improve efficiency. The fulfillment of these goals 
depends, to a very large extent, on the reform and 
development of large and medium-sized state-owned 
enterprises. For this reason, in the course of deepening 
reform and strengthening macroeconomic regulation, it 
iS necessary to treat as important the successful opera- 
tion of large and medium-sized state- owned enterprises. 
It is necessary to truly shift the development of large and 
medium-sized state-owned enterprises toward 
improving economic efficiency through in-depth 
internal enterprise reform, transforming their opera- 
tional mechanism, and optimizing their organizational 
structure and product mix. 


Jiang Zemin pointed out that the fundamental way to 
improve large and medium state-owned enterprises 1s to 
deepen reforms, and he stressed the following: First, it 1s 
necessary to firmly implement the “regulations” to 
change the operational mechanism of enterprises. It 1s 
also necessary to change the functions of government: 
separate government functions from enterprise manage- 
ment; delegate powers fully and completely according to 
the “regulations”; ensure their legal status and full 


autonomy in operational policy decisions; and truly turn 
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enterprises into legal entities and competitors in the 
market capable of operating independently, assuming 
sole responsibility for their own profits and losses, devel- 
oping themselves and exercising self- restraint. Enter- 
prises should take full advantage of the environment and 
conditions created by the “regulations,” turn their atten- 
tion to themselves and work hard to enhance their own 
Strength. Enterprises should improve their internal man- 
agement, promote technological progress, raise product 
quality and economic efficiency, enhance their compet- 
itive power in the market, and intensively expand pro- 
duction. Enterprises should pay more attention to ideo- 
logical and political work, carry out education in work 
ethics, promote among the workers and staff members a 
sense of being in charge and a sense of responsibility, and 
build a tough and skillful work force. Second, it ts 
necessary to accelerate the reform in related aspects so as 
to create a fine external environment for enterprises. It 1s 
necessary to accelerate the reform of the finance, invest- 
ment, and taxation systems and to establish a perfect 
macro-control system suitable for a socialist market 
economy. It is necessary to vigorously develop the com- 
modity market and the production factor market, to 
actively cultivate and regulate the money market, 
develop technology, information, and labor markets, and 
create a sound, multi-level market system as soon as 
possible, ensuring that these markets are integrated, 
open, competitive, orderly, and controllable. It is neces- 
Sary to institute and perfect a social security system by 
developing social insurance undertakings, so as to 
lighten the burdens of large and medium state-owned 
enterprises and boost their potential for self- develop- 
ment. Third, it 1s necessary to strengthen the manage- 
ment of state property and gradually set up a modern 
enterprise system. We should accelerate the reform of 
the state property management system, speed up legisla- 
tion On state property, straighten out ownership relations 
and the relationship between the state and enterprises. 
prevent loss of state property, and enable state property 
to keep and increase its value. The modern enterprise 
system is the result of socialized, large-scale production 
and the development of the commodity economy, and it 
is the prerequisite for the development of productive 
forces. The key to improving large and medium state- 
owned enterprises lies in establishing a modern enter- 
prise system which shows a clear distinction between the 
owner and operators of state property, contains a clear 
and definite responsibility system, and suits the devel- 
opment of a socialist market economy. 


Jiang Zemin emphasized: In order to deepen reforms 
and improve large and medium state-owned enterprises, 
we must persistently work under the guidance of Com- 
rade Deng Xiaoping’s theory on building a socialism 
with Chinese characteristics and the guidelines of the 
14th party national congress; uphold the party's basic 
line of “one central task, two basic points’; emancipate 
our minds; and take a realistic approach. Leaders of all 
localities and departments should treat as an important 
item on their daily agenda the improvement of large and 
medium state-owned enterprises, paying particular 
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attention to raising the labor productivity and economic 
efficiency of enterprises. He said: Large and medium 
State-owned enterprises have a powerful, reliable, and 
well-trained work force, a strong material and technolog- 
ical foundation accumulated over many years, and suc- 
cessful management experience. We can certainly 
improve these enterprises, so long as we can arouse their 
enthusiasm and the enthusiasm of their workers and 
staff members. Both the party and the government pin 
high hopes on large and medium state- owned enter- 
prises. Large and medium state-owned enterprises 
should be aware of their superiority, boldly explore and 
practice, blaze a new trail in development with Chinese 
characteristics, and make new contributions to reform, 
opening up, and socialist modernization. 


Present at the forum were representatives from Beiren 
Group Company. Beying Xuehua Electric Appliance 
Group Company, Tianjin Jingjin Glassware Company, 
Ltd, Huabei Pharmaceutic Plant. Handan Iron and Steel 
General Plant, Datong Mining Bureau, Woolen Shirt 
Plant of Inner Mongolia’s th Ju League, Shenyang Arr- 
craft Manufacturing Company, Jilin Chemical Industrial 
Company, Anshan Iron and Steel Company, China No. | 
Automobile Group Company. Fengman Power Plant. 
Harbin Power Station Equipment Group Company, 
Daqing Petroleum Administration, China Hualu Elec- 
tronics Corporation, and Dalian Freezer Plant. 


Others who accompanied Jiang Zemin on the inspection 
tour and attended the forum were responsible comrades 
of the departments concerned under the CPC Central 
Committee and the State Council, Zeng Qinghong, Chen 
Jinhua, Zeng Peiyan, Zhou Zhengqing, Teng Wensheng. 
Chen Qingtai, and Zhang Youcai; and responsible com- 
rades of Liaoning Province and Dahan City, Quan 
Shuren, Yue Qifeng. Cao Bochun and Bo Xilai. 


Li Langing's Activities, Remarks in Shandong 
Noted 


Visits Middle School Athletes 


SK2708143093 Jinan Shandong People’s Radto 
Network in Mandarin 2300 GMT 25 Aue 93 


[Text] On the afternoon of 25 August in Qingdao, Li 
Langing, member of the Political Bureau of the CPC 
Central Committee and vice premier of the State 
Council; Jiang Chunyun, member of the Political Bureau 
of the CPC Central Committee and secretary of the 
Shandong provincial party committee, and Zhao Zhi- 
hao, deputy secretary of the Shandong provincial party 
committee and governor of the provincial government, 
called on the athletes participating in the fifth national 
sports meet of middle school students, responsible com- 
rades of the State Education Commission, and relevant 
working personnel. 


They zestfully watched the basketball and track and field 
meets and also cheered the players on. 
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Urges ‘Timely’ Smuggling Crackdown 
OW2908090893 Beijing XINHUA in English 0716 
GMT 29 Aug 93 


[Text] Jinan, August 29 (XINHUA)}—Smuggling is a 
negative and corruptive phenomenon and governments 
of all levels should better understand the importance of 


fighting against smuggling. 


Anti-smuggling should be one of major tasks of the battle 
against corruption and smuggling must be cracked down 
timely and effectively. 


Vice-Premier Li Langing made the remarks in his 
inspection tour in east China’s Shandong Province from 
August 24-28, and during the inspection, accompanied 
by provincial party Secretary Jiang Chunyun and Gov- 
ernor Zhao Zhihao, Li inspected anti-smuggling depart- 
ments in three coastal cities of Qingdao, Yantai and 
Weihai. 


Li, also member of the Political Bureau of the Chinese 
Communist Party Central Committee, told local officials 
that Shandong has achieved marked progress in 
economy and has become a hot-spot for foreign inves- 
tors, and meanwhile, the province has taken a firm and 
clear stance on fighting against smuggling which has been 
rampant since last year. 


Li called on them to study party General Secretary Jiang 
Zemin’s recent speech on anti-smuggling. 


To develop the economy must depend on Deng Xiaop- 
ing’s theory of building socialism with China's own 
characteristics and the basic party policy, Li stressed. 


He said that smuggling, which violates state law through 
evading the state administration on international trade, 
is also a serious negative and corruptive phenomenon. 


Many smugglers have committed the crime under the 
banner of making profits [words indistinct] for their 
personal gains, Li pointed out. 


The rampant smuggling has disturbed the country’s 
economic order, corroded officials and polluted the 
social conduct and damaged the environment of the 
reform and opening and economic construction, Li said. 


He noted that the phenomenon “may shake the ruling 
status of the Communist Party and people's regime and 
force the country off the course of building socialism 
with China's own characteristics charted by Deng Xiaop- 


ss 


ing”. 


Anti-smuggling is a long-term and arduous task, Li 
pointed out. He stressed that localities of all levels must 
attach great importance to the issue so as to create 
favorable conditions for the reform and opening and 
economic construction. 
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Central Authorities To Send Teams to Localities 


HK2908082093 Hong Kong TA KUNG PAO in Chinese 
29 Aug 93 pl 


[Special dispatch by staff reporter Ma Ling (7456 7190): 
“Central Authorities Are To Send Working Groups To 
Oversee Anticorruption Operation in October” 


[Text] Beiing, 28 Aug (TA KUNG PAO)—This reporter 
has learned from the CPC Central Discipline Inspection 
Commission that the central departments concerned will 
dispatch work teams in mid- October or late October to 
some provinces and ministries to inspect the implemen- 
tation of the anticorruption measures. In handling major 
and serious cases, those related to legal issues will be 
handled by the Supreme People’s Court and the Supreme 
People’s Procuratorate. Cases related to party discipline 
or government discipline will be directly handled under 
the leadership of the Central Discipline Inspection Com- 
mission. 


At the second plenary session of the Central Discipline 
Inspection Commission held not long ago, some people 
attending the meeting summed up the tasks, time frame, 
and target of the anticorruption struggle with the illus- 
trative saying of “three, four. one.” “Three” refers to the 
three tasks mentioned by the meeting's communique; 
“four” refers to the target of achieving marked results in 
four months; and “one™’ means that the masses will be 
greatly inspired by the party's action. Some people 
described the situation of dealing with corruption cases 
by saying: “There are no cases which cannot be exposed; 
there are only cases for which investigation cannot be 
carried, Out smoothly.” It seems that the authorities 
concerned are fully aware of the serious, difficult, and 
complicated nature of the anticorruption struggle. They 
have frankly admitted that interference in the investiga- 
tions is one of the mayor difficulties being encountered in 
the anticorruption struggle. The central leadership has, 
however, repeatedly stressed that interference from var- 
10us aspects must also be handled properly. The current 
struggle is focused on dealing with cases involving 
leaders holding power in the party and government 
organs, the judicial organs, the law enforcement organs, 
and the economic management organs. “Struggle will be 
carried out wherever corruption exists!” This slogan 
reflects the authorities’ firm attitude. 


The discipline inspection organs at various levels will 
primarily check irregularities among CPC members. 
Five penalties may be imposed on erring party members: 
Warning, serious warning, removal from party posts. 
probation within the party. and expulsion from the 
party. If party members offend criminal laws, they will 
be expelled from the party without exception. Party 
members who receive bribes over 2,000 yuan, embezzle 
2,000 yuan, or visit prostitutes will all be expelled from 
the party. 


Cases handled by the Central Discipline Inspection 
Commission primarily have three sources: |) complaints 
filed by the masses; 2) discoveries made by the party 
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organizations concerned; and 3) complaints from over- 
seas. The Central Discipline Inspection Commission 
handles cases involving officials at and above the vice 
ministerial level. Cases involving officials below the vice 
ministerial level will be handled by discipline inspection 
commissions at the provincial or ministerial level, or by 
the supervisory organs at that level. 


On 31 August, the Central Discipline Inspection Com- 
mission will hold a news conference to announce the 
newly-revised 48-point rules about inner-party com- 
plaints and accusations in order to standardize accusa- 
tion procedures. After the Supreme People’s Procura- 
torate announced its complaint hotline, the Central 
Discipline Inspection Commission and the Ministry of 
Supervision will also announce similar telephone hot- 
lines. 


Procurators To Crack Down on Major Economic 
Crimes 


OW 2808221293 Beijing XINHUA Domestic Service in 
Chinese 0821 GMT 27 Aug 93 


[By RENMIN RIBAO reporter Mao Lei (3029 4320) and 
XINHUA reporter Zhang Yinshu (1728 6892 2562)] 


[Text] Being, 27 Aug (XINHUA) —Liang Guoging, 
deputy procurator general of the Supreme People’s Proc- 
uratorate, told the media today that procuratorial 
departments across the country will concentrate their 
efforts on cracking down on a number of major, high- 
profile cases, particularly economic crimes committed 
by party and government organs and law-enforcement 
departments. 


Liang Guoging said: The people’s procuratorates are 
specialized agencies which are duty-bound to crack 
down on embezzlement, bribe taking, and other eco- 
nomic crimes. They shoulder a major responsibility in 
the struggle against corruption. To deepen the struggle 
against corruption, their next move is to crack down on 
embezzlement, bribe taking, and other economic crimes 
committed by personnel in party and government 
departments, judicial departments, law-enforcement 
administrative departments, and economic administra- 
tive departments, particularly crimes involving leading 
cadres. They will focus on party and government organs 
as well as on their leading cadres who support, connive 
at, and shelter those who cheat the state by obtaining 
export tax rebates, manufacturing and selling fake or 
inferior commodities, or committing other serious eco- 
nomic crimes. 


Liang Guoging said: Embezzlement, bribe taking, and 
other corrupt phenomena are quite serious at present: 
the situation in the struggle against corruption is grim. 


According to statistics, procurators’ departments han- 
dled a total of 27,900 cases in the first seven months of 
this year, of which 13,400 were placed on file for 
investigation and prosecution. Among the cases investi- 
gated, 5.971 were major cases involving over 10,000 
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yuan, thus accounting for 44.5 percent of the total 
number of cases placed on file. So far, 177 cadres above 
the county and sectional levels, including five depart- 
mental level cadres and one vice minister, have been 
investigated for embezzlement and bribe taking. 
Between April and June. 7,131 cases of embezzlement 
and bribe taking were placed on file for investigation and 
prosecution, up 79 percent over the first quarter. 


An analysis shows that the main characteristics of cur- 
rent economic crimes are: The sums of money involved 
in the crimes have become increasingly large: the 
number of serious crimes has doubled; more and more 
party and government cadres—including a number of 
leading cadres and personnel in judicial, law- 
enforcement administrative, and economic administra- 
tive departments—have become involved in embezzie- 
ment, bribe taking, and other economic crimes; more 
crimes are taking place in hot economic construction 
areas and in various trades and professions; more crimes 
are being committed by criminal gangs and by people 
within and outside a unit, a region, a province, or even 
the country; instances of criminals flecing abroad with 
illegally acquired money have occurred from time to 
time; and crimes of embezzlement and bribe taking are 
often intertwined with smuggling. producing, and selling 
fake goods, tax evasion, and other crimes. 


Since the beginning of this year, procuratorial depart- 
ments in various parts of the country have independently 
exercised the authority bestowed on them by law and 
have, on the basis of facts and in accordance with the 
law, investigated and dealt with a number of cases that 
have had a major impact nationwide. It was learned that 
the Supreme People’s Procuratorate has recently estab- 
lished an embezzlement and bribery investigation head- 
quarters to exercise a unified command and to coordi- 
nate the investigation of mayor, high- profile cases of 
economic crimes involving two or more provinces. 


Government Minister ‘Implicated’ in Corruption 
Probe 


HK2808040893 Beyine CHINA DAILY in Enelish 
28 Aug 93 p 1 


[By staff reporter Chang Hong: “Minister Implicated in 
Corruption Probe” 


[Text] State prosecutors have begun a massive corrup- 
tion probe in which a government minister 1s implicated, 
it was revealed yesterday. 


The minister and 20 other people are being investigated 
for their part in a multi-million dollar fraud that hit 
more than 100,000 investors. 


Liang Cuoging, deputy procurator general of the 
Supreme People’s Procuratorate, told a news conference 
in Being that prosecuting departments are stepping up 
their probe into the scam pulled by the Great Wall 
Electronics and Machinery Corporation. 
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The company aimed to defraud people of more than | 
billion yuan ($170 million) by promising interest rates of 
more than 43 percent. 


Liang acknowledged that the senior official was a deputy 
minister and the others were Great Wall employees or 
party and government officials. 


Among them was company chairman Shen Taifu who 
was arrested earlier for illegally issuing company bonds 
and embezzling investor's money. 


Meanwhile, Liang said, prosecuting departments have 
intensified their crackdown on bribery, embezzlement 
and other economic offenses this year. 


From January to July, prosecutors throughout the 
country heard 27,900 cases of graftt—misuse of power for 
personal gain—and embezzlement and investigated 177 
responsible officials in posts above county level. 


Liang said the number of cases was lower than in the 
same period last year but major actions involving large 
amounts of money rose markedly. 


There were 95 mayor graft cases, more than double last 
year’s figure, that involved more than | million yuan 
($170,000), said Liang. 


Most graft and embezzlement cases occurred in financial 
institutions and real estate authorities. 


Liang revealed that some embezzlers absconded with 
money to other countries to escape punishment 


At least six people are believed to have fled abroad in the 
first half of this year, he said. 


An official in charge of financial affairs in the Shenzhen 
Municipal Planning Bureau siphoned 6.67 million yuan 
($1.15 million) to his personal account in a Hong Kong 
bank and fled with a Honduran passport. 


He revealed that the Supreme People’s Procuratorate has 
lately established an anti-graft headquarters in Being to 
co-ordinate efforts throughout the country. 


He also said special hotlines run by prosecuting depart- 
ments would operate 24 hours a day to receive public 
tip-offs on cases of corruption and other crimes. 


Former Daqiu Leader Yu Zuomin Convicted 


OW 2808015893 Being XINHUA in English 0987 
GMT 27 Aug 93 


[Text] Tianjin, August 27 (XINHUA}—Yu Zuomin. 
former leader of Daqiu village in north China's Tianjin 
municipality, was sentenced to 20 years’ imprisonment 
today. 


Yu was found guilty on a number of counts, including 
harboring criminals, obstructing public security per- 
sonnel in performing their duties, bribery. unlawfully 
detaining people and unlawfully putting people under 
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control, according to the first ruling of the Tianjin 
Municipal Intermediate People’s Court. 


Yu pleaded guilty. In his last statement during a hearing, 
he said that he had come to realize the seriousness of his 
crimes, ready to accept punishment by law. He expressed 
regret over his criminal acts which had also caused a 
number of people to commit crimes. 


Yu was once commended as one of the top ten peasant- 
turned entrepreneurs and a national model worker. But, 
as he admitted himself. the growth of wealth and fame 
had sent him dizzy and made him so arrogant and 
imperious that he indulged into going his own way and 
even went so tar as to override state laws. 


In November 1992. Li Fengzheng. general manager of 
the Huada Group Company in charge of the village's 
farm production, died of illness. Yu Zuomin ordered an 
investigation into the company. 


Following his orders. Yu's second son Yu Shaozheng and 
several others began interrogating Tian Yizheng. 
director of the former oxygen plant of the Huada Com- 
pany, Hou Hongbin. deputy general manager of the 
Huada Company. and Song Bao, director of the breeding 
farm of the company 


The conference room of the Daqiu village corporation 
was in fact turned into a clandestine court, equipped 
with video and audiw recording equipment. clectric 
truncheons and whips. Although it was very cold, the 
interrogees were stripped off all the upper clothes 


On December 7. Yu Zuomin went in person to interro- 
gate Tian Yizheng. When Tian denied the allegations 
that he committed embezziement and womanizing. Yu 
flew into anger and slapped Tian on the car. Several 
other persons followed and beat Tian until he was forced 
to admit the crimes they alleged 


Tian was unlawfully detained tor 14 days while Hou 
Hongbin was interrogated and detained tor 42 days and 
Song Bao was detained for 39 days. 


From the end of November to mid-December, over a 
dozen staff members of the dismantled Huada company 
were unlawfully interrogated and detained. During the 
period, they were cuffed and kicked and even clubbed 
and whipped 


Pleased by their lawless acts. Yu Zuomin handed out big 
bonuses to the roughnecks. He ordered to give Luo 
Deyuan. director of the automobile plant of the Wan- 
quan Company, 8.500 yuan tor his “brave” acts and 
handed out $.000 yuan on the spot to Liu Zhentong 
when he saw him beating Hou Hongbin 


On December 13. under the instigation of Yu Zuomin, 
Liu Yunzhang and others brought Wei Fuhe, a staff 
member of the former Huada Company. to the confer- 
ence room. forcing him to admit embezzlement. When 
he denied. a rain of cuffs and kicks fell on him. Liu 
Yunzhang and 17 others stripped off his clothes and beat 
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him with clubs and whips. Round after round, the 
beating lasted for seven hours without interruption untl 
Wei stopped groaning and died in a clinic. Medical 
examination found that he had received 380 bruises and 
died of traumatic coma. 


But this was not the first murder case in Daquiu village. 


Earlier in April 1990, under the connivance of Yu 
Zuomin, Yu's cousin and his colleague beat Liu Jinhui. 
director of the furniture plant of Daqiu village. for 
allegedly seducing the daughter of Yu's cousin, and went 
on to beat Liu’s father to death. 


Despite the efforts by Yu Zuomin to plot behind the 
scenes in an attempt to make them escape punishment, 
the seven criminals were brought to justice. 


All this angered Yu Zuomin. He organized a series of 


activities against the judicial departments. He organized 
demonstrations, donations for the families of the mur- 
derers and meetings to denounce Liu Yutian who was 
beaten to death. He also organized more than 2,000 
people to write letters of protest against the court ver- 
dicts for the seven criminals. He also ordered to dismiss 
the seven family members of Liu Yutian, put their 
relatives under control and isolated them from the 
outside. Three sons of Liu Yutian were forced to flee the 
village and his daughter Liu Jinyun was put under 
unlawful control for nearly three years. 


When the Tianjin Public Security Department discov- 
ered the death of Wei Fuhe, it sent six criminal 
policemen to investigate. But Yu Zuomin was so discon- 
tented that he ordered to detain the criminal police 
otticers. The criminal police officers were detained for 
13 hours and were not released until Tianjin Mayor Nie 
bichu intervened. 


When the Spring Festival was approaching, Yu Zuomin 
instructed Liu Yonghua to bring Liu Yunzhang and three 
others who were arranged to flee punishment back home 
to spend the festival. Since then, the four persons hid in 
Daqiu village for over 70 days although the Tianjin 
Municipal Bureau of Public Security had issued a 
wanted circular for them. 


On February 17, the municipal bureau of public security 
sent police to the village to search the wanted criminals. 
As a precautionary measure against the fact that Daqiu 
village had refused to turn over the weapons of the 
village police substation which was dissolved and that 
there were still 15 rifles, 2,000 bullets and some smooth- 


bore guns and hunting guns, the municipal bureau of 


public security deployed 400 policemen in a place three 
kilometers from the village while a few policemen 
headed by leaders of the bureau and Jinghai county went 
to the village to inform Yu Zuomin and asked him for 
cooperation. 


However. Yu Zuomin spread rumors among the vil- 
lagers, saying that over 1,000 soldiers surrounded Daqiu 
village, with cannons, police dogs, teargas bombs and 
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other weapons in an allempt to sabotage the enterprises 

and economic development of the village. He also con- 

vened a meeting of villagers, announcing that all the 

villagers would be on holiday for one month with full pay 

and telling them to take up arms to protect Daquu village. 
He ordered workers to patrol the village and distributed 
tee! bars to them as weapons and put trucks, tractors, 
arts and oil tanks to block up roads. 


Meanwhile, he made secret arrangements for the four 
murderers to flee again, giving them a total of 160,000 
yuan as their expenses. Besides, he ordered to spread 
leaflets, rumouring that over 1,000 armed policemen 
were surrounding daqiu village 


In order to get inside information and obstruct the 
investigation into the case. Yu Zuomin and his son Yu 
Shaozheng offered several dozen thousand yuan to a 
staff member of a state institution 


Some people tamiliar with Daqiu village commented 
that there was no law in the village and what Yu Zuomin 
said was “imperial edicts” Many people had been 
resentful with Yu's behaviors. They called Daqu “a 
fortified village”. Yu Zuomin “the chieftain” and his 
second son Yu Shaozheng “the yumor chieftain.” 


After patient and caretul work and with the help of the 
local people. Tianjin police finally made a thorough 
investigation of Yu Zuomin’s crimes and arrested him 
on April 21. During the preliminary trials, Yu Zuomin 
contessed. By carly July. this year, all the 18 persons who 
beat Wer Fuhe to death and others who were implicated 
in the case were brought to justice 


Now. production and social life of Daqiu village have 
returned to normal. In the first half of this year, the 
village's total production output value amounted to 2.3 
billion yuan and its net income to 184 million yuan, 71 
percent and $0 percent more than in the same penod of 
last year respectively. The villagers have now clearly 
understood that everybody should abide by state laws. 
The villagers said that Yu Zuomin deserves the puntsh- 
ment. Daqiu village 1s continuing its march with a new 
and clean image along the road of reform and opening to 
the outside world 


RENMIN RIBAO Carries Editorial 


OW 2SOSOS 1993 Boyne SINHA Domestic Service in 
Chinese 1821 GMT 27 Aue 93 


[RENMIN RIBAQ 28 August editorial: “Lessons Drawn 
From Previous Mistakes”] 


[Text] Beying. 27 Aug (XINHU'A}—RENMIN RIBAO 
on 28 August carries an editonal entitled “Lessons 
Drawn From Previous Mistakes.” The text follows: 


Today. this newspaper carries news concerning the case 
of Liu Yunzhang. former manager of the Managerial 
Department of the Wanquan Group Company in Daqi- 
uzhuang [Daqiu village}. Jinghar County, Tianjin 
Municipality. and 17 others who beat Wet Fuhe to death, 
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and the case of Yu Zuomin, former president of the 
Daqiuzhuang Enterprise Group Corporation, and seven 
others who were sentenced according to law on charges 
of harboring criminals, obstructing the performance of 
official duties, giving bribes, and illegally detaining and 
controlling people. Dagiuzhuang is a model village 
which became prosperous ahead of others in China and 
Yu Zuomin is a notable peasant-entrepreneur. There- 
fore, the Daqiuzhuang problem immediately became a 
hot topic of public opinion and aroused strong repercus- 
sions at home and abroad after it was revealed. How 
should we understand the problem of Daqiuzhuang and 
Yu Zuomin? We maintain that we should separate the 
problem in two ways and draw four lessons from it. 


First, we should separate the crimes commitied by a 
handful of people including Yu Zuomin from the collec- 
tive achievements accomplished by Daqiuzhuang. Daqi- 
uzhuang is an advanced model village which emerged 
after the Third Plenary Session of the | ith CPC Central 
Committee. Its rapid development is the result of reform 
and opening up, as well as the result of joint efforts by 
the large number of cadres and people in Tianjin Munic- 
ipality, in Jinghai County, and in Daqiuzhuang Village. 
Yu Zuomin did some work and played an active role 
when he accepted and executed the party's line, princi- 
ples, and policies. It should also be noted, however, that 
since he violated state law and policies, and did some 
bad things, he has played a destructive role in Daqi- 
uzhuang’s sound development. Moreover, the criminal 
activities of Yu Zuomin and the others concerned was 
done behind the people of Daqiuzhuang’s back. and were 
therefore against the will of the people of Daqiuzhuang. 
The large number of cadres and people of Daqiuzhuang 
should not be held responsible for these cases. 


Second, we should separate the wrong steps taken by a 
few individuals on the road of reform and opening up 
from the great policies of reform and opening up. Since 
the inception of reform and opening up. the party and 
the government have constantly noted: While opening 
up to the outside world, the corrupt aspects of capitalism 
will seep in; we must pay attention to this, and resolutely 
suppress and combat all kinds of crimes, and should 
never let them develop unchecked. The party and the 
government have also repeatedly pointed out: The 
market economy :s an economy governed by the legal 
sysiem, and the entire economic operation as well as the 
handling of all kinds of economic relationships should be 
governed by the law. The criminal activities conducted 
by Yu Zuomin and the other persons concerned were not 
caused by reform and opening up. Instead, they were 
violations of the party’s reform and opening policies. A 
few individuals’ going astray has not diminished the 
glory of the great policies of reform and opening up at all. 
We must unswervingly take the road of reform and 
opening up. All those who observe discipline, abide by 
the law, and advance ahead of the trend of the times 
along the correct path should be protected and respected 
by society. Such behavior as discriminating against and 
attacking advanced models should never be allowed to 
take place 
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The two cases which took place in Daqiuzhuang are rare, 
negative examples which may serve as lessons. 


Lesson One: We should foster the awareness that the 
constitution and other laws are sacred and inviolable. 
China's Constitution and laws are a centralized expres- 
sion of the fundamental and overall interests of the 
people. Article 33 in Chapter Two of the Constitution 
solemnly provides: “All citizens of the People’s Republic 
of China are equal before the law.” Ours is a socialist 
country upholding people's democratic dictatorship, and 
our concept of citizenship involves no celebrity, status, 
wealth, or feats. A person has no right to go beyond the 
constitution and other laws no matter how well-known 
he 1s and how great his feats are. On the contrary. the 
higher fame and greater feats he enjoys. the more he 
should learn, understand, and abide by the law. and the 
more he should become a model of good conduct and law 
enforcement. If a person thinks that he may become 
arrogant, despise the law. and commit all kinds of 
Outrages merely because he has made some contribu- 
tions, he will surely come to grief sooner or later 


Lesson Two: We must foster a firm awareness of pro- 
moting both the material and spiritual civilizations. 
attaching equal importance to them both. This ts in 
accordance with the objective laws governing. and a 
prerequisite of, socialist modernization. No exception 
can be made in this regard tor any locality or depart- 
ment. We have always persisted in making economic 
construction our central task. A developed material 
civilization will serve as the material basis for the 
development of spiritual civilization, it does not mean, 
however, that spiritual civilization will advance on its 
own when material civilization is developed. If we fail to 
promote spiritual civilization, and if graft. bribery. and 
theft run rampant in socicty, if individuals set up a 
kangaroo court to violate other citizens” mghts and 
interests, agitate people by demagogy. or obstruct the 
execution of official business, then we will not be able to 
have a peaceful social environment and create condi- 
tions for fair competition, which in turn would under- 
mine the construction of material civilization. For this 
reason, we must draw lessons from the Daqiuzhuang 
cases by devoting more cflorts to promoting spiritual 
civilization, and ideological and political work. and to 
improving the people's education, sense of ethics. and 
awareness of the law 


Lesson Three: No matter how great the merits of an 
individual, he should correctly handle relations between 
the individual and the organization, individual and the 
public, and individual and the state. We will by no 
means repudiate the role individuals play. we hope that 
every leader will have the opportunity to give his talents 
good account and we are working hard to create a good 
social environment for them. Every successful entrepre- 
neur must remember: Were it not for Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, the party's basic line of “making eco- 
nomic construction the central task and adhering to the 
four cardinal principles, and the policy of reform and 
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opening up to the outside world”; the great emancipate- 
the-mind drive that has unfolded since the Third Plenary 
Session of the 11th CPC Central Committee; the ener- 
getic support and extensive participation of the people; 
and the good social environment and climate, it would 
be very difficult for individuals to accomplish anything 
no matter how talented they may be. Advanced models 
must be strict with themselves and be modest and 
prudent, guarding against arrogance at all times. We 
must not take all the great contributions made by the 
Organization and people as the achievements of an 
individual. Regarding advanced models, we must enthu- 
siastically encowrage them and, at the same time, set 
strict demands; as for their shortcomings and mistakes, 
people should point them out in time and not blindly 
lavish praise on them. 


Lesson Four: We must enhance the construction of the 
party organization, especially at the grass-roots level. 
Some of the principal criminals in the Dagiuzhuang 
cases are party members, even the top leader of a 
grass-roots party organization. Instead of playing their 
exemplary role as the vanguard, they took advantage of 
the ruling party's lofty prestige by doing evil things under 
the banner of the party, making their deeds doubly 
unscrupulous and detrimental. Historical experience 
shows that wherever the party's principle of democratic 
centralism and democratic supervision by people within 
and without the party are undermined, unhealthy trends 
and evil deeds will prevail. The two Daqiuzhuang cases 
tell us that we must do our utmost to enhance the 
construction of the party, enforce tight party discipline, 
be strict in inner-party activities, and uphold democratic 
centralism and the mass line so that party and govern- 
ment officials are placed under the supervision of the 
discipline inspection, supervision, and procuratorial 
departments and the people. We must not allow “forti- 
fied villages” and “local tyrants,’ which do not subject 
themselves to the jurisdiction of any authority, to emerge 
again within the party or the people’s political power. 


The overturned cart ahead is a warning to the carts 
behind. We must firmly bear this ancient lesson in mind. 


NPC Official on Hong Kong, Corruption, Deng 


HK2808070093 Hong Kong WINDOW in English 27 
Aug 93 pp 18-22 


{Interview with Wang Hanbin, vice chairman of the 
National People’s Congress, NPC, by Alan Yifan Zhang, 
WINDOW special assistant to chairman; place and date 
not given: “NPC Leader Speaks Out’’] 


[Text] [Zhang] You are well acquainted with Hong Kong 
affairs having taken part in the drafting of the Basic Law 
for the Hong Kong Special Administrative Region and 
having met many groups from Hong Kong. Can you tell 
us about the current dispute between China and Britain 
and how you look at the transition period in the next 
four years? 
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[Wang] We are getting closer to the time when we resume 
the exercise of sovereignty oved Hong Kong. When 
China and Britain first began to talk about Hong Kong. 
it was 15 years before 1997. Now we have less than four 
years left. We hope Hong Kong will go through these four 
years in a stable manner. Will this be realized? Will there 
be untoward incidents? I think it is a foregone conclusion 
that China will resume the exercise of sovereignty over 
Hong Kong. We have signed the Sino-British Joint 
Declaration and promulgated the Basic Law. All the 
policies, measures and the system that a future Hong 
Kong will undertake have been spelt out in these two 
documents. Both China and Britain should abide by 
them. The Hong Kong Government should also do so. 
There could be some signs of instability, but the sover- 
eignty issue is settled. 


Since the latter half of last year. certain problems have 
cropped up, and there has been a series of disputes 
between China and Britain. The fundamental issue 
underlying these disputes 1s whether we should conduct 
affairs in accordance with the Joint Declaration, the 
principle of convergence with the Basic Law, and the 
relevant agreements and understandings reached 
between China and Britain. 


The so-called political reform package by (Hong Kong 
Governor Chris) Patten 1s the product of the “three 
violations” (of the Joint Declaration, the Basic Law, and 
the relevant agreements and understandings). On this we 
would state clearly that if (the British side) fails to 
converge with the Basic Law. not only will we disagree, 
but this would not be in the interest of Hong Kong. The 
Basic Law is the foundation of the prosperity and 
stability of the future Hong Kong. If the Basic Law could 
be tampered with at will, then the future administration 
of Hong Kong would lose its base and there would be 
turmoil in Hong Kong. Therefore. we firmly maintain 
that we must act in convergence with the Basic Law 
when it comes to Hong Kong's political structure. 


At present China and Britain are conducting talks on the 
1994- 1995 elections. Whatever happens, Hong Kong 
will return to China on July |, 1997. We will resume the 
exercise of sovereignty over Hong Kong and, in accor- 
dance with the stipulations of the Basic Law, establish 
the Hong Kong SAR Government and legislative 
assembly. 


In a word, I be}ieve the majority of the people in Hong 
Kong are willing to see the smooth transition of Hong 
Kong and maintain Hong Kong's stability and pros- 
perity. Convergence with the Basic Law 1s the basis for 
guaranteeing the smooth transition and for maintaining 
the stability and prosperity of Hong Kong. 


[Zhang] The current corruption trend on the mainland 
has become so serious that it deeply worries Hong Kong 
people, and the Chinese leadership has also issued a 
warning that “the corruption question must be dealt with 
resolutely.” How 1s this problem being tackled” 
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[Wang] True, we have come to the point when the 
corruption issue must be tackled resolutely. The party 
Central Committee and the State Council have studied 
the issue many times and have decided to take necessary, 
forceful measures. 


For instance, there is the problem of local authorities 
wantonly levying and designating fees. It has been stip- 
ulated in the past that the total fees levied on the 
peasants should not exceed five per cent of their total 
income. In reality this has not solved the problem. 
Recently, the central government adopted decisive mea- 
sures and issued a document ordering the abolition of 37 
unreasonable fees. 


Another example is that of party and government depan- 
ments engaged in runnmg commercial enterprises. This 
problem still exists despite repeated orders and direc- 
tives. In reality, to engage in trade by using party and 
governmental power is a competition that 1s both unfair 
and improper. One of the causes of the recent phenom- 
enon of dislodgement in the structure of credit loans 1s 
interference of governmental power in this practice. In 
normal commercial practice, when one borrows, one 
must return in the end. There should be a guarantee 
when seeking a loan, and funds advanced in loans must 
yield results. But when power interferes with the practice 
of credit loans, the banks have to advance loans when 
they are asked by those in power. 


I have read, from Hong Kong newspapers, much criti- 
cism by Hong Kong people. Now we have again stipu- 
lated that party and government departments will not be 
allowed to engage in enterprises. And we are in the 
process of drafting legislation on credit loans, and on 
mortgages and guarantees, in the expectation of 
resolving the issue through legislative means. 


Compensatory news reporting [reporte.s getting paid for 
writing articles promoting interest groups] is another 
kind of corruption. News reporting should be truthful, 
but in the case of compensatory news reporting, “I am to 
reward the reporters for what they write, therefore I can 
dictate to them what to write.” In this way, there appear 
some false and untruthful reports. The case of the “Great 
Wall Company” scandal also involved compensatory 
news reporting. 


Compensatory news reporting has led to a corrupt prac- 
tice which is contrary to professional ethics. The party 
Central Propaganda Department and the State Press and 
Publications Administration have lately issued a joint 
notice forbidding any form of compensatory news 
reporting. This is a very effective measure, and | am all 
for it. 


On the question of corrupt influence, we have to prevent 
and overcome it through legislative means. 


[Zhang] What, if any, are the new features of the current 
National People’s Congress? How does the NPC play an 
increasingly greater role in China's political life? 
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[Wang] China's Constitution has explicitly defined the 
system and functions of the National People’s Congress. 
Hence there is no fundamental difference between the 
current NPC and the last one. 


Naturally, there have been new developments, mainly in 
the proposition by the 14th party congress to affirm the 
objectives of establishing a socialist market economy for 
our country. Accordingly, the first annual session of the 
Eighth NPC amended the constitution. 


The most important task for the present NPC 1s to speed 
up and strengthen the drafting and passing of legislation 
on the economy. Legislation and rules are needed to 
regulate relationships within the socialist market 
economy. Some legislation was enacted in the past, but 
obviously it 1s not adequate. We are now concentrating 
on various aspects of legislative work, including the 
drafting of the company law, stock exchange law, legis- 
lation against unethical competition, law to protect con- 
sumers’ interests, and legislation on real estate. Some 
laws that were enacted years ago are no longer suitable 
for a socialist market economy; they are now being 
amended. 


Furthermore, we realise the importance of exercising 
financial control in the proper development of a socialist 
market economy. 


Al present, we are rectifying the financial order and 
improving financial management. Therefore, we have to 
promulgate legislation relating to the proper manage- 
ment of the financial market, such as the banking law 
that defines the functions of the central bank and its 
relations with other specialised and commercial banks. 
credit and loan legislation, as well as mortgage and 
guarantec laws. 


Some legislation, such as that which reguiaies the quality 
of products and punishes forged products, has been sent 
to the Standing Committee of the NPC for adoption. 


Some legislation, such as the company law, the law 
against unethical competition and legislation to protect 
the interests of the consumer, 1s under study. Further 
legislation, such as the stock exchange law, will soon be 
forwarded to the NPC Standing Committee for deliber- 
ation. The banking and credit loan legislation is being 
drafted. 


The current NPC shoulders a heavy responsibility in the 
legislation on economic matters. NPC Chairman Qiao 
Shi has proposed that in the five-year term of the current 
NPC, we must strive to build a legal foundation for a 
socialist market economy. At the moment, the NPC and 
the State Council are organising specialists to step up 
work in this sphere. | am convinced that we will make 
more progress in promulgating legislation on the control 
and management of a socialist market cconomy, 
including financial control. 


[Zhang] What effective measures is the NPC prepared to 
take in strengthening its legislative work” 
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[Wang] I have just talked about intensifying legislative 
work in the field of economy. This is a part of our overall 
task. The most important task at hand is in relation to 
the socialist market economy, but our work is not 
confined to this. 


For instance, in order to meet the need for reform of the 
political structure in line with the constitutional changes, 
we need to amend the legislation in relation to the 
organisation of local people’s congresses and local gov- 
ernments at various levels and to amend the electoral 
law. 


Furthermore, economic activities today are not the same 
as in the past when there was only state ownership and 
collective ownership and when economic activities were 
rather uniform and simple. There were also far fewer 
economic crimes. 


Today, following the expansion of economic activities, 
there has been an increase of various aspects of eco- 
nomic crime, such as the proliferation of forged and 
inferior products. Smuggling was rare in the past. Today, 
each case may easily involve millions or even tens of 
millions of renminbi. Hence as the pattern of crime 
changes, we need to make corresponding changes to our 
criminal law. 


Our Constitution contains articles to protect the rights of 
citizens. In the past, there has been some legislation in 
this area, such as the right to hold public assembly, 
processions and demonstrations, protection of the inter- 
ests and rights of returned Overseas Chinese, and the 
rights of women, young people, and the handicapped. In 
the light of new developments, we need to look at 
legislating to protect citizens’ rights with regard to laws 
on press publicity and publication. 


To promote education, science and technology, we have 
also to promulgate legislation about standards of 
teachers and higher and vocational education. In 
national defence, we also have to have new laws, and we 
have suggested legislation on the establishment of mill- 
tary courts and military procurators. 


There is also the question of compensation by the state. 


Our Constitution provides that “citizens who have suf- 
fered losses as a result of infringement of their civic 
rights by any state organ or functionary have the right to 
compensation in accordance with the law.”’ In 1989, we 
passed the law that, when state organs or personnel 
illegally infringe a citizen’s rights and the citizen suffers, 
the citizen could sue for compensation. But how should 
the corpensation be made? There is no specific law 
governing this. Therefore, we have to legislate on state 
compensation. 


The most important task facing the NPC is how to 
strengthen the process of legislation. It will also have the 
right to interpret laws and supervise the implementation 
of the constitution and legislation. Since the last NPC, 
we have decided to organise an annual team of Standing 
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Committee members to examine how the legislation is to 
be implemented. We shall continue with this practice 
and we are also asking the people’s congresses at various 
levels to set up similar systems of examining how the 
laws are observed. 


{Zhang} There have been obvious developments of con- 
tacts between the two sides of the Taiwan Strait this year. 
Could you discuss the question of reunification? 


[Wang] We give positive assessment on the “Wang 
(Daohan)-Ku (Zhenfu) talks” in Singapore in April this 
year. [sentence as published] The two sides have not had 
any contact for 40 years and although the ““Wang-Ku 
talks” were conducted at the people-to-people level, the 
participants are all top people. 


It could be said that the “Wang-Ku talks” were the first 
important contact for 40 years and most meaningful in 
promoting cross-strait relations. Since the “Wang-Ku 
talks,’ there has been more development in the relation- 
ship and further progress 1s being made in economic and 
cultural exchanges. 


The Taiwan authorities have further relaxed restrictions 
on visits by mainland people. An example is the case of 
Zhang Kehui, president of All-China Federation of 
Taiwan Compatriots, who was allowed into Taiwan to 
attend his father’s funeral. Recently, three mainland 
journalists visited Taiwan to report on the 14th congress 
of the Guomindang [nationalist] Party. 


In my opinion, the present format in promoting cross- 
strait relationships is feasible; that 1s, increasing eco- 
nomic and cultural exchanges and stepping up mutual 
understanding. 


The main question to be resolved 1s to realise the “three 
communications” [direct trade, direct transport and 
direct mail]. | have met some Taiwan compatriots, they 
are all of the opinion that the policy of “three commu- 
nications” 1s in the interests of people on both sides of 
the Strait. | understand Taiwan’s commercial and indus- 
trial circles take a positive stand on the “three commu- 
nications.” Some shipping and airline companies are 
actively preparing for this objective. If the Taiwan 
(authorities) wish to put torward any conditions on the 
issue of reunification, this could be done elsewhere. But 
first we should practise the “three communications.” | 
do hope that Chinese all over the world will help 
promote it. 


As to how national unification may be attained, the 
policy of the central government 1s clear—peacetul 
reunification. This is the common wish of the mainland 
people and Chinese throughout the world. China has 
been a unified country since the times of the Qin 
Dynasty in 22’ BC; no one, including the overwhelming 
majority of compatriots in Taiwan, would like to see the 
country split forever. 


Because of the different political systems and tor other 
reasons, certain people on Taiwan nationalist. including 
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the Taiwan authorities, still harbour reservations on 
reunification. [sentence as published] We can wait. 


We do not like, and we do not wish, to engage in war. 
This would not be in the interests of the people on both 
sides of the Strait, and it would not be in the interests of 
the whole country. Now, the Taiwan side has proposed 
that we declare abandoning the use of force. We do not 
declare we would abandon the use of force, but this does 
not mean that we are prepared to unify the country by 
force. There is a group on Taiwan island that clamours 
for independence. If we did acknowledge that we would 
not resort to the use of force, then when that group of 
people promotes independence, we would not be in a 
position to handle it. Therefore we cannot renounce the 
use of force. 


Even so, we would not use force to compel Taiwan to 
accept reunification: we can wait. We can promote 
contacts step by step so that the people on both sides 
would realise the benefit of reunification and achieve 
reunification when the conditions are right. 


Under the principle of “one country, two systems,”’ and 
when peaceful reunification is achieved, Taiwan’s 
present economic and social systems, as well as its 
lifestyle, will not be affected, nor will the many rights 
now enjoyed by the Taiwan people. 


Hong Kong and Macau will be returned to the embrace 
of the motherland within this century. If peaceful reuni- 
fication of the mainland and Taiwan is realised some 
years later, we would be completing the task of reuni- 
fying the whole Chinese people. This is the common wish 
of Chinese all over the world. 


[Zhang] Since early this year, there have been media 
reports in Hong Kong that Deng Xiaoping is seriously ill. 
I understand you have had the opportunity of meeting 
Deng. Could you please talk about his health? 


[Wang] I can tell you in a responsible manner that 
Comrade Xiaoping is very healthy and his health is even 
better than at the beginning of this year. Medical checks 
show that there is nothing wrong with his heart, liver and 
other internal organs. His mind is also clear. However, 
he is advanced in age and is not as agile in his move- 
ments. 


These days, he reads newspapers very attentively and 
reads each and every article in the Selected Works of 
Deng Xiaoping now being edited. The old gentleman has 
the habit of reading all documents himself and of not 
letting his secretary read them to him. In this respect, he 
does not need any help. 


Since 1989, there have been reports in the Hong Kong 
newspapers about his being ill. These reports are nothing 
but sheer fabrication. They are not factual and are 
without foundation. 
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Legislators Deliberate Individual Income Tax Law 


OW 2808134093 Beijing XINHUA in English 1317 
GMT 28 Aug 93 


[Text] Beijing, August 28 (XINHUA) —Chinese legisla- 
tors proposed here today that the draft individual 
income tax law should be aimed at narrowing the huge 
gap in incomes between citizens and promoting a fair 
taxation system conducive to social stability. 


The legislators, attending the Third Session of the Eighth 
National People’s Congress (NPC) Standing Committee, 
Stated that the enacting of the law will also play an 
important role in increasing the state’s revenues and 
perfecting China’s taxation system. They all urged a 
speedy adoption of the draft law. 


The Standing Committee members suggested that the 
draft law should be revised on the basis of maintaining 
the state’s policy continuity in this regard. 


Wang Chaowen, a Standing Committee member, noted 
that the law should take into consideration price rises, 
regional differences in price and consumption levels, and 
the differences between trades and industries. 


The members held that the tax collection standards 
stipulated in the law should be flexible in light of 
different conditions. 


Legislator Yang Zhenhuan said that the enacting of the 
law should proceed from China’s actual conditions and 
draw on foreign experiences. Methods of taxation should 
be practical and adaptable to both tax payers and tax 
collectors. 


Legislator Zhang Mingyuan said he thought it necessary 
to enhance the citizens’ consciousness of their duty to 
pay taxes. According to him, the average wage level 1s 
comparatively low in China, so the focus of tax collec- 
tion should be placed on the high-income group. 


Zhang suggested that people who work in the hardest 
trades and industries and those who have made out- 
standing contributions to the state should enjoy favor- 
able tax policies. 


Also during the discussion, the members proposed other 
revisions as regards taxation scope, items, exemption 
policy and the perfection of the taxation system. 


Commentator Hails Spirit of Fighting for Just 
Causes 

HK 3008094093 Beying RENMIN RIBAO in Chinese 
26 Aug 93 p 3 


{Commentator’s article: ‘Make Great Efforts To Carry 
Forward the Spirit of Being Ready To Take Up the 
Cudgels in a Just Cause’’] 


[Text] In face of the evil doings of some lawbreakers, 
should one look on with folded arms and be apathetic? 
Or should one stand up to promote righteousness? One 
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hundred nineteen common citizens, who have been 
awarded (some posthumously) the title of “National 
Advanced Element in Being Ready To Take Up the 
Cudgels in a Just Cause” have given a remarkable answer 
to this with their actions. 


These common citizens are outstanding representatives 
of activists who have been ready to take up the cudgels in 
a just case and fighting against lawbreakers, surfacing in 
various places across China over the past two years. 
Although they vary in age, sex, and profession, they all 
have been ready to take up the cudgels in a just cause: 
stood up at a critical moment when state properties and 
people’s lives and security came under severe threat or in 
jeopardy; and fought firmly, in disregard of their own 
safety, against those lawbreakers who committed vio- 
lence and were engaged in evil doing. They have pro- 
tected the national, collective, and mass interests with 
their own blood and even lives, and have made conspic- 
uous contributions to the stability of social order. In 
them shines the lofty character of selfless devotion and 
sacrificing oneself for others! 


The spirit of being ready to take up the cudgels in a just 
cause, supporting righteousness while rejecting evil 
doing, doing away with tyranny to bring peace to the 
people, and supporting a just cause always have been the 
traditional virtues of the Chinese nation. Back 2.000 
years ago, Confucius said: “He who recoils from taking 
up the cudgels in a just cause is a coward.” Many heroes 
can be found in Chinese history who would draw their 
swords to help the sufferer when seeing injustice on the 
road. Today, stories of people who have taken up the 
cudgels in a just cause continue to spread from time to 
time across China. Since June 1988, when the first 
national conference was held on commending the 
advanced among the Chinese people who were ready to 
take up the cudgels in a just cause and to fight law- 
breakers, commending, awarding prizes, and propa- 
gating advanced elements who are ready to take up the 
cudgels in a just cause has become an important content 
in building socialist spiritual civilization, with the advo- 
cation of the party and government, and support of 
public opinion. Citizens who have a strong sense of 
righteousness and social responsibility—such as “fine 
citizens who are ready to take up the cudgels in a just 
cause,” and “10 braves who are ready to take up the 
cudgels in a just cause’’—have surfaced continuously in 
various places across China, and “foundations for people 
who are ready to take up the cudgels in a just cause” 
which aim at commending, awarding prizes, and pro- 
viding preferential treatment to those ready to take up 
the cudgels in a just cause, also have spread across China. 
These facts have shown that the traditional virtue of 
“being ready to take up the cudgels in a just cause” Is 
becoming the conscious action of an increasingly greater 
number of Chinese citizens who have a sense of righ- 
teousness. 


However, we also must see that on the one hand, the 
behavior of some people sacrificing their lives and 
defying death in taking up the cudgels in a just cause 1s 
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admirable and heartbreaking; on the other hand, such 
behavior is in coexistence with the sorrowful phenom- 
enon by which no one stands up to fight in a situation 
that calls for such action, and even such scenes as “some 
bad guys engaging in evildoing, and a hero sacrificing his 
life to fight them while on-lookers watch with arms 
folded.”’ This explains the realistic need to bring forward 
in a big way the spirit of being ready to take up the 
cudgels in a just cause. 


Reform, opening up, and economic construction call for 
a stable social environment, active participation in the 
comprehensive improvement of social order and the 
fight against lawbreaking behavior of every description 
is the bounden duty of every citizen. When waging a 
Struggle against law-breakers of every description, we 
should see that although the lawbreakers may resort to 
brutal means, being swollen with arrogance when they 
commit violence, they have a guilty conscience and are 
all “paper tigers” in the face of righteousness. “As virtue 
raises one foot, vice rises ten.”’ As long as we persist in 
righteousness and are not frightened of the bluff and 
bluster of those lawbreakers, but fight them with joint 
efforts, and with a situation in which the lawbreakers are 
detested and open to attack like rats crossing the street, 
they will never escape the long arm of the law. 


Under the new situation of building the socialist market 
economic structure, advocating in a big way the spirit of 
being ready to take up the cudgels in a just cause 1s not 
only a requirement for the maintenance of social order, 
but also an important content in bringing forward a 
healthy social atmosphere and reinvigorating the 
national spirit. Party committees and governments at all 
levels should continue to be the strong backup for 
activists in taking up the cudgels in a just cause among 
the people. and should promptly commend and award 
prizes to them. Regarding those people who become 
disabled or who sacrifice their lives in their fight against 
lawbreakers when taking up the cudgels in a just cause, a 
good job must be done in providing preferential treat- 
ment in down-to-earth manner by earnestly imple- 
menting the relaied regulations of the state. Regarding 
those criminals who have committed violence to seek 
revenge on those activists who took up the cudgels in a 
just cause, public security and judicial departments 
should handle their cases and penalize them according to 
the law. 


We hope that the broad cadres and masses will follow the 
example of the national advanced elements in taking up 
the cudgels in a just cause, further bring forward the 
spirit of being ready to take up the cudgels in a just cause, 
regard maintaining the stability of social order as their 
own responsibility, bravely fight all sorts of law-breaking 
behavior, and hoist higher the banner of righteousness! 


Report Views Escalating ‘Mao Zedong Craze’ 
HK3008114293 Beying ZHONGGUO XINWEN SHE 
in Chinese 1351 GMT 29 Aug 93 


[By reporter Zhao Shenyu (6392 0524 3768): “Mao 
Zedong Fever’ in China Continues To Heat Up”] 
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[Text] Beijing, 29 Aug (ZHONGGUO XINWEN 
SHE)—As the 100th anniversary of Mao Zedong’s birth 
draws near, the “Mao Zedong fever” that has existed for 
many years has recently shown signs of heating up. 


Over the past few years, the “Mao Zedong craze” 
appeared in China, during which Mao Zedong was 
brought down from the shrine and entered the minds of 
millions of Chinese people as a mortal man with human 
feelings and sincerity. 


The “Mao Zedong craze” has recently started to heat up, 
the most obvious sign being that various businesses are 
using the Mao craze to promote their special products. 


In June this year, China Leasing Co., Ltd. launched an 
Original project involving the unique production of 
“valued souvenirs to mark the 100th anniversary of Mao 
Zedong’s birth.” The souvenirs were made of gold and 
inlaid with natural diamonds from South Africa. They 
all bear sequence numbers and the personal signatures of 
Mao Zedong’s relatives, such as Shao Hua, Mao Anging, 
and Mao Xinyu. The souvenirs sold very well as soon as 
they were put on the market. 


According to another original idea of Shenzhen’s Xianke 
Recreational and Communications Corporation, which 
cooperated with the Central Archives and the Central 
Document Research Office, a set of compact disks 
entitled “Voice of the Giant—Mao Zedong” will be 
produced, and they will reproduce seven recorded 
speeches given by Mao Zedong on seven occasions in 
different historical periods. This will be a very special 
project. 


Another characteristic of the current Mao Zedong fever 
is that various symposiums on Mao have been held. 


In early July this year, a symposium on Mao Zedong’s 
life and thought was held in Shaoshan, Mao's birthplace. 
The meeting received 350 papers. It has been said that 
the symposium made a new breakthrough in the study of 
Mao’s thought in his early years. 


Another theoretical symposium marking the | 00th anni- 
versary of Mao Zedong’s birth was held by the Chinese 
Society of Scientific Socialism in Holhot. The meeting 
analyzed and discussed Mao Zedong Thought from 
different perspectives. 


Various art performances and various television pro- 
grams may also push the Mao craze to new heights. 


Deng Zaijun, a famous television director, has been 
assigned to direct a 21-episode television series called 
“Mao Zedong’s Poems.” The series will reproduce Mao 
Zedong’s noble character and broad vision as a leader of 
the people and a national hero as well as a great poet. 


Reportedly, various shows will be put on which will 
involve singing Mao's poems as well as other songs 
eulogizing Mao. 
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Military 


Group Army Undergoes Long-Distance Exercise 
OW 2808125193 Beying XINHUA Domestic Service in 
Chinese 0211 GMT 27 Aug 93 


[By reporter Chen Hui (7115 6540) and correspondent 
Zhang Zhongshun (1728 1813 7311)] 


[Text] Hohhot, 27 Aug (Hohhot)—A _ long-distance 
mobility exercise involving various arms and services of 
a group army in a northern China area that ended today 
showed that a fundamental change has taken place in our 
army, with infantry playing the main role, and that its 
capabilities of waging a modern warfare involving the 
concerted efforts of various arms and services have been 
markedly enhanced. 


After the People’s Liberation Army [PLA] streamlined 
its structure and reduced the number of personnel in 
1985, its armies were reduced to group armies com- 
prising more than a dozen services and over a hundred 
specialized contingents. The relative decrease inthe 
number of infantry and the proportionate big increase in 
technical services made the PLA all the more able to 
meet the needs of modern warfare, as well as the needs of 
a new army system. 


At the assembly area for exercise, reporters witnessed the 
new battle array formed by various arms and services of 
the group army: tanks, armored vehicles, self-propelled 
guns, rocket launching vehicles, armored ambulance. 
and mechanical engineering vehicles which had camou- 
flage coating on them together with transport vehicles, 
command cars, and signal vehicles covered with camou- 
flage netting, all of which stood in combat readiness: 
armed helicopters and transport helicopters lined up in 
order on an airfield for field operations, and, looking 
very powerful, officers and men of motorized infantry, 
mechanized infantry, artillery, armored force, engineer 
unit, antichemical warfare corps, special scout unit, and 
various services were ready and waiting. At the order 
from the command post, troops numbering in the thou- 
sands and tens of thousands carried out rapid mecha- 
nized movement toward their designated areas 1.000 km 
away. “Mules and horses,” “fleet-footed runners,” and 
“tough soles” of the former times were replaced by 
motorization and mechanization. Marches on motorized 
vehicles, railway transportation, and air transportation 
were carried out immediately. Transport planes and 
transport helicopters carrying advance troops together 
with guns and war vehicles took off to the blue skies. 
special military trains loaded with soldiers in full battle 
gear, tanks, and mechanical engineering vehicles sped on 
railways; and, traveling day and night, armored vehicles 
and transport vehicles very quickly reached their prede- 
termined areas. 


At the war command center, reporters understood that 
commanders who had received training at higher milt- 
tary academies and gone through a practice and tem- 
pering process were familiar with the knowledge of 
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modern arms, as well as the principle of warfare 
involving the concerted efforts of various arms and 
services. The missions and attack targets for various 
services were clearly marked on a huge war map. After 
being processed by an automated command system, 
combat orders were frequently issued through an 
advanced communication center to air unit, artillery 
unit, tank unit, electronic unit, and motorized infantry 
for various services to coordinate their actions and form 
a powerful, integrated striking force. The “red army” 
and the “blue army” conducted exercises of fierce 
clashes between various arms and services on a changing 
battlefield, thereby enabling commanders at all levels to 
undergo the all-round tempering process of modern 
warfare. 


PLA, CMC Hold Discipline Inspection 
Conference 


OW 3008032093 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 27 Aug 93 


[By correspondents Ji Huiyan (0370 1920 1750) and 
Zhang Xuejun (1728 1331 6511); from the “National 
News Hookup” program] 


[Text] The People’s Liberation Army [PLA] General 
Political Department and the Central Military Commis- 
sion [CMC] Discipline Inspection Committee held an 
all-army discipline inspection work conference today. 


At the meeting, Yu Yongbo, director of the PLA General 
Political Department, relayed an important speech of 
General Secretary Jiang Zemin, as well as the guidelines 
of the Second Plenary Session of the Discipline Inspec- 
tion Commission of the CPC Central Committee. 


Zhou Ziyu, secretary of the CMC Discipline Inspection 
Committee and deputy director of the PLA General 
Political Department, spoke on the need to intensify the 
effort to promote clean administration in the army. He 
said: The party Central Committee and the CMC have 
attached great importance to improving work style and 
promoting clean administration of the army in the new 
Situation. As soon as a new CPC term was inaugurated, 
it made the decision on carrying forward the fine tradi- 
tion and intensify the effort to promote clean adminis- 
tration. The decision, which epitomizes Comrade Deng 
Xiaoping’s concept of army building in the new period, 
reflects the new CMC’s determination to promote clean 
administration. 


The conferees called on all army units to pay close 
attention to the education on carrying forward the fine 
tradition and observing law and discipline in the course 
of implementing the guidelines of the Sezond Plenary 
Session of the Discipline Inspection Commission of the 
CPC Central Committee, and promote clean administra- 
tion in all fields of the army’s endeavor. [video shows 
long shots of a large conference room with about 200 
people dressed in uniform and listening attentively, and 
close shots of Yu Yongbo and Zhou Ziyu] 
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Article on ‘Soldiers’ Sense of Democracy’ 


HK2608001093 Beijing JIEFANGJUN BAO in Chinese 
17 Aug 93 p 3 


{Article by Chen Xitao (7115 1585 3325) and Wen 
Zongren (3306 1350 0088): “Taking a Correct Attitude 
Toward Soldiers’ Sense of Democracy”’} 


[Text] An investigation shows that of the more than 
1,370 soldiers in a certain unit, 227, or 16.6 percent, had 
engaged in certain businesses before joining the Army. 
Some of them had been “small bosses,"’ some had been 
information collectors, promoters, purchasers, or “con- 
tractors” of factories. This shows that the soldiers now in 
service have not only appropriate cultural qualifications 
but also certain experience in certain trades. Having 
more experience and knowledge, they are able to accept 
new things more quickly and are more active in thinking 
than other people. An important expression of this in the 
Army’s routine work is that they have a stronger sense of 
democracy. They like to ponder things independently 
and air their views directly. When some soldiers have 
complaints or suggestions, they want to speak out 
directly. We should say that all this has proved to be very 
good conditions for us to mobilize and give play to the 
initiative and creativity of soldiers, improve relations 
between officers and men. and promote the quality 
construction of the Army. The key to making good use of 
these conditions is that cadres should respect and under- 
stand soldiers and regard them as the masters of army 
building. 


Cadres must change their ideological concepts and should 
not regard soldiers who dare to ponder questions and air 
their views as “troublemakers.” We must admit that in 
the course of acquiring a correct world outlook and 
outlook on life, it is unavoidable that some soldiers are 
affected by certain unhealthy tendencies in society. For 
example, some comrades used to be careless and sloppy 
in the past and cannot adapt themselves to the strict 
organizational life and discipline of the Army or cannot 
correctly handle the relations between freedom and 
discipline and between democracy and centralization 
after becoming servicemen. It is, therefore, necessary to 
strengthen education and guidance for them. But judging 
from the overall situation, the strengthening of the sense 
of democracy of soldiers is an outcome of our great era, 
an expression of social progress, and a favorable condi- 
tion for us to further do a good job in various fields. 
When soldiers have any troubles or feel unhappy, they 
just speak out face to face. The cadres can thus easily 
know what they are thinking and take timely and effec- 
tive measures to educate and help them so that their 
ideological work can become more effective. As soldiers 
dare to actively air their views on army building, the 
leaders will be able to pool their wisdom more easily and 
make policy decisions and carry oul management in a 
more scientific way. When solders have any complaints 
or find any mistakes and problems in the cadres’ work, 
they point them out immediately. This 1s conducive to 
giving full play to their supervisory role and reminding 
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the cadres to always remain clear-headed. In short, 
provided we correctly guide and use the positive factor 
of the strengthened sense of democracy of soldiers and 
prevent and overcome negative factors, we will surely be 
able to improve the relations between officers and men 
and promote our work in various fields in the new 
period. 


Cadres must be modest and unassuming and treat soldiers 
as equals. To develop a democratic style of work within 
the Army is a concrete way to apply the party’s mass line. 
To uphold this line, our cadres, especially those com- 
rades who are directly in command of troops, are 
required to fully respect soldiers’ democratic rights and, 
with an attitude of treating soldiers as equals and a desire 
for knowledge, often listen to their opinions and appeals, 
so that they can identify themselves with and be 
respected by soldiers. Practice has proved that in the 
units where the cadres are good at listening to the 
opinions of the soldiers, the unity between officers and 
men is always sound and work is always well done, and 
the cadres who have identified themselves with the 
soldiers always enjoy high prestige. The erroneous idea 
regarding “officers are more valuable than men” and the 
rude and oversimplified method of scolding and beating 
soldiers are entirely incompatible with our glorious tra- 
dition of unity between officers and men and the spirit of 
our time. They are a big obstacle to improving the unity 
and close relations between officers and men and should 
be resolutely discarded. 


Cadres must link respecting soldiers’ democratic rights 
closely with respecting knowledge and respecting talent 
and must bring the soldiers’ advantages and strong points 
into play. In the new period, large numbers of young 
people who were once employees have joined the Army. 
Although some of their special professional skills cannot 
be directly used in the Army, they can be turned into a 
motive force propelling the Army's modernization drive. 
When the cadres respect and trust the soldiers, give play 
to their strong points, and bring their wisdom and 
intelligence into effective play, not only will the Army's 
quality be greatly improved, but also the relations 
between officers and men will be improved and become 
more dynamic. 


Cadres must acquire a sense of fairness and be impartial 
in handling all problems concerning soldiers. We have 
sent questionnaires to more than 500 soldiers in order to 
Carry Out an investigation. More than 80 percent of the 
comrades filled in the box “what kind of cadres do you 
like best’’ with the following words: “Those who are 
impartial in handling matters’ and “those who are fair 
in doing things.” 


In the new historical period, a small number of cadres 
are still not impartial in doing things. They only trust 
some soldiers by favoritism while estranging themselves 
from others. This is an important factor affecting the 
officer-men relations and a direct cause of officer-men 
contradictions in a small number of units. The strength- 
ening of the sense of impartiality can be seen in various 
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fields, especially on some sensitive issues such as joining 
the party, being promoted as cadres, being recruited by 
academies and schools, changing to volunteers, and 
joining drivers’ training courses. If we have promoted 
really “qualified” soldiers as cadres according to our 
standards, the soldiers will be convinced and will trust 
and respect the cadres more. But if we have promoted 
“unqualified” soldiers as cadres, they will feel unhappy 
and the cadres’ prestige will drop. The unity between 
cadres and soldiers will also be affected. Moreover, some 
units have complained that a small number of cadres in 
grass-roots units are not treating the soldiers as equals. 
There are two main expressions of this: First, they like to 
have contact with soldiers from rich areas or rich fami- 
lies while treating those from undeveloped areas and 
poor families coldly. Second, some cadres have a strong, 
narrow fellow-townsman sense. Both are connected with 
egoism. A crucial point for cadres to be really impartial 
in doing things is that they should remove all obstacles of 
distracting thoughts and be selfless. If cadres can treat 
soldiers fairly and allow them to compete with one 
another and display their talents on an equal basis, a 
cohesive force will certainly appear, which will bring 
about a better situation of unity between officers and 
men. 


Economic & Agricultural 


New Measures Restrict Actions of Peopie’s Banks 


OW 2908 162893 Beying XINHUA in English 1554 
GMT 29 Aug 93 


[Text] Beijing, August 29 (XINHUA)}—Economic enter- 
prises started by People’s Bank at various levels will have 
to be weaned from their banks in terms of ownership and 
credit loans. 


A set of measures, jointly issued by the People’s Bank of 
China and the Ministry of Finance today, decrees that 
the banks will no longer provide credit loans or prefer- 
ential financial terms for their enterprises, and the banks 
will not be allowed to launch new ones. 


The measures also stipulate that such enterprises are not 
allowed to have the names of People’s ank+ 1 their 
titles, and that officials and workers of the ba are not 
allowed to take part-time jobs in economic entities or 
enterprises. 


The enterprises started by the banks have played their 
part to some extent in promoting the country’s service 
industries and vitalizing the market, but they also led to 
some illegal actions by misusing the rights of the banks. 


Banking Official Notes Progress in Halting Illegal 
Lending 

OW 2708181293 Beying XINHUA in English 1549 
GMT 27 Aug 93 


[Text] Beijing, August 27 (XINHUA)—China has 
achieved initial progress in the work of rectifying illegal 
and lending [as received] by banks across the country. 
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Zhou Zhengging, deputy governor of the People’s Bank 
of China, the country’s central bank, made the remark in 
an interview with XINHUA. 


According to the deputy governor, by August 15 banks 
across the country had recalled 72.7 billion yuan in funds 
lent out in violation of related regulations. 


Since a national financial work meeting in July, banks at 
all levels have attached great importance to the rectifi- 
cation work, which is designed to halt unauthorized 
inter-bank lending so as to improve the managerial 
standards of domestic banks and create the necessary 
conditions for reforming the banking system in accor- 
dance with the requirements of a socialist market 
economy. 


All banks have set up special committees and offices, and 
have made painstaking efforts to promote the drive. 
They have stopped new rounds of illegal lending and 
borrowing, Zhou said. 


Through rectifying loan work and recalling funds ille- 
gally lent out, banks are able to pool more money for the 
purchase of farm and by-line products, the construction 
of major state projects and for providing large and 
medium-sized state-owned enterprises with funds 
needed to produce and export popular products. 


Incomplete statistics show that 40 percent of the money 
recalled by the various banks has been used to replenish 
reserves for paying deposits of enterprises or individuals; 
30 percent of the recalled money has been used to issue 
soans in support of key projects, which badly need 
li. vestment, while the other 30 percent has been used to 
increase bank funds for clearing, so as to help enterprises 
handle accounts in time, enhance their capacity to pay 
and speed up capital turnover. 


Asked if recalling money illegally lent out may not cause 
further serious shortages of funds, the deputy governor 
said that the recall will do nothing but help alleviate cash 
shortages. 


He explained that the practice of illegal lending had 
resulted in a serious drain on bank credit, which greatly 
disturbed the country’s macro financial control and 
hindered the healthy development of the national 
economy. 


As the work is carried on, the serious financial shortages 
suffered by important enterprises and key state construc- 
tion projects will be greatly alleviated. 


On the other hand, building a unified, open and orderly 
money merket is still an important part of reforming the 
country’s financial system, he said. 


“The effort of halting unauthorized inter-bank lending 
will be finally combined into deepening the reform of the 
financial system, perfecting means of financial macro- 
control, improving the self- control system within 
domestic banks and regularizing financial market perfor- 
mance,” the deputy governor went on. 
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He recommended the establishment of a national bor- 
rowing and lending center as soon as possible. 


Commentary Discusses Credit, Recalling Loans 


OW2908052593 Beying XINHUA Domestic Service in 
Chinese 1047 GMT 27 Aug 93 


{Commentary by XINHUA contributing commentator: 
“An Important Measure To Ease Tight Bank Credit”’} 


[Text] Beijing, 27 Aug (XINHUA)}—We are pleased to 
see that the work of rectifying and regulating order in 
interbank lending launched nationwide in early July has 
scored initial successes. Order in the entire borrowing 
and lending market has returned to normal. The increase 
in the sources of bank credit has to some extent amelio- 
rated the shortages of bank loans, and this is very 
beneficial to strengthening macroeconomic regulation. 
Facts have proven that the action taken to rectify order 
in interbank lending is entirely correct. 


What kind of attitude should we take toward the current 
work of straightening out and recalling funds lent in 
violation of rules and regulations? Will it make the 
shortages of funds even worse? We must have a con- 
sensus On this issue. We should realize that shortages of 
funds existed long before the start of the rectification 
work. In 1992 and in the first half of 1993, a number of 
localities and enterprises illegally raised funds in various 
forms. They started and expanded projects blindly, 
whipped up a “development zones fever” in a big way, 
and speculated in real estate and stocks. As a result, 
society's demand for funds greatly exceeded the supply: 
circulating funds essential for normal production and 
business operation and funds for key state construction 
projects became unavailable, and peasants were issued 
“1OU's” when they sold farm and sideline products to 
the state. This, in turn, worsened money shortages. From 
the above, it is clear that funds shortages were not the 
result of our efforts to straighten out interbank loans 
made in violation of rules and regulations; rather, they 
were the inevitable result of excessive investments in 
fixed assets and of the financial chaos of the preceding 
period. 


Because a considerable proportion of the investments in 
fixed assets came from borrowings made in violation of 
rules and regulations, the current rectification and 
recalling of these borrowed funds have somewhat cooled 
the fever in real estate, development zones, and stocks 
and have curbed excessive investment in fixed assets in 
some localities. This is what we have anticipated; these 
things are one of the goals of the rectification of inter- 
bank lending. If those who used borrowed funds to 
speculate in real estate and stocks and to start fixed- 
assets projects do not feel the credit crunch, the current 
rectification will lose its meaning. 


What needs to be pointed out is that most of the recalled 
funds have been used to repay bank deposits, procure 
farm and sideline products, construct key state projects. 
and meet the needs of efficient enterprises for circulating 


44 NATIONAL AFFAIRS 


funds in production and business operations. In addition 
to increasing bank lending reserves, the rectification and 
recall of loans made in violation of rules and regulations 
have helped regulate the flow of funds and to ensure that 
our limited funds are used rationally where they are most 
needed. Thus, for the nation as a whole, instead of 
aggravating the contradiction between the supply of 
bank credit and the demand for funds from key state 
projects, recalling loans made in violation of rules and 
regulations has to some extent ameliorated this contra- 
diction and changed the credit structure. 


Funding shortages experienced in other respects are the 
result of historical and other factors, not of the recall of 
funds lent in violation of rules and regulations. Straight- 
ening out these funds is a measure of major significance. 
Just think: If funds lent in violation of rules and regula- 
tions had not been recalled and had been allowed to 
grow, and if bank loans had been allowed to continue to 
be used to speculate in real estate and stocks and to start 
fixed-assets projects outside the state plan, normal bank 
lending would be impossible. Under such circumstances, 
not only funds for key state projects would become 
unavailable, but also normal bank outlays would face a 
crisis, thus Causing overall shortages in bank funds. This 
would force the central bank to increase the money 
supply beyond our economic capacity, thus causing 
inflation and consequences too dreadful to contemplate. 


Of course, to straighten out lending made in violation of 
rules and regulations, we must have correct policies and 
measures to ensure its sound development. On the one 
hand, we must integrate the work closely with the efforts 
to deepen banking reform, establish a control mecha- 
nism, and regulate interbank lending in order to quickly 
perfect rules and regulations for interbank lending; and 
establish a nationally unified, standard interbank bor- 
rowing and lending market system in accordance with 
the needs for developing a socialist market, and in order 
to standardize interbank borrowings and lending within 
the framework of law and make the process more scien- 
tific. On the other hand, while checking unhealthy prac- 
tices, we must also promote correct practices. The Peo- 
ple’s Bank or a superior bank must provide necessary 
support to banks which earnestly recall lending and 
return borrowings made in violation of rules and regu- 
lations, when they encounter difficulties meeting normal 
credit needs. Such banks will be allowed to transform, in 
accordance with normal loan procedures, loans those 
interbank borrowings made in accordance with state 
industrial and credit policies. Banks which have justifi- 
able needs for funds should obtain them through normal 
funding channels; no borrowing in violation of rules and 
regulations shall be made. In short, firm steps must be 
taken to recall funds lent in violation of rules and 
regulations. No new borrowing is allowed to happen. 
This is to ensure rational flow and movement of bank 
credit and loans. 


It must be pointed out that increasing bank credit alone 
will not ease the current fund shortages at the roots. We 
need fundamental, multiple measures to achieve this. In 


FBIS-CHI-93-166 
30 August 1993 


particular, we must accelerate economic structural 
reform, effect separation between the functions of gov- 
ernment and those of the enterprises, and establish a 
mechanism for investment risk management and self- 
control to ensure faster and sound development of the 
national economy. 


Government To Open Credit, Import-Export 
Banks 


HK2908070393 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 29 Aug-4 Sep p 1 


[By Ren Kan: “New Credit and Export Banks in the 
Making”’} 


[Text] China is expected to launch two new State banks 
next year, an important move in the country’s strategy to 
deepen its financial reform. 


According to Lou Jiwei, director of the department of 
macro adjustment and control system under the State 
Commission for Restructuring the Economic Systems, 
the banks are the Long-Term Development and Credit 
Bank and the Import and Export Bank. 


The credit bank will provide loans for construction 
projects in vital sectors, like energy and transportation. 


These projects need long-term and low-interest loans, 
but commercial banks are reluctant to offer them 
because of their high risk and low profit. 


The Import and Export Bank will offer import and 
export credits, export credit insurance and project 
financing. 


The I&E bank is expected to give a strong push to 
China's trade expansion by stimulating its exports of 
large machinery and electronics products. 


The major source of funding for the banks will come 
from their own capital, Lou said, adding they will also 
float bonds at home. 


The establishment of such banks in China is aimed at 
separating “policy” loans from “commercial” loans and 
freeing up specialized banks from the high-risk, low- 
return policy-loan business, analysts said. 


These “policy loans,” which offer no profits but are 
required by the government, are a major drain on bank 
resources now. 


Liberated from the burden of policy loans, it will be 
easier to transform China's specialized banks into true 
commercial banks. 


There are four specialized banks in China at present: The 
Industrial and Commercial Bank of China, the Bank of 
China, the Construction Bank of China and the Agricul- 
tural Bank of China. 
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Earlier this year, Vice-Premier Zhu Rongji mentioned 
the new State policy banks as part of the country’s 
financial reform. 


He said China should establish a financial system under 
the leadership of the central bank. The new system 
would be characterized by the co-existence of various 
financial institutions, with State policy banks and com- 
mercial banks as the backbone of the system. 


Zhao Haikuan, honourary director of the central bank’s 
Finance Research Institute, said the establishment of the 
State policy banks will enable the People’s Bank of China 
to become a real central bank, which is the goal of the 
country’s financial reform. 


At present, the central bank has to get involved in some 
banking details, like supplying some specialized loans, 
which has affected the central bank’s ability to fulfill its 
macro-control duties. 


Lou said the central bank’s function will be reinforced in 
the future. 


China is striving to establish a central bank system under 
which the central bank will carry out a unified monetary 
policy under the guidance of the State Council in order 
to balance social demand and supply and stabilize the 
country’s currency. 


State Council Issues Circular on Budgetary 
Control 


OW 2908102693 Beijing XINHUA Domestic Service in 
Chinese 1141 GMT 23 Aug 93 


[Text] Beijing, 23 Aug (XINHUA) —The State Council 
recently issued a circular on strictly controlling financial 
expenditures and excessive growth of institutional pur- 
chases. 


To strictly control financial expenditures and excessive 
growth of institutional purchases and guarantee the 
accomplishment of the state’s budgetary projects this 
year, the State Council stresses the following points in its 
circular: 


|. Budgets should be strictly controlled. Localities are 
not allowed to have financial deficits. Any localities that 
have arranged deficits or expenditure gaps in their 
budgets this year must readjust them in accordance with 
the “Regulations for Controlling State Budgets” to 
ensure a balance of revenue and expenditure. Localities 
and departments that experienced considerably 
increased expenditures in the first half of the year should 
make the necessary readjustment of their annual budgets 
and work hard to increase revenues and reduce expen- 
ditures while administering their budgets. In planning 
their expenditures, financial departments at all levels 
should first of all ensure the money for wages. From now 
on, all additional financial expenditures should be sus- 
pended. No unit is allowed to ask for additional money 
under the pretext of office automation. 
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2. Excessive growth of institutional purchases should be 
strictly controlled. State quotas for equipment purchase 
must be strictly enforced and not exceeded. Any unit 
exceeding the quotas will have its next quota reduced, 
and the relevant leaders and those directly responsible 
will also be investigated. The examination and approval 
of the applications for purchasing the eight types of state- 
controlled commodities must be tightened. In principle, 
applications by administrative units and institutions for 
purchasing controlled commodities such as sedans and 
wireless communications equipment will not be exam- 
ined and approved in the next half year. Enterprises that 
experience losses or are in arrears with tax payments will 
not be approved to purchase specially controlled com- 
modities. Enterprises and units evading control on car 
purchases by using license plates for automobiles owned 
by foreign enterprises, military units, armed police, 
public security organs, or individuals must be checked 
and severely dealt with in accordance with state regula- 
tions. 


3. Meeting expenditures should be strictly controlled. 
The number of meetings must be strictly controlled and 
reduced. Unnecessary meetings will not be held. For 
efficiency’s sake, even essential meetings should be 
shortened and downsized. All localities and departments 
should cut their meeting budgets 20 percent. Financial 
departments at all levels should appropriate meeting 
expenditures based on their readjusted budgets. 


4. Foreign trips must be strictly controlled. Examination 
and approval for group trips overseas must be tightened. 
Efforts must be made to guard against redundant study 
tours and reduce the size of visiting groups. During the 
second half of the year, requests submitted by groups for 
which the foreign exchange spending has not been bud- 
geted will not be approved. 


5. All types of commercial exhibitions must be strictly 
controlled. From now on, all domestic commercial exhi- 
bitions will be controlled by provincial governments. To 
guard against unhealthy practices abetted by spending 
sprees, commercial exhibitions held in the name of 
marking “festivals” must also be strictly controlled. All 
requests to participate in commercial exhibitions abroad 
must be approved by the Ministry of Foreign Economic 
Relations and Trade. All commercial exhibitions, no 
matter whether they are held at home or abroad, must be 
handled practically and economically. Efforts must be 
made to guard against excess. 


6. Excessive growth of consumption funds must be 
controlled. Payment of excessive subsidies, in cash or 
kind, and issuance of commodity coupons that take the 
place of cash are not allowed. Enterprises must strictly 
follow state regulations about associating subsidies with 
performance. Unauthorized wage, award, allowance, or 
subsidy increases for personnel in administrative units 
and institutions must discontinue. 
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The circular points out: The task of controlling expendi- 
tures and institutional purchases is not easy, and peo- 
ple’s governments at all levels must provide stronger 
leadership and make conscientious efforts to organize 
and publicize the project and mobilize people to support 
the drive. Financial and auditing departments at all 
levels must perform their duties scrupulously, strengthen 
supervision and inspection, and do their work thor- 
oughly and meticulously. All press units must work in 
coordination with relevant departments to publicize the 
guidelines in this circular and encourage people in 
society to practice thrift and frugality. Principal leaders 
and people in charge who violate the requirements in 
this circular will be severely handled and their names 
will be publicized after their cases have been verified. 


Shanghai Takes Measures To Combat Restricted 
Credit 


HK2908074693 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 29 Aug-4 Sep 93 p 3 


[Report by Zheng Jie: “Shanghai Hit by Credit Crunch} 


[Text] The Shanghai municipal government has mapped 
out detailed measures for gearing up the city’s industrial 
growth, which declined last month as a result of the 
negative influence of the country’s latest credit crunch. 


At a recent meeting of leading officials in the local 
industrial sector, Mayor Huang Ju gave top priority to 
the expansion of exports, the enhancement of economic 
returns, the provision of money for production, the 
further deepening of reform and the attraction of over- 
seas investment. 


He urged the local industrial enterprises to work flat out 
to reach and even surpass a 97-percent industrial pro- 
duction-to-sales ratio this year. 


Local industrial enterprises sold 97.3 percent of what 
they turned out in the January-July period this year. 


However, statistics showed the July figure dipped 2.14 
percent compared with the previous month. And the 
industrial growth rate was down 1.8 percent from the 
first six months, as the city produced a total of 1.77 
billion yuan ($310.5 million) in industrial output value 
in July. 


The mayor described the fall as “sharp” and called on 
enterprises to fully prepare themselves to deal with the 
negative effects of the country’s macro-economic mea- 
sures. 


On the whole, the macro-level adjustments will pave the 
way for the stable and sustained growth of the city’s 
industry, which is mainly composed of processing firms, 
Huang said. 


However, local enterprises are still saddled with several 
difficulties, including a shrinking domestic market and a 
shortage of funds. 
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In July, some 700 million yuan ($122.8 million) in loans 
were injected into key local projects and sectors, but only 
10 million yuan ($1.75 million) came to the industrial 
sector, according to Huang. 


In view of the situation, the Municipal Economic Com- 
mittee plans to improve economic efficiency by putting 
special emphasis on the production of 20 of the most 
marketable and profitable products. It also will give full 
support in funds, raw materials and other aspects to 50 
large enterprises with annual sales in excess of 500 
million yuan ($87.7 million). 


The committee urged the 37 enterprises which export 
more than $20 million worth of goods every year to 
make further contributions in an effort to meet the 
15-percent export growth target set for the industrial 
sector this year. 


Jiang Yiren, the city’s vice-mayor in charge of industry, 
made a point of requiring the mechanical and electrical 
industries to pry open new markets and achieve a 
20-percent growth rate in exports. 


Taking a tough stand, he promised to fire managers of 
enterprises failing to turn out enough products for 
export. 


The committee also attached importance to the attrac- 
tion of overseas investment. 


To ensure smooth development, Huang asked the local 
financial sector to earmark at least 2.3 billion yuan ($403 
million) in the third quarter for industrial production. 


Taxation Law Implementation Regulations 


Part One 


HK2608145093 Beyine XINHUA Domestic Service in 
Chinese 2115 GMT 185 Aug 93 


[First of two installments of the “Regulations for Imple- 
mentation of the PRC Taxation Management Law” ] 


[Text] Beying, 16 August (XINHUA) —Chapter One: 
General Principles 


Article |. The following regulations are formulated in 
accordance with the provisions of the “PRC Taxation 
Management Law” (hereinafter referred to as the Taxa- 
tion Management Law for short). 


Article 2. The Taxation Management Law and its imple- 
mentation regulations shall be applicable to all categories 
of taxes levied by revenue organs in accordance with the 
law. Other pertinent laws and administrative regulations 
shall be applicable where the Taxation Management Law 
and its implementation regulations are inapplicable. 


Article 3. The collection, suspended collection, reduc- 
tion, exemption, refund, and retroactive collection of 
taxes shall be conducted in accordance with the relevant 
tax laws and administrative regulations. The revenue 
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organs have the right to refuse to implement decisions 
contrary the relevant tax laws and administrative regu- 
lations and report such incidents to the revenue organs at 
higher levels. 


Article 4. The so-called State Council departments in 
charge as mentioned in Article 5 of the Taxation Man- 
agement Law and in its implementation regulations refer 
to the Ministry of Finance and State Administrative of 
Taxation. 


Chapter Two: Taxation Registration 


Article 5. The taxpayers mentioned in Section 2 of 
Article 9 of the Taxation Management Law refer to units 
and individuals not engaged in production and opera- 
tional activities but eligible to pay taxes in accordance 
with the relevant tax laws and administrative regula- 
tions. The scope and methods of taxation registration of 
these taxpayers are to be specified in other regulations. 


Article 6. The taxpayers engaged in production and 
operational activities shall submit written taxation reg- 
istration applications to revenue organs within an offi- 
cial deadline and shall fill in taxation registration forms 
with true facts. In filling in a taxation registration forms, 
taxpayers shall mainly be required to provide the fol- 
lowing information: 


1. Names, identity card numbers, passport numbers, as 
well as other legal documents of units, legal representa- 
tives, Or proprietors; 


2. Residential and business addresses; 
3. Business nature; 
4. Type of enterprise and methods of accounting; 


5. Scope of production and operation as well as methods 
of operation; 


6. Registration funds (capital), total investment, name of 
bank with which a business account has been opened, 
and bank account number, 


7. Period of business operation, number of people 
employed in business operation, and business license 
number, 


8. Persons in charge of accounting and tax affairs; 
9. Other relevant information. 


Branches, as well as production and operational units, 
set up by enterprises in other areas shall inform revenue 
organs of the name, address, legal representative, prin- 
cipal line of production, and chief accountant of their 
parental enterprises for registration purpose. 


Article 7. When submitting taxation registration forms 
to revenue organs, taxpayers shall provide the following 
documents when required: 


1. Business license: 
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2. Contracts, constitutions, and accords; 
3. Bank account number certificate; 


4, Identify cards, passports, or other legal documents of 
people concerned; 


5. Other relevant documents and information as 
required by revenue organs. 


Article 8. The revenue organs shall examine taxation 
registration forms, documents, and information sub- 
mitted by taxpayers within a period of 30 days after 
receiving them. The revenue organs shall then register 
eligible applicants and issue registration documents. 


The format of taxation registration documents shall be 
determined by State Administration of Taxation. 


Article 9. When changes concerning taxation registration 
take place, taxpayers registered with industrial and com- 
mercial administrative organs shall inform revenue 
organs of such changes by submitting relevant docu- 
ments within a period of 30 days after they have updated 
their registration with the industrial and commercial 
administrative organs concerned so that the revenue 
organs shall be able to update their registration records. 
On the other hand, taxpayers not required to register 
themselves with industrial and commercial administra- 
tive organs in accordance with the relevant regulations 
shall update their registration with revenue organs by 
submitting relevant documents within 30 days after such 
changes have been approved or announced by the rele- 
vant organs. 


Article 10. If their tax payment obligation is terminated 
as a result of dissolution, bankruptcy, and cancellation of 
their business operations or some other reason, tax- 
payers shall cancel their registration with revenue organs 
by submitting relevant documents before canceling their 
registration with industrial and commercial administra- 
tive organs. On the other hand, taxpayers not required to 
register themselves with industrial and commercial 
administrative organs in accordance with the relevant 
regulations shall cancel their registration with revenue 
organs within 15 days after their applications for termi- 
nating their tax payment obligation have been approved 
by the organs concerned. 


When they have to shift to new revenue organs due to 
changes in their residential or business addresses, tax- 
payers shall cancel their registration with original rev- 
enue organs and register themselves with new revenue 
organs before canceling their registration with industrial 
and commercial administrative organs and before 
changes in their residential and business addresses take 
place. 


The taxpayers shall cancel their registration with original 
revenue organs within a period of 15 days after their 
business licenses have been revoked by industrial and 
commercial administrative organs. 
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Article 11. Before canceling their registration ith rev- 
enue Organs, taxpayers shall pay all outstanding taxes, 
surcharges on overdue tax payments, as well as fines and 
obtain invoices and receipts from revenue organs. 


Article 12. Except where no taxation registration docu- 
ments are issued in accordance with the relevant provi- 
sions, taxpayers shall submit taxation registration docu- 
ments when doing the following things: 


1. Applying for tax reduction, exemption, and refund: 
2. Obtaining or purchasing invoices; 


3. Obtaining certificates of taxation management of 
operational activities based in other areas; 


4. Completing other taxation procedures. 


Article 13. Persons authorized to pay taxes for and 
collect taxes from taxpayers in accordance with the tax 
law and relevant administrative regulations shall obtain 
relevant receipts from revenue organs. 


Article 14. Revenue organs shall implement a system 
under which taxation registration documents are exam- 
ined and renewed at regular intervals while taxpayers 
shall submit their documents to and have their docu- 
ments examined and renewed by revenue organs within 
an official deadline. 


Article 15. The taxation registration documents issued to 
taxpayers and certificates issued to persons authorized to 
pay taxes for and collect taxes from taxpayers shall not 
be lent, borrowed, altered, damaged, sold. bought. or 
forged. 


Whenever taxation documents are lost, vers and 
persons authorized to pay taxes for ana collect taxes 
from taxpayers shall write to inform revenue organs of 
their loss and declare their missing documents invalid in 
public before applying for new documents. 


Article 16. When taxpayers engaged in production and 
operational activities intend to carry out production and 
operational activities in other counties (cities), they shall 
obtain taxation management certificates for operational 
activities based in other areas from their original rev- 
enue organs and submit such certificates to, register 
themselves with, and accept management of revenue 
organs in other areas. 


Chapter Three: Keeping Account Books and Receipts 


Article 17. Taxpayers engaged in production and opera- 
tional activities shall start keeping account books within 
15 days after obtaining a business license. 


The aforementioned account books refer to general 
account, detailed account, and daily account books. The 
general accounts and daily accounts shall be kept in 
hardbound books. 


Article 18. Small-scale individual industrial and com- 
mercial operators who find it difficult to keep account 
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books shall be allowed to hire registered accountants or 
accountants recognized by revenue organs to record and 
handle accounts on their behalf. With the approval of 
revenue Organs at and above county level, individual 
operators with difficulties in hiring registered accoun- 
tants or accountants recognized by revenue organs to 
record and handle accounts for them shall be allowed to 
stick their income and expenditure receipts, as well as 
purchase and sales receipts, in notebooks in accordance 
with the relevant provisions of revenue organs. 


Article 19. Taxpayers engaged in production and opera- 
tional activities shall report their financial and 
accounting sysiems and methods to revenue depart- 
ments for the record within a period of 1° days after 
obtaining taxation registration documents. 


Article 20. In light of different categories of taxes they 
have to pay for and collect from taxpayers. persons 
authorized to pay taxes for and collect taxes trom taa- 
payers shall start keeping account books within 10) days 
after being authorized to do so in accordance with the 
tax law and relevant administrative regulations 


Article 21. If taxpayers and persons authorized to pay 
taxes for and collect taxes from taxpayers choose to keep 
accounts on computers, they shall submit information 
about their computer software and programs. as well as 
relevant computer manuals, to revenue organs tor the 
record before recording accounts on computers 


Computers can calculate income and expenditure in a 
correct and comprehensive way provided that taxpayers 
and persons authorized to pay taxes for and collect taxes 
from taxpayers implement a sound accounting system. 
The computerized records are deemed equivalent to 
account books. They shall be printed out and kept in 
proper places. If taxpayers and persons authorized to pay 
taxes for and collect taxes from taxpayers find it difficult 
to implement a sound accounting system and use com- 
puters to calculate income and expenditure in a correct 
and comprehensive wa. they shall start keeping a gen- 
eral account book and various relevant account books 


Article 22. Entries in account books. receipts. and 
accounting forms should be written in Chinese. In auton- 
omous nationality areas, accounts shall be recorded na 
common local language. Foreign-invesied enterprises 
and foreign-owned enterprises shall record ther 
accounts in a foreign language. 


Article 23. Account books, receipts, accounting forms 
and tax payment receipts shall be kept for 10 years 
except where the law and administrative regulations 
have otherwise stipulated 


Chapter Four: Taxable Income Declaration 


Article 24. Taxpayers and persons entrusted to pay taves 
for and collect taxes from taxpayers shall declare then 
taxable incomes or submit taxable mmcome reports to 
revenue organs within a deadline set in accordance with 
the law and the relevant administrative regulations or set 
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by revenue organs in accordance with the law and the 
relevant administrative regulations. 


Taxpayers enjoying tax reduction and exemption shail 
still declare their taxable incomes in accordance with the 
law and the relevant administrative regulations while 
enjoying such privileges. 


Taxpayers who find it difficult to personally declare 
taxable incomes to revenue organs shail be allowed to 
mail their taxable income declaration forms provided 
that an approval has been given by the revenue organs 
concerned. The postmark date on the taxable income 
declaration forms is considered the date taxable income 
is declared. 


Article 25. Taxpayers and persons entrusted to pay taxes 
for and collect taxes from taxpayers shall fill in their 
taxable income declaration forms with the following 
information: Categories of taxes, taxable items, taxable 
items declared on behalf of taxpayers, tax rate appli- 
cable, per unit tax, receipts for taxable items, items 
exempted from taxation, criteria for tax exemption, total 
tax payable, total tax payable on behalf of taxpayers, tax 
payment deadline, and so on. 


Article 26. When declaring taxable incomes, taxpayers 
shall fill in taxable income declaration forms with true 
information and submit the following documents and 
materials by taking account of actual circumstances: 


1. Accounting forms and explanatory notes: 
2. Contracts and agreements regarding taxable incomes: 


3. Taxation certificates for operational activities in other 
areas, 


4. Certificates issued by public notaries in both local 
areas and other areas, 


5. Other documents and materials demanded by revenue 
organs. 


Article 27. When declaring taxable incomes, persons 
entrusted to pay taxes for and collect taxes from tax- 
payers shall fill in taxable income declaration forms with 
true information and submit to revenue organs legal 
documents certifying their status as persons entrusted to 
pay taxes for and collect taxes from taxpayers as well as 
other documents and information demanded by revenue 
organs. 


Article 28. If taxpayers and persons entrusted to pay 
taxes for and collect taxes from taxpayers find it difficult 
to declare taxable incomes or submit taxable income 
declaration forms within an official deadline. they shall 
apply to revenue organs in written form for late submis- 
sion of their forms within a certain deadline. After their 
applications are examined and approved by revenuc 
organs, they shall submit their forms at a later date. 


If taxpayers and persons entrusted to pay taxes for and 
collect taxes from taxpayers find it impossible to declare 
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taxable incomes or submit taxable income declaration 
forms on time due to force majeure, they shall be allowed 
to submit their forms at a later date. However, as soon as 
force majeure disappears. they shall report their cases to 
revenue Organs so thal revenue organs can investigate 
and examine their cases and grant them approval. 


Chapter Five: Tax Collection 


Article 29. In accordance with the law and the relevant 
administrative regulations, revenue organs shall collect 
and turn over to the state treasury various categories of 
taxes, including surcharges on overdue tax payments and 
fines. 


Article 30. In accordance with Section One of Article 20 
of the Taxation Management Law. taxpayers shall be 
exempt from surcharges on overdue tax payments pro- 
vided that they have real difficulties and their applica- 
tions for late tax payments have been approved by 
revenue organs 


Article 31. In collecting taxes, revenue organs shall have 
the right to check and verity accounts, decide on the 
amount of tax payable and the deadline for tax payment, 
and resort to other measures in this connection. 


Article 32. In accordance with the relevant state regula- 
tions, revenue organs shall entrust relevant units to 
collect a small number of taxes and issue relevant 
certificates of authorization to these units to this end. 
The units concerned shall collect taxes in the name of 
revenue organs and in accordance with the law and the 
relevant requirements laid down in their certificates of 
authorization. 


Article 33. When mailing taxable income declaration 
forms, taxpayers shall also mail their tax payments. After 
receiving taxable income declaration forms and tax 
payments, revenue organs shall issuc receipts to tax- 
payers and start turning over tax payments to the state 
treasury by virtue of relevant procedures 


Arucle 34. The tax payment receipts mentioned in 
Article 22 of the Taxation Management Law refer to all 
types of tax payment receipts, tax payment certificates, 
slamp duty payment receipts, tax retention (collection) 
receipts, and so on 


The format of tax payment receipts shall be decided 
upon by the State Administration of Taxation. 


Article 35. The revenue organs shall determine the 
amount of tax payable by taxpayers who fall into cate- 
gories mentioned in Article 23 of the Taxation Manage- 
ment Law by dint of the following measures 


1. To determine the amount of tax payable by taxpayers 
by referring to the amount of tax payable by and tax rate 
applicable to taxpayers with similar operational scale 
and similar amount of income and in similar trades and 
professions based in similar areas. 
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2. To determine the amount of tax payable by taxpayers 
in light of operational cost as well as expenditure and 
profit at a reasonable level; 


3. To determine the amount of tax payable by taxpayers 
on the basis of raw and processed materials, fuel, and 
electric power consumption; 


4. To determine the amount of tax payable by taxpayers 
by virtue of other reasonable measures. 


More than two aforementioned measures shall be simul- 
taneously employed provided that it is impossible to 
determine the amount of tax payable by taxpayers with 
only one measure. 


Article 36. The so-called associated enterprises men- 
tioned in Article 24 of the Taxation Management Law 
refer to the following types of associated companies, 
enterprises, and economic organizations: 


1. Compamies, enterprises, or economic organizations 
directly or indirectly owned or controlled by each other 
in respect of capital, operation, product purchase, and 
product marketing; 


2. Companies, enterprises, or economic organizations 
directly or indirectly owned and controlled by a same 
third party; [note at end of item notes that it 1s “to be 
continued”) 


Part Two 


HK 2608150693 Beijing XINHUA Domestic Service in 
Chinese 2120 GMT 15 Aug 93 


[Second of two installments of the “Regulations for 
Implementation of the PRC Taxation Management 
Law”) 


[Text] 3. Relevant connections involving interests. 


Taxpayers are duty-bound to offer to the local taxation 
organs relevant prices, costs, and other information in 
their business with associated enterprises. 


Article 37. Business with independent enterprises as 
mentioned in Article 24 of the Taxation Management 
Law refers to business and transactions carried out in 
light of fair prices and operation rules between enter- 
prises without any connections. 


Article 38. If the prices for purchases and marketing 
between the taxpayers and associated enterprises are not 
set in accordance with the transactions between indepen- 
dent enterprises, the taxation organs may readjust their 
taxable incomes or earnings and determine their tax 
amount in light of the following sequences and methods: 


1. Prices set for the same or similar business activities 
between independent enterprises; 


2. The due incomes and profits made from the prices in 
reselling to the unrelated third party: 
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3. Adding a reasonable amount of charges and profits to 
the cost; and 


4. Other reasonable methods. 


Article 39. If the interests paid or collected in capital 
acce™ modation between taxpayers and associated enter- 
prises exceed or are lower than the amount acceptable to 
enterprises without connections, or if the interests 
exceed or are lower than the normal interests of the same 
trade, the competent taxation organs may introduce a 
readjustment in light of normal interest rates. 


Article 40. If the charges for labor services between 
taxpayers and associated enterprises are not collected or 
paid in light of the business transactions between inde- 
pendent enterprises. the competent taxation organs may 
introduce a readjustment by referring to the normal 
amount charged for similar labor activities. 


Article 41. If the charges for transfer of property and 
offering the nght to use property between taxpayers and 
associated enterprises are no} collected or paid in light of 
the prices set for transactions between independent 
enterprises, the competent taxation organs may intro- 
duce a readjustment by referring to the amount accept- 
able to the enterprises without connections. 


Article 42. The taxation organs may request units and 
individuals, who offer labor services or contract projects 
without licenses, to pay a tax deposit. The units and 
individuals concerned should pay taxes to the taxation 
organs within the prescribed time. If they fail to do so, 
the amount of tax due shall be cut from their tax deposit. 


Article 43. If the taxation organs have held, in light of 
Article 25 of the Taxation Management Law, commod- 
ities and goods from-the units or individuals engaged in 
businesses without licenses, the units and individuals 
concerned should pay taxes within 15 days from the date 
their commodities and goods were held. If the commod- 
ities held by the taxation organs are perishable, the 
taxation organs may sell the goods by auction while they 
are still fresh and use the moncy obtained to covered the 
tax payment 


Article 44. Tax guarantees mentioned in Articles 26 and 
28 of the Taxation Management Law include a tax 
guarantor named by the taxpayers and accepted by the 
taxation organs as well as nonmoritgaged property of the 
taxpayers 


Tax guarantors refer to citizens, corporations, and other 
economic organizations in China who are capable of 
paying taxes. State organs cannot serve as tax guarantors. 


Article 45. If a guarantor agrees to guaranice a taxpayer. 
a tax guarantee form, which includes the person, scope, 
and time guaranteed, as well as responsibilities and 
relevant matters, must be filled. The guarantee form 
shall be effective only with a chop of the taxation organ 
and signatures of the taxpayer and guarantor. 
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If a taxpayer uses his nonmortgaged property to serve as 
guarantee, he must provide a written list of the property, 
value, and other relevant matters. The list shall be 
effective only with the signatures and chop of the tax- 
payer and taxation organs. 


Article 46. Holding and sealing of commodities, goods, 
or other property shall be carried out by two or more tax 
officers and the unit or individué! involved shall be 
notified. If the individual is a citizen, he or his relatives 
must be present. If it is a corporation or other organiza- 
tion, its representative or responsible person must be 
present on the occasion. The work will not be affected if 
they refuse to be at present. 


Article 47. When taxation organs sell commodities, 
goods, and other property held or sealed to cover tax 
payments, they should let legally established auction 
firms sell the goods by auction or let commercial enter- 
prises purchase the items at market prices. If the trading 
of the items is prohibited by the state, they should be 
handed over to the relevant units which shall purchase 
them in light of prices stipulated by the state. 


Article 48. The responsibility for compensation men- 
tioned in Part 3, Article 26 of the Taxation Management 
Law refers to the actual economic losses incurred on the 
legitimate rights of the taxpayer because of the improper 
measures adopted by the taxation organs. 


Article 49. Other banking organs mentioned in Articles 
26 and 27 of the Taxation Management Law refer to the 
trust and investment companies, urban and rural credit 
cooperatives, and other banking organizations estab- 
lished with the approval of the People’s Bank of China. 


Article 50. Savings deposits mentioned in Articles 26 
and 27 of the Taxation Management Law include sav- 
ings deposits by individual industrial and commercial 
households engaged in production or operation. 


Article 51. If taxpayers engaged in production or opera- 
tion and the nongovernmental tax collecting agents have 
failed to pay taxes within the prescribed time, and tax 
guarantors have failed to pay taxes guaranteed within the 
deadline, taxation organs shall issue a notice pressing for 
tax payment, ordering them to pay the taxes within the 
time limit. The time extended should not be more than 
15 days. 


Article 52. If taxpayers who are behind with payments 
have not paid their taxes according to regulations or 
have not offered a tax guarantee, the taxation organs 
may notify the immigration management organs to stop 
them from leaving the country. The specific methods 
adopted to stop them from leaving shall be worked out 
by the State Tax Administration and the Public Security 
Ministry. 


Article 53. The time limit for the overdue fines men- 
tioned in Part 2, Article 20 of the Taxation Management 
Law shall be determined by the law and administrative 
regulations, or by the taxation organs in light of the law 
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and administrative regulations; that is, from the second 
day of the expiration to the day when the taxpayers and 
the nongovernmental tax collecting agents have paid the 
taxes in full. 


Article 54. The special circumstances mentioned in Part 
2, Article 31 of the Taxation Management Law refer to 
tax underpayments involving more than 100,000 yuan, 
inaccurate witholding by nongovernmental tax collecting 
agents involving more than 100,000 yuan, and miscalcu- 
lations of taxes by nongovernmental tax collecting agents 
involving 100,000 yuan or more. 


Article 55. Taxation organs may indefinitely press tax- 
payers, nongovernmental tax collecting agents, and other 
parties concerned for taxes evaded, underpaid, and reim- 
bursements obtained by fraud. 


Article 56. The time limit stipulated in Article 31 of the 
Taxation Management Law for pressing for tax pay- 
ments shall be calculated from the date when taxpayers 
and nongovernmental tax collecting agents have failed to 
pay taxes in full. 


Chapter Six: Taxation Inspection 


Article 57. While performing the functions of Item 1, 
Article 32 of the Taxation Management Law, taxation 
organs may inspect the business places of taxpayers and 
nongovernmental tax collecting agents. When necessary, 
they may also take the accounts, bills, balance sheets, 
and other material of the taxpayers and nongovern- 
mental tax collecting agents of the previous year to the 
taxation organs for inspection, with the approval of the 
director of the taxation bureau (subbureau) at the county 
level or above. But the taxation organs must present the 
taxpayers and nongovernmental tax collecting agents 
with a list of items taken and return them intact within 
three months. 


Article 58. When taxation organs perform the functions 
of Item 6, Article 32 of the Taxation Management Law, 
special personnel should be assigned to examine the 
Savings accounts with a national standard license. They 
are also responsible for keeping the information of those 
being inspected confidential. 


The licenses for examining savings accounts are pro- 
duced by the State Tax Administration. 


Article 59. When the taxation organs have discovered 
that registration papers of the taxpayers do not conform 
to reality, they may order the taxpayers to correct the 
information provided and levy taxes according to actual 
circumstances. 


Article 60. Taxation organs and personnel must perform 
their functions according to the Taxation Management 
Law and these detailed regulations. While carrying out 
taxation inspection, the taxation officers must present 
their inspection certificates. If they cannot present any 
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certificates, the taxpayers, nongovernmental tax col- 
lecting agents, and the parties concerned have the right 
to reject inspection. 


A sample of taxation inspection certificates is produced 
by the State Tax Administration. 


Chapter Seven: Legal Responsibility 


Article 61. If taxpayers have not applied for registration 
and changed or canceled their registration within the 
prescribed time according to regulations, taxation organs 
shall issue a notice, ordering taxpayers to make the 
changes within the prescribed time. Taxpayers who fail 
to do so after the deadline shall be punished in light of 
the provisions of Article 37 of the Taxation Management 
Law. 


Article 62. If taxpayers do not have account books, 
taxation organs shall issue a notice within three days 
after inspection, ordering the taxpayers to correct the 
practice within a prescribed time. Taxpayers who fail to 
do so after the deadline shall be punished in light of the 
provisions of Article 37 of the Taxation Management 
Law. 


Taxation organs shall impose a fine of 2,000 to 10,000 
yuan on taxpayers who violate the Taxation Manage- 
ment Law and these detail regulations and who have 
destroyed without authorization the account books, bills, 
and relevant material, which should be kept on file. If the 
case 1S serious and constitutes a crime, they shall be 
handed over to the judicial organs for prosecution. 


Article 63. Improper use of tax registration licenses in 
violation of regulations or transfer, alteration, damage, 
trading, and forging of tax licenses shall be handled in 
light of the provisions of Article 37 of tic Taxation 
Management Law. 


Article 64. Those who illegally provide taxpayers and 
nongovernmental tax collecting agents with bank 
accounts, invoices, certificates, or other convenience, 
resulting in nonpayment or underpayment of taxes or 
reimbursement of export taxes by fraud, are subject to 
the confiscation of illegal incomes and a fine of 100 
percent of the tax amount not paid, underpaid. or 
deceived. 


Article 65. Taxation organs may punish taxpayers 
involved in the behavior of Article 37 of the Taxation 
Management Law and nongovernmental tax collecting 
agents involved in two or more behaviors of Article 38 of 
the Taxation Management Law. 


Article 66. Tax agents who exceed their authority and 
violate the taxation laws and administrative regulations, 
resulting 1n nonpayment or underpayment of taxes by 
taxpayers, besides repaying taxes and overdue fines 
incurred by taxpayers, will be fined a maximum of 2,000 
yuan. 


Article 67. When there are controversies between the 
taxation organs and the taxpayers, nongovernmental tax 
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collecting agents, and tax guarantors, it is necessary first 
to repay the taxes and overdue fines determined in light 
of the law and administrative regulations. 


Article 68. While inspecting taxation cases, taxation 
organs should prepare a tax handling letter; inform the 
taxpayer, nongovernmental tax collecting agent, and 
party concerned; and also give clear indications of the 
matters related to administrative reexamination and 
administrative proceedings. 


Article 69. Taxation organs must present receipts for 
imposing fines on or confiscating illegal incomes of 
taxpayers, nongovernmental tax collecting agents, and 
parties concerned. Without receipts, the taxpayers, non- 
governmental tax collecting agents, and other parties 
concerned may refuse to pay the fine. 


Article 70. Taxation officers who share the detained and 
sealed commodities, goods, or other property in private 
must be ordered to return them. Disciplinary measures 
should be taken against such practices. If the cases are 
serious and constitute a crime, they shall be handed over 
to the judicial organs for prosecution. 


Article 71. Laws and administrative regulations effective 
at the time shall apply to the illegal practices in taxation 
occurred before the promulgation of the Taxation Man- 
agement Law. 


Chapter Eight: Delivery of Papers 


Article 72. Papers delivered by taxation organs should go 
directly to the recipient. If the recipient is a citizen, he 
should sign after receiving the papers. If he 1s absent, his 
adult relative may sign and receive the papers. If the 
recipient 18 a corporation or other organizations, a 
representative of the corporation or responsible persons 
of the organizations may sign and receive the papers. If 
the recipient has an agent, the agent may sign and receive 
the papers on his behalf. 


Article 73. The taxation papers must have an acknowl- 
edging copy, which should be signed or chopped with the 
date received by the recipient or other recipients stipu- 
lated in Article 72 of these regulations. 


Article 74. If the recipient or other recipients stipulated 
in Article 72 of these regulation refuse to sign and receive 
the papers, they should write down the reason and date 
on the acknowledging copy, which should be signed or 
chopped by the recipient and a witness. If the papers are 
kept at the recipient’s place, it shall be regarded as 
delivered. 


Article 75. If there are difficulties for directly delivering 
the papers, relevant organs or other units may be autho- 
rized to deliver or mail the papers. 


Article 76. Taxation papers delivered directly or by 
agents shall be regarded as delivered based on the 
signatures of the recipient or witness and the date of 
receipt on the acknowledging copy. If the papers are 
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mailed, the date of receipt on the acknowledging copy of 
the registered mail shall prove the delivery of papers. 


Article 77. In any of the following cases, the taxation 
organs may deliver the papers by means of an announce- 
ment; the papers shall be regarded as delivered 30 days 
after the announcement: 


1. A document to be delivered to large numbers of 
recipients; and 


2. Papers which cannot be delivered through other 
means stipulated in these regulations. 


Article 78. Taxation papers mentioned in these regula- 
tions include: 


1. Tax return; 

2. Notice for alteration within the prescribed date; 
3. Notice pressing for repayment of taxes; 

4. Notice for retaining and delivering taxes; 


5. Notice for temporarily stopping the withdrawal of 
money from savings deposits; 


6. List of commodities, goods, and other property to be 
detained and sealed; 


7. Decision for handling taxation matters; 
8. Decision on administrative reexamination: and 


9. Other taxation documents. 


Chapter Nine: Supplementary Articles 


Article 79. The terms “at above,” “at below,” “within a 
few days,”’ and “expiration” used in the Taxation Man- 
agement Law and these regulations all include the base 
date and unit. 


Article 80. If the last date of the deadline stipulated in 
the Taxation Management Law and these regulations 1s a 
Sunday or other public holiday, the day following the 
holiday shall be regarded as the deadline. 


Article 81. The taxation organs should keep confidential 
the names of those who have reported against violations 
of tax laws and administrative regulations and reward 
them in light of their contribution. 


The reward does not apply to working staff of the 
taxation, finance, auditing, and procuratorial organs. 


The reward shall be drawn from fine imposed on taxes. 


Article 82. Handling fees for retaining and collecting 
taxes for taxpayers as stipulated in Part 3, Article 19 of 
the Taxation Management Law shall be drawn from the 
tax payments retained and collected. 
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Article 83. The methods for taxpayers and nongovern- 
mental tax collecting agents to authorize agents to handle 
their taxation matters shall be worked out by the State 
Tax Administration. 


Article 84. Relevant provisions of the Taxation Manage- 
ment Law shall be referred to in the management over 
agricultural, animal husbandry, use of cultivated land, 
and contract taxes. The specific methods for levying 
taxes shall be worked out separately. 


Article 85. The Finance Ministry and State Tax Admin- 
istration shall be responsible for interpreting these 
detailed regulations. 


Article 86. These regulations shall come into effect from 
the date of promulgation. 


Official Comments on ‘Massive’ Tax Reform Plan 


HK2908070493 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 29 Aug-4 Sep 93 p 1 


[Report by Suang Mu: “Tax System Overhaul Planned”’} 


[Text] China is considering a massive programme to 
revise its taxation system next year to increase the 
country’s tax revenue. 


The reform programme will include changes in the 
structure of the turnover tax, the unification of income 
taxes and the expansion of taxation on resources, said an 
official with the State Commission for Restructuring the 
Economy. 


The reform is aimed at building up a “solid and stable” 
foundation for tax revenue. 


Meanwhile, the tax reform will also help establish a 
market environment based on fair competition, the 
official said. 


Analysts said the existing taxation system has worked 
against the development of a socialist market economy. 


The taxation system at present fails to cover all eco- 
nomic sectors. Therefore, annual tax revenue has repre- 
sented a smaller and smaller percentage of the gross 
national product in recent years. 


The problem aroused the government's attention, 
resulting in a move, which started one year ago, to 
reform the taxation system. 


He said the revised turn-over tax structure will have the 
added- value tax as its backbone. 


Value-added tax will be collected at various stages from 
production to distribution and from wholesale to retail 
markets. 


The official said most of the product tax and some 
business taxes will be transformed into value-added 


taxes. 
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In the past the turn-over tax included product tax, 
value-added tax and business tax. The product tax is 
based on input costs and is collected before the products 
are sold, whereas the business tax is collected from 
retailers. 


He said the revised structure will prevent redundant 
taxation and simplify taxation work. 


Meanwhile, he said, a unified income tax law will be 
applied to all domestic State, collective, private, co- 
operative and shareholding enterprises. 


In terms of individual income tax, the official said, the 
country is to set up a unified income tax system for both 
foreigners working in China and government employees 
as well as self-employed business people in the country. 


The official said the country will also strive to eliminate 
tax evasion. 


Despite a | 2.4-percent growth in industrial and commer- 
cial taxes in the first six months of this year to 141 billion 
yuan ($24.31 billion), China has lost an increasing 
amount of revenue mainly through evasion and tax 
reductions not authorized by the central government. 


He said the country is striving to draft some tax-related 
laws to give tax administrators more powerful legal tools. 


So far China has drafted some laws covering foreign- 
related taxation. But domestic taxation is governed by 
some regulations approved by the State Council instead 
of laws approved by the National People’s Congress. 


State Aims To Raise Industrial Production 
Standards 


HK2808040693 Beijing CHINA DAILY in English 28 
Aug 93 p 1 


[By staff reporter Ma Zhiping: “State Aims To Boost 
Product Standards”’] 


[Text] A nationwide plan will soon be drafted to improve 
industrial products and quality control, a senior official 
announced yesterday in Beiing. 


The plan’s primary aim will be to bring China into line 
with international production standards, said Li 
Kechang, a quality control official with the State Bureau 
for Technical Supervision. 


In the past two years the Chinese Government has 
attached unprecedented importance to quality control. 


And it has launched a series of nationwide campaigns to 
improve products and pave the way for the new quality 
law which goes into effect on Wednesday. 


However, officials are aware that despite these efforts 
public awareness of what constitutes quality still has a 
long way to go. 
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This is especially true when it comes to industrial 
products. 


The latest official inspections showed the quality of 
Chinese- made goods was still far from satisfactory, said 
Li. 

The problem was now beginning to have a detrimental 
effect on the nation’s economy, he said. 


An average of just 67 percent of industrial products were 
passed satisfactory in the second quarter of the year. 


And among products made by rural enterprises or pri- 
vate businesses the figure fell to 57 percent. 


State quality inspectors checked more than 2,700 kinds 
of products made by more than 2,080 industrial manu- 
facturers. 


The quality of items produced by large enterprises was 
comparatively better. 


But the inspection reveaied that their standards had 
dropped to the lowest level since China initiated the 
State quarterly quality inspection programme eight years 
ago, said Li. 


Among the 73 kinds of sample products checked, about 
50 kinds were linked to large enterprises and more than 
20 kinds were found to have problems. 


The findings proved some large enterprises were failing 
to impose stlict quality control, said Li. 


And he warned that if they failed to solve the problems 
they risked being shutdown as the State regards quality 
as essential. 


Only about 40 percent of construction materials and 
electrical equipment met the required standards and 
shoddy goods still flood the market. 


The inspectors purchased 14 kinds of Chinese-made or 
imported electrical tools from the market and none met 
the standard. 


A record 21 enterprises banned inspectors from their 
workshop and refused to accept State quality checks. 


All the products made by these enterprises were treated 
as substandard and they will be punished according to 
the law, said Li. 


He said time limits have been set for enterprises to 
improve substandard products and when they are up the 
goods will be rechecked. 


Daily Carries Editorial on Rural Work, Reform 


OW 2908061093 Beying XINHUA Domestic Service in 
Chinese 1344 GMT 28 Aug 93 


[RENMIN RIBAO 29 August editorial: “Solve New 
Problems With Reform Measures—On Strengthening 
Rural Work and Deepening Rural Reform” ] 
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[Text] Beijing, 28 Aug (XINHUA)}— RENMIN RIBAO 
carries an editorial on 29 August entitled: “Solve New 
Problems With Reform Measures—On Strengthening 
Rural Work and Deepening Rural Reform.” The text 
follows: 


Since last year, the countryside has again become the 
“hot spot” of universal concern. What is the actual 
condition in the countryside? We may sum up the 
situation there as follows: The general situation is good, 
but there still remain some prominent problems. 


The good situation is mainly reflected through an 
increase in overall agricultural production and improve- 
ment in the quality of farm produce. Major crops, 
excluding cotton, have registered four years of consecu- 
tive and stable growth. Summer grain has set another 
new production record ‘his year. The “high production, 
high quality, and high efficiency” policy has gradually 
struck root in the hearts of the people: readjustment of 
the product mix has accelerated; and, thanks to market 
demand and prices, high-quality products have experi- 
enced unprecedented growth. Farmers’ incomes, after 
experiencing negative growth for several consecutive 
years, started to rise last year. We have also witnessed 
continuous and rapid development in the areas of for- 
estry, animal husbandry, sideline farm produce. and 
village and township enterprises. 


However, we also need to pay proper attention to some 
existing problems. In spite of the CPC Central Commut- 
tee’s repeated emphasis on agriculture as the foundation 
of the national economy, and the issuance of many 
injunctions on the need to pay attention to agriculture 
and rural work, the farmers’ problems of being weighed 
down with excessive burdens, of declining efficiency. 
skyrocketing prices of the means of production, and 
illegal occupation and inordinate use of tllable land, stl! 
exist to varying degrees. The above problems impede the 
further liberation and development of agricultural pro- 
ductive forces. 


To be sure, most of the above problems did not crop up 
overnight. But, people have recently come to feel more 
strongly about them. We should not rely on the tradi- 
tional approach to tackle these problems, let alone resort 
to makeshift emergency measures—the only way for us is 
to deepen reform. It may be said that new situations and 
comradictions call for new breakthroughs in reform. 
Otherwise, policies worked out by the party to stress. 
strengthen, and develop agriculture will be difficult to 
implement. 


Since the beginning of this year, leaders of the CPC 
Central Committee and State Council have repeatedly 
stressed on many occasions the need to rely on the 
reform spirit and measures to solve new economic prob- 
lems. Under the great backdrop of “seizing favorable 
opportunities, and accelerating reform and opening to 
the outside world,” reform in rural areas has recently 
gathered momentum. Reform of the distribution system 
in such staple products as grain, cotton, edible oil, and 
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pork has attracted particular attention. So far, the 
nation’s 28 provinces, municipalities, autonomous 
regions, 280 prefectures, cities, and 1,900 counties have 
lifted controls on grain prices, and sugar, edible oils, and 
pork prices have also been deregulated across the nation. 
Shandong and other areas are now experimenting with 
reform in the distribution system of cotton. Meanwhile, 
a substantial step has been taken in the reform of the 
management structure, planning, and operating mecha- 
nisms for agriculture and rural economy. Various levels 
of governments have turned to improvement of the 
social service system and to the construction of markets. 
Currently, more than 1,800 large-scale, whole-sale mar- 
kets for farm products and sideline products have been 
set up across the nation. 


Seen from actual needs, however, the energy pul into 
rural reform and its scope leave much to be desired. The 
task to deepen reform is arduous and pressing. First and 
foremost, it 1s necessary to push rural reform forward 
along the lines of a market economy. For instance, to 
make the market mechanism bring into play the role of 
resource disposal in rural areas, there 1s a need to further 
clarify the property rights relationship in these areas. It 1s 
also necessary to legalize, as quickly as possible. the 
production responsibility system, with the houschold 
contract responsibility system linking remuneration with 
Output as the main feature, so as to further clarify the 
relationship between farm households and the land, and 
to ensure farmers’ long-term investment enthusiasm in 
agriculture. In addition, to induce highly-efficient use of 
land and bring about continuous rise in the rate of land 
yields, it is also necessary to establish and improve the 
transfer system of land use rights. Many localities now 
adopt the stock cooperation system, which 1s an effective 
form of improving the operation and management 
system of village and township enterprises, and of run- 
ning new enterprises because it suits the requirements of 
market competition. Localities in a good position should 
vigorously try to gradually promote this system. Devel- 
oping and improving the social service system and 
establishing a new type of production, supply, and mar- 
keting relationship is a project that will help hundreds 
and millions of farm households gain access to a huge 
market. Localities should carry out bold reform mea- 
sures, make continuous explorations, establish various 
types of service organizations suited to their local con- 
ditions, and adopt various measures to help farmers 
develop the economy. More efforts are also required to 
improve the building of grass-roots organizations as well 
as readjusting their organizational structures. 


Unlike the carly and middle of the 1980's, the macro 
environment for obtaining a breakthrough on a single 
rural reform measure has disappeared in recent years. 
With the breakdown of the old economic pattern and 
beginning of the convergence of the urban and rural 
economies, rural and urban reforms have been merged 
into an organic whole; very often, they impose con- 
straints on each other and develop into a cause and cfilect 
relationship. More and more comrades have come to 
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realize that the root causes for the failure to properly 
solve longstanding problems, for the constant generation 
of new contradictions, and the recurrence of old frictions 
in rural areas, do not always lie with the rural areas: as a 
matter of fact, they are closely related to problems in 
urban areas and to the overall situation. Viewed as a 
whole, as the divide that exists between the economic 
and social structures of rural and urban areas formed 
over many years has not undergone a fundamental 
change, it has turned into a stumbling block for the 
development of a market economy in both urban and 
rural areas. For instance, problems of the blocking of 
distribution channels for farm produce, diversion of 
funds earmarked for the support of agriculture, difficulty 
in seeking employment for surplus rural labor force, and 
others are, virtually without exception, closely related to 
urban reform and to reforms in different sectors and 
departments. Without carrying out an in depth reform of 
the entire procurement and marketing system of farm 
products and sideline products, without renovating tax- 
ation, finance, and the investment structure: and without 
adopting supplementary measures to establish and 
improve the bor market, and reforming the household 
registration system encompassing urban and rural areas, 
it will be extremely difficult to find solutions for the 
important problems that are affecting the development 
of the rural economy. Therefore. we may say that to 
solve agricultural and rural problems, and to achieve a 
sustained and stable development of agriculture, we 
must establish a new type of relationship between the 
countryside and cities, and between workers and farmers 
in a market economy as quickly as possible through 
pushing the reform in the countryside and cities forward 
simultaneously. Rural reform cannot succeed without 
deepening of reform throughout the country and 
working oul supporting reform measures. This 1s the new 
task thrust upon rural reform in the 1990's, 


Rural reform at the end of 1970's generated the great tide 
of reform throughout the country. Now a new call has 
been issued from the rural areas. We believe that by 
following the leadership of the CPC Central Committee 
with Comrade Jiang Zemin at its core. by adhering to 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics and to the party's basic line. 
by acting according to the guidelines set forth at the 14th 
CPC National Congress. and through working in a 
down-to-earth manner, we will surely help generate new 
waves of comprehensive reform 


Daily Views Promulgation of Laws on Agriculture 


HK 3008092593 Beijing RENMIN RIBAO in Chinese 
19 Aug 93 p 2 


[Article by Liu Jiang, minister of agriculture: “Earnestly 
Study and Implement the “PRC Agricultural Law’ and 
‘PRC Agricultural Technology Popularization Law’”} 


[Text] The Second Session of the Eighth National Peo- 
ple’s Congress [NPC] Standing Committee examined 
and passed the “Law of the People’s Republic of China 
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on Agriculture” and the “Law of the People’s Republic 
of China on Agricultural Technology Popularization™ 
(referred to hereafter as the “agricultural law” and the 
“agricultural technology popularization law’). The pro- 
mulgation of the two laws is a major event in China's 
history of agricultural construction and development 
and accords with the long-cherished aspiration of the 
hundreds of millions of peasants and the large numbers 
of agricultural science and technology workers and com- 
rades who are concerned with agricultural development 
or are engaged in rural work. These two laws provide 
powerful legal protection for the development of agricul- 
ture and of a socialist market economy in rural areas and 
also mark a new stage of agricultural legislation. 


It Is Imperative to Tackle Problems Concerning 
Agriculture According to Law 


The aim of the two laws is to safeguard the status of 
agriculture as the foundation of the national economy: 
develop a socialist market economy in rural areas, pro- 
tect the legitimate rights and interests of agricultural 
workers and agricultural producers’ organizations tor 
agricultural production and operation, siep up popular- 
ization of agricultural scientific and technological 
advances; and promote a sustained, stable, and coord:- 
nated development of agriculture. 


Since the founding of the New China, our party and 
government have consistently attached great importance 
to agriculture and stressed the need to regard agriculture 
as the foundation for economic development, thus 
making rapid progress in developing agricultural produc- 
tion. Especially since we introduced reform and the open 
policy, we have made enormous and historic achieve- 
ments in developing agriculture and the rural economy 
Restricted by natural, economic, and social factors 
however, agriculture 1s in an untavorable position in 
attracting funds, materials, and technologies as com. 
pared with other industries, has low economic efficiency 
and 1s subject to fluctuations. From the 1950's to the 
1970's, as a result of incorrect guiding ideology and 
changeable policies, our agricultural production experi- 
enced drastic ups and downs, making it necessary to 
readjust the national economy several times. Facts have 
shown that to maintain a sustained and coordinated 
development of the natronal economy. we must make 
real efforts to guarantee agriculture’s status as the foun 
dation for the national economy and that to avord 
blindness and arbitrariness in our policies toward agri- 
culture and rural work, we must conscientiously enforce 
the above-mentioned two laws, which are basic and 
standard rules and regulations tor agriculture 


As we deepen rural reforms and constantly raise com 
merciahization and modernization of agriculture to a 
higher level, the relations between various sectors in the 
agricultural field and those between agriculture on the 
one hand and various sectors of the national economy 
and social sectors on the other will become more close 
and complicated. Under the conditions of modern agri 
culture and the market economy, the state should rely 
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not only on policies, but also on laws to correctly define 
the rights and interests of various sectors, readjust rela- 
tions between various sectors, and readjust economic 
and technological activities in the agricultural field in an 
orderly and systematic manner. 


Reform and opening up have contributed to rapid devel- 
opment of agriculture and the rural economy. Neverthe- 
less, a series of successful experiences and basic policies 
formulated in the course of rural reforms, such as the 
contract responsibility system on a household basis with 
remuneration linked to output, the policy of invigorating 
agriculture by applying scientific and technological 
advances, and so on, were not passed into law. As a 
result, some peasants were long afraid that “the policies 
may change at any time,” the number of agricultural 
science and technology workers was not kept constant, 
and there was not a sustained motive force for agricul- 
tural development. Therefore, it is imperative to tackle 
problems concerning agriculture according to law. 


Study the Laws Conscientiously do Gain a Profound 
Understanding of Them 


The “Agricultural Law” and “Agricultural Technology 
Popularization Law” cover many aspects and have sub- 
stantial content. We must conscientiously study them to 
accurately grasp the gist. 


The “Agricultural Law” clearly sets out the basic objec- 
tives of agricultural development: To increase the supply 
of essential agricultural products to meet the needs of the 
people's daily lives and of social and economic develop- 
ment, 10 increase peasants’ income to raise their living 
standards; and to build up a new countryside which will 
provide prosperity for all to gradually achieve agricul- 
tural modernization. To this end, the law has laid down 
general principles and the basic system for agricultural 
development to facilitate formation of an operational 
mechanism which will ensure and promote the stable 
growth of agricultural production, as well as to shift the 
basis for agricultural growth onto that of the socialist 
market economy under the government's effective con- 
trol. The main points of the law are: Stabilizing the 
contract responsibility system on a household basis with 
remuneration linked to output as the main form, 
improving the dual management system combining uni- 
fied and independent operations, protecting the legiti- 
mate rights and interests of agricultural workers and 
agricultural producers’ organizations for agricultural 
production and operation, prohibiting unauthorized 
fees, charges, collection of money, and fines by any units 
in any form: and developing a highly efficient agriculture 
that provides greater and better yields, as well as rural 
enterprises 


The “agricultural technology popularization law” has set 
out the principles for popularizing advanced agricultural 
technologies, the structure of organizations responsible 
for popularizing advanced agricultural technologies; and 
the functions of such organizations. The law has also 
Stipulated that governments at all levels should increase 
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investment in popularizing advanced agricultural tech- 
nologies year by year and make sure the number of 
personnel engaged in popularizing advanced agricultural 
technologies will remain constant. 


We have relied upon proper policies, science and tech- 
nology, and increased input to develop agriculture over 
many years. It can be said that the two laws have 
adequately affirmed these basic experiences that have 
proved successful. 


Vigorously Publicize and Resolutely Enforce the Two 
Laws 


1. The two laws have provided a legal basis for tackling 
problems concerning agriculture. Governments at all 
levels must attach importance to enforcing the two laws 
and place the relevant organizational work under unified 
leadership before the two laws can be carried out. Just as 
the general program of the “Agricultural Law” puts it: 
“The people's governments at all levels must attach 
importance to agricultural production, unify the action 
of organizing all departments concerned and all social 
sectors to support agriculture, and make a success of the 
work with regard to agricultural development and pro- 
viding services to peasants.” To this end, all areas and all 
departments concerned are expected to go into action, 
organizing the study of the two laws and publicizing the 
two laws in a big way so that every peasant will know the 
laws, understand the laws, abide by the laws, and use the 
laws to develop a market economy, to attain the goal of 
leading a relatively comfortable life. and safeguard their 
own legitimate rights and interests 


2. All areas and all departments concerned are expected 
to check statutes, regulations, and policies they formu- 
late against the two laws and rectify those which contra- 
dict the two laws. What 1s important for now 1s that they 
must raise enough funds for purchasing farm produce 
from peasants strictly according to the regulations of the 
“Agricultural Law” and make it a rule not to demand a 
lower price by lowering the grade of farm produce and to 
hand out “white slips” as [OU's. The malpractices of 
unauthorized apportions, charges, fines, and collection 
of money, which violate the “Agricultural Law.” must be 
stopped immediately. All localities are expected to 
strengthen leadership over the campaign to spread the 
use of advanced agricultural technologies, keep constant 
the number of personnel responsible for popularizing 
advanced agricultural technologies, and ensure that the 
institutions responsible for spreading the use of 
advanced agricultural technologies will get the money 
they need. The financial supply to such institutions must 
not be suspended to avoid losses to agricultural produc- 
ion. 


3. The two laws are the code of conduct for administra- 
tive departments responsible for agricultural develop- 
ment, as well as enterprises and institutions engaged in 
agricultural production at all levels. For now, agriculture 
offices at ali levels must regard it an important task to 
organize staff members to study and publicize the two 
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laws to lay down a sound ideological foundation for 
enforcing the laws. Second, they must act according to 
the laws. They must abide by laws and discipline and be 
Strict with themselves. They must also safeguard the 
legitimate rights and interests of peasants and agricul- 
tural producers’ organizations for agricultural produc- 
tion and operation to arouse peasants’ enthusiasm. 
Third, they must make proper and adequate use of 
preferential terms granted to agriculture and the institu- 
tions responsible for spreading the use of advanced 
agricultural technologies, work in a down-to-earth 
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manner to win support of relevani sectors, and seize 
upon the favorable opportunity to speed up agricultural 
development. 


4. Administrative departments responsible for agricul- 
tural production at all levels must formulate supportive 
Statutes for the two laws, as well as measures for 
enforcing the two laws in accordance with the relevant 
regulations of the two laws and under the leadership of 
the State Council and local governments. 
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East Region 


Report on High Technology Industry in Jiangsu 


OW’ 2908090793 Beijing XINHUA in English 
0740 GMT 29 Aug 93 


[Text] Nanjing, August 29 (XINHUA) —New- and high- 
tech industries have spurred the development of the 
economy in east China’s Jiangsu Province remarkably in 
recent years. 


The province has put 629 high-tech projects into effect 
over the past few years by implementing the “Torch 
Plan” designed to boost high-tech industry. About 1,000 
kinds of high-tech products have been developed annu- 
ally. 


The province has four state-level new- and high-tech 
development zones located respectively in Nanjing, 
Suzhou, Wuxi and Changzhou. 


Statistics show that five billion yuan has been invested to 
develop high-tech industries, and more than 850 enter- 
prises, including 100 Sino-foreign joint ventures, have 
been set up. 


The major products include micro-electronic items, 
computers, new materials and bio-engineering products. 
The total revenue is expected to reach 4.55 billion yuan 
this year. 


With the favorable investment environment of the 
development zones, the province has also attracted over 
40 transnational companies from the United States, 
Japan, the Netherlands and other couniries. 


At the moment there are about 10,000 other foreign- 
funded enterprises under construction in the province. 


Activities, Remarks of Shandong’s Jiang Chunyun 


Addresses Trade Union Congress 


SK2708 140793 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 24 Aug 93 


{Excerpts} The 10th Congress of the Shandong Provin- 
cial Trade Union Council ceremoniously opened at the 
assembly hall of Jinan Dongjiao Hotel on 24 August 
[passage omitted] 


Present at the opening ceremony were Jiang Chunyun, 
secretary of the provincial party committee, Ma 
Zhongcai, deputy secretary of the provincial party com- 
mittee; Li Zhen, chairman of the standing commitice of 
the provincial people's congress; Wang Huaiyuan, 
member of the standing committee of the provincial 
party committee and secretary of the Jinan city party 
committee, (Liu Hongren), member of the standing 
committee of the provincial party committee and presi- 
dent of the provincial trade union council, Chen Jian- 
guo, vice governor of the provincial government, Zhai 
Yongbo, vice chairman of the provincial committee of 
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the Chinese People’s Political Consultative Conference; 
and Gao Keting and Xu Leijian, veteran comrades of the 
province. 


The opening ceremony was chaired by (Luo Zhenning), 
executive member of the congress. 


{Begin recording] [Luo Zhenning] The !0th Congress of 
the Shandong Provincial Trade Union Council is for- 
mally open. [applause] Now, we are going to invite 
Comrade Jiang Chunyun, secretary of the Shandong 
Provincial CPC Committee, to make a speech. 
[applause] 


{Jiang Chunyun] Comrades: The 10th Congress of the 
Shandong Provincial Trade Union Council is an impor- 
tant meeting in the history of the development of the 
Shandong workers movement. On behalf of the provin- 
cial party committee, I extend warm greetings to the 
congress and express cordial regards and lofty respects to 
the representatives participating in the congress, the staff 
members and workers on various fronts of the province, 
and the trade union staff members and workers. 
[applause] [end recording] 


Jiang Chunyun said in his speech: Since the convocation 
of the Ninth Congress of the Shandong Provincial Trade 
Union Council, the trade union organizations at various 
levels across the province have united with and guided 
the vast number of staff members and workers to take 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics as guidance and to persis- 
tently implement the party's basic line of one center and 
two basic points and have made positive contributions 
to promoting the building of spiritual and material 
civilizations, safeguarding social stability, and devel- 
oping Shandong’s workers movement. Now, the prov- 
ince has entered a new development stage of reform, 
opening up, and modernization. Promoting the progress 
of reform and opening up, accelerating the pace of 
socialist modernization, and maintaining and carrying 
forward the great spirit of doing pioneering work in the 
new historical period is the key to judging the future of 
the working class as well as a new historical mission 
entrusted to the working class by the times. We believe 
that the working class in our province will be able to 
bring into full play its role as the main force in reform, 
opening up, and four modernizations and to make new 
contributions to realizing the provincial strategic goal of 
economic development. 


Jiang Chunyun concluded in his speech: [Begin 
recording] Comrades: The working class 1s the leading 
class of our country and undertakes the key historical 
duty in reform, opening up, and modernization. We 
believe that the working class in Shandong will be able to 
take on the historic, heavy task and make gigantic 
contributions to building socialism with Chinese charac- 
teristics. | wish the that the congress will be held satis- 
factorily and successfully. [applause] 
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{Luo Zhenning]} Now, we are going to ask Comrade (Liu 
Hongren) to make the work report of the Ninth Com- 
mittee of the Shandong Provincial Trade Union Council. 
[passage omitted] [end recording] 


Discusses Combating Corruption 


SK2708141693 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 25 Aug 93 


[Text] In the past few days, provincial party, govern- 
ment, and Army leading comrades gathered together to 
study and discuss Comrade Jiang Zemin’s important 
speech made at the second plenary session of the Central 
Discipline Inspection Commission. They unanimously 
maintained: Comrade Jiang Zemin’s important speech 
operates from a strategically advantageous position and 
clearly drives the point home. In his speech, Comrade 
Jiang Zemin approaches from the high plane of the 
future and destiny of the party and the state and links 
history with reality to deeply analyze the situation of 
waging the struggle against corruption; clearly points out 
the tasks, priorities, and basic requirements for this 
Struggle; and draws clear lines of demarcation in 
applying policies. We should conscientiously study and 
implement the guidelines of the speech, comprehen- 
sively implement the party’s basic line of one center and 
two basic points, further strengthen the improvement of 
party style and administrative honesty, wage the struggle 
against corruption in a down-to-earth manner, strive to 
make outstanding achievements, and ensure a smooth 
development of reform, opening up, and socialist market 
economy. 


In line with the actual conditions of Shandong. Jiang 
Chunyun, secretary of the Shandong Provincial CPC 
Committee, preliminarily set forth five opinions on 
implementing Comrade Jiang Zemin’s important 
speech. First, we should conscientiously study and 
deeply understand the guidelines of the speech. The 
leading cadres at various levels across the province, 
particularly, the leading cadres at the provincial level, 
should concentrate time and energy to comprehensively 
and deeply study and understand, closely in line with 
reality, the guidelines of General Secretary Jiang’s 
speech, seek unity of thinking: realistically regard the 
Struggle against corruption as a key political task; and 
firmly and successfully attend to it. Second, we should 
accurately estimate the current struggle against corrup- 
tion. Over the past year, the Shandong provincial party 
committee and the party committees at various levels 
across the province have faced up to and adopted a firm 
attitude toward the opposition to corruption and the 
advocacy of administrative honesty and have made 
appropriate achievements in punishing the corrupt. 
However, some weak-willed people cannot withstand the 
influence of such corrosive ideas as Money worshipping. 
hedonism, and out-and-out egoism and degenerate into 
corruption. These negative and corrosive phenomena 
take place frequently within various trades and in var- 
ious spheres and also tend to spread unchecked. 
Although only a tiny number of people are involved, the 
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phenomena will cause much damage and produce 
extremely bad impacts. So, we should regard the struggle 
against corruption as a great matter relating to the 
success of reform and opening up and the destiny of the 
party, seize the opportune moment, and unswervingly 
attend to it. Third, we should adopt effective measures to 
resolutely punish the corrupt and overcome the negative 
and corrosive phenomena; and concentrate energy on 
investigating and handling the unlawful and undisci- 
plined cases of abusing power for selfish gains relating to 
party and government leading organs, leading cadres, 
judicial departments, administrative and law enforce- 
ment departments, economic management departments, 
and their working personnel. We should concentrate 
energy and time on investigating and handling the major 
and appalling cases with much harm, big influence, and 
serious consequences; comprehensively eliminate the 
negative and corrosive phenomena and the unhealthy 
practice about which the masses have great complaints; 
resolutely end the trend that the negative and corrosive 
phenomena spread unchecked; and solve the prominent 
problems. Fourth, leaders should set an example in this 
regard. In line with the regulations and requirements of 
the central authorities and the provincial party com- 
mittee On improving party style and administrative 
honesty, the party and government leaders at various 
levels across the province should take the lead in being 
honest in performing official duties and being self- 
disciplinary and realistically solve the prominent prob- 
lems relating to themselves. Simultaneously, they should 
strictly manage the localities, departments, and units 
where they belong and do a good job in managing the 
working personnel around them and their family mem- 
bers and children. Fifth, we should grasp the struggle 
against corruption with one hand and grasp the current 
work with the other. We should strengthen the improve- 
ment of party style and administrative honesty and wage 
the struggle against corruption to promote the progress 
of the work in various spheres and to ensure a faster and 
better development of reform, opening up, and eco- 
nomic construction. 


The provincial party committee stated that the party 
organizations at various levels should work out specific 
proposals for studying and implementing the guidelines 
of Comrade Jiang Zemin’s speech and also implement 
the proposals. In the foreseeable future, the province will 
hold a meeting on opposing corruption and strength- 
ening the improvement of party style and administrative 
honesty so as to further make arrangements for imple- 
menting the guidelines of Comrade Jiang Zemin’s 
important speech and the second plenary session of the 
central discipline inspection commission and for waging 
a province-wide struggle against corruption 


Inspects Weifang 


SK2908045 793 Jinan Shandong People’s Radto 
Network in Mandarin 2300 GMT 28 Aug 93 


[Text] During his research and study tour in Weitang 
from 26 to 28 August, Jiang Chunyun. secretary of the 
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provincial party committee, repeatedly stressed that we 
should persistently take economic construction as a key 
link, deepen reform, expand the scale of opening up, be 
sure to firmly grasp economic construction with one 
hand and the improvement of spiritual and material 
civilizations with the other, make achievements in both 
aspects, and better build socialist material and spiritual 
civilizations. 


Accompanied by Han Xikai, standing committee 
member and secretary general of the provincial party 
committee, Jiang Chunyun guided responsible comrades 
of the provincial-level departments concerned to succes- 
sively conduct research and study in Gaomi County, 
Weifang city, new high-technology industrial develop- 
ment zones, and Shouguang city. 


In line with the actual conditions of Weifang and 
according to the situation of the province, Jiang Chu- 
nyun made an important speech. He said: The targets at 
present are to grasp the work in the next four months or 
so, to make fruitful achievements in building material 
and sgiritual civilizations, and to lay a good foundation 
for development in 1994. We should persistently take 
economic construction as a key link and take the overall 
economic situation into consideration. We should not 
only bring our advantages into play but also emphati- 
cally study the problems and difficulties cropping up in 
the course of advance. We should grasp favorable fac- 
tors, analyze reasons, work out countermeasures, and 
speed up the pace of development. In line with the 
ideology of market agriculture and efficient agriculture 
and on the premise of ensuring a stable increase in the 
output of grain, cotton, and oil- bearing crops, we should 
decontrol the management of agriculture and take the 
path of industrializing agriculture. Readjusting the 
industrial structure is an urgent task. Through the read- 
justment of the product mix and the industrial structure, 
we should readjust the enterprise structure, organize 
specialized and industrialized enterprise associations, 
and form leading products and leading enterprises to 
enhance the competitiveness on domestic and interna- 
tional markets. The fundamental way for economic 
development is to deepen reform and expand the scale of 
opening up. The priority of reform at present is enter- 
prise reform, particularly the reform of state-owned large 
and medium-sized enterprises. At the time of continu- 
ously reforming the labor, distribution, and wage sys- 
tems, we should make positive explorations to define 
enterprise property rights, including the implementation 
of the shareholding system and the share cooperative 
system as well as the grafting transformation, auctioning, 
and transfer the possession of some enterprises, so as to 
enable the state-owned enterprises to equally compete 
with private, individual, collective, and three types of 
foreign-funded enterprises. 


Jiang Chunyun stressed: We should improve the ideo- 
logical and political work and strengthen the building of 
spiritual civilization in line with new situation and new 
problems, be sure to simultaneously carry out economic 
work and ideological and political work, firmly grasp 
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economic work with one hand and ideological and 
political work with the other, and ensure making 
achievements in both aspects. It is also necessary to 
implement General Secretary Jiang Zemin’s important 
speech On improving party style and administrative 
honesty and opposing corruption and the guidelines of 
the second plenary session of the Central Discipline 
Inspection Commission, to regard the resistance and 
Opposition to corruption as a great matter, and to work 
Out measures to firmly attend to it. We should make 
noticeable achievements in making leading cadres be 
honest in performing official duties, firmly eliminating 
the unhealthy practice within trades, and investigating 
and handling major and appalling cases. 


Shandong City Reports Results Against 
Smuggling 

$K2708 143493 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 26 Aug 93 


[Text] By earnestly implementing the guideline of a 
series of directives given by the CPC Central Committee, 
the State Council, the provincial party committee, and 
the provincial people's government with regard to 
dealing blows at smuggling activities, the Qingdao city 
party committee and the city people's government have 
scored marked achievements in dealing blows at and 
preventing smuggling activities. Since the second half of 
1992, no city level organs have been involved in smug- 
gling cases, and since the first half of 1993, the city party 
committee and the city people's government have suc- 
cessively held six meetings to coordinate their operations 
in jointly investigating the cases of smuggling cars. Since 
the beginning of this year, the city customs office, the 
city public security authorities, and the North China Sea 
Fleet have successively cracked down the smuggling 
cases of 160 cars and of 1,460 cartons of cigarettes. All 
ROK-made cars discovered in the city and other illegally 
imported foreign-made cars will have no license plates. 
The city has generally conducted investigation and con- 
solidation among more than 6,000 cigarette sales centers 
and closed 20 illegal ones. All of this has effectively 
checked the rampancy of smuggling foreign-made goods 
and trafficking in smuggled commodities. The city has 
emphatically enhanced education among the coastal 
fishing households and individually run firms and 
upgraded the masses’ sense in legal systems. The two 
cases of smuggling foreign- made cigarettes and traf- 
ficking in smuggled cigarettes were cracked down in 
Jimo city in the first half of this year due to the reports 
given by the masses. The city has, to date. cracked cight 
cases of smuggling foreign-made goods and trafficking tn 
smuggled commodities this year. Of these cases, three 
are of smuggling cars, and the total number of smuggled 
cars 1s 226; and four are of smuggling cigarettes, and the 
total number of smuggled cigarettes 1s 6.498 cartons. Of 
21 suspects relating to the smuggling cases. three have 
been formally put in jail and five are being tried 
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Shanghai Sets Up Working Group To Combat Council and the provincial government for approval, 
Smuggling and it is not within the jurisdiction of city or county 


OW2808010593 Beijing XINHUA in English 0056 
GMT 28 Aug 93 


[Text] Shanghai, August 28 (XINHUA)}—The municipal 
government of Shanghai has set up a new working group 
headed by Deputy Mayor Meng Jianzhu to lead a new 
crackdown on smuggling in this largest port city in China. 


Since 1991 some 2,432 smuggling cases involving 350 
million yuan- worth of goods have been revealed in the 
city. And 13 smugglers have received court sentences, 
official sources said. 


However, officials said that the fight against smuggling 
will be a long one, as smuggling always involves huge 
profits. 


They said that a new trend in smuggling is that more 
criminals are using containers for trafficking in contra- 
band through business channels. 


From January to June this year the Shanghai customs 
cracked 42 container smuggling cases, confiscating 37.5 
million yuan-worth of cars, air-conditioners, color tv sets 
and mobile telephones, the officials said. 


Central-South Region 
Hainan To Scrap All City-, County-Approved 
Zones 


HK 3008094293 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 22 Aug 93 


[Text] The other day, the provincial authorities 
announced the decision to withdraw all development 
zones that were not approved by the provincial govern- 
ment, and to adopt the method of plot-by-plot operation 
and management for development zones with a view to 
enhancing the efficiency of development. 


At present, Hainan has 150 development zones in dif- 
ferent categories, of which 88 were set up by authorities 
at and above the city and county level, and only 24 were 
approved by the State Council and the provincial gov- 
ernment. These development zones generally are found 
to have developed the following problems: fewer 
approvals for land use than applications, less investment 
than planned, and fewer projects actually under way 
than listed. The number of development zones 1s too 
great, their distribution 1s irrational, planning fails to 
keep pace with development, and the development 
capacity of the zones has proved seriously inadequate. 


In order to intensify management over development 
zones and enhance the efficiency of development. a chief 
leader of the provincial government announced at a 
recent meeting the decision to withdraw all development 
zones that were not approved by the provincial govern- 
ment. In the future, if a development zone needs to be set 
up, an application must be submitted to the State 


authorities, still less of towns and townships, to approve 
the establishment of development zones. 


In the next stage of provincial land planning, the provin- 
cial authorities will conduct replanning, as well as mac- 
roregulation and control over development zones that, 
apart from provincial-level development zones, in time 
also will include state-level zones. 


The principles for ratifying a development zone are as 
follows: |) It should conform to Hainan’s economic and 
social development plans; 2) It should conform to the 
overall planning of the town area of the city or county in 
which it 1s situated; 3) It should be aligned with the 
rational distribution of resources; 4) It should be in tune 
with financial resources, development capacity, and the 
economic development plan: and 5) It should ensure that 
land use 1s substantiated with projects, [words indis- 
tinct], do only what it is capable of, and expand gradu- 
ally. 


For a small number of poor counties that do have 
adequate natural resources, a starting line or starter 
project can be established, so as to catalyze the economic 
development of the whole county or the entire region. 
For those development zones that have divorced them- 
selves from reality, are not competent to carry out 
development, or are unrealistic in the acreage they plan 
to develop, the provincial government, in the course of 
careful investigation and screening, will withdraw or 
[words indistinct] them. 


A new method of plot-by-plot operation and manage- 
ment will be adopted for the existing 24 provincial 
government-approved development zones and the devel- 
opment zones as well as plot development projects that 
will be approved thereby in the future. Specifically 
speaking. a deadline will be set for starting and com- 
pleting a project, a five-uniformity development model 
will be established, and efforts will be made to reap 
profits from every plot of land planned for and devel- 


oped. 
North Region 
Tianjin Secretary Gao Dezhan Gives Speeches 


On Combating Corruption 


SA2708113293 Tianjin TIANJIN RIBAO in Chinese 3 
Auge Y¥3 pl 


[Excerpts] We should conscientiously implement the 
series of important instructions of the party Central 
Committee on stepping up the building of a clean 
government and opposing corruption. implement the 
guidelines of the forum held recently by the State 
Council on the special work of correcting the unhealthy 
trends in some trades, regard the correction of the 
unhealthy trends in some trades and departments as a 
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major task concerning the overall situation, pool efforts 
to particularly solve the arbitrary collections of fares, 
fines, and donations, about which the masses have many 
complaints, and truly take actions and achieve good 
results. This was what Gao Dezhan, secretary of the 
municipal party committee, emphasized at the munic- 
ipal meeting on correcting the unhealthy trends in some 
trades held on the afternoon of 2 August. 


Wang Xudong, deputy secretary of the municipal party 
committee, presided over the meeting. [passage omitted] 


Attending were municipal leading comrades Li Shenglin, 
Song Pingshun, Zheng Zhiying, Lu Xuezheng, Zhang 
Haosheng, Zhu Liankang, Li Changxing, and Zhang 
Guanwen. 


The municipal construction committee and agriculture 
committee, Jixian County, and the municipal educai. in 
bureau introduced their experiences in and measures for 
correcting the unhealthy trends in some trades and the 
arbitrary collections of fares, fines, and donations. 


Gao Dezhan, secretary of the municipal party com- 
mittee, gave an important speech. He said: The purpose 
of today’s meeting is to further unify thinking and 
enhance understanding concerning the correction of the 
unhealthy trends in some trades and the arbitrary collec- 
tion of fares, fines, and donations, an important issue 
that concerns the overall situation, and adopt measures 
to score real achievements in the work. 


Zhao Dezhan emphasized: We should further deepen 
our understanding of the importance to correct the 
unhealthy trends in some trades and enhance the sense of 
urgency toward this work. In line with central arrange- 
ments, party committees and governments at all levels 
and the various departments in the municipality have 
done a great amount of work to correct the unhealthy 
trends in some trades and scored some achievements 
over the past few years. Judging from the general situa- 
tion, however, we should not overestimate our achieve- 
ments. Instead, we should fully estimate the seriousness 
of the current unhealthy trends in some trades and the 
very heavy tasks for the next step of work. The curren, 
unhealthy trends in some trades and departments are 
reflected in many aspects, and all of them should be 
corrected conscientiously. In particular, we should elim- 
inate the collection of fares, fines, and donations on all 
excuses and the abuse of power for selfish gains carried 
out by some trades which monopolize some business to 
a large extent and some law-enforcement departments by 
taking advantage of their functions and monopoly. 
Leaders at all levels should remain clear-headed to fully 
estimate the serious danger of the unhealthy trends in 
some trades. They should profoundly understand that 
checking the unhealthy trends in some departments and 
trades and the arbitrary collection of fares, fines, and 
donations is an important part of the endeavor of 
building a clean government and the struggle against 
corruption; a need in ensuring the smooth progress of 
reform, opening up, and the modernization program; a 
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need in protecting the interests of the masses and safe- 
guarding the image and prestige of the party and the 
government, and a need in the survival and development 
of enterprises and the establishment of the socialist 
market economy system. It is not only an important 
economic issue but also a major political issue. Leaders 
at all levels and all pertinent departments should attach 
great importance to the correction of the unhealthy 
trends in some trades, a major task concerning the 
overall situation, from this perspective and take the 
initiative in Carrying it Out. 


Gao Dezhan pointed out: We should have resolute 
measures to correct the unhealthy trends in some trades 
and be determined to achieve good results. The work to 
correct the unhealthy trends should serve the central task 
of economic construction and the need for establishing 
the socialist market economy system and should create a 
good social environment for reform, opening up, and 
economic construction. We should be “resolute and 
persistent” in doing this work and have a firm determi- 
nation and realistic measures. We should score some 
achievements al every stage and develop the work step 
by step. Proceeding from the need for protecting the 
masses’ interests, we should pool efforts to achieve a 
breakthrough in resolving the unhealthy trends which 
the masses are most dissatisfied with and which have 
great adverse influence. We should achieve success in 
this so as to win the trust of the masses. We should pay 
attention to studying the new conditions and new char- 
acteristics of the unhealthy trends in some trades in the 
period when the old systems are to be replaced by the 
new and, by deepening reform, look for the ideas and 
countermeasures to solve problems. 


In correcting the unhealthy trends, we should give prom- 
inence to priorities and exert particular efforts to tackle 
them. The focus of the current work to correct unhealthy 
trends 1s on checking the abuse of power for selfish gains 
carried out by monopolistic trades and law-enforcement 
departments by taking advantage of their functions. We 
should exert great efforts to correct the unhealthy trend 
of collecting fares, fines, and donations by some depart- 
ments and trades on all excused by taking advantage of 
their monopoly: the unhealthy trend of abusing power 
for extortion, refusing to do work without getting bene- 
fits, and doing perfunctory work even after getting 
benefits: the unhealthy trend of some departments and 
trades which violate central relevant regulations to 
create barriers and infringe on enterprises’ interests 
when enterprises are transforming their mechanism, and 
the unhealthy trend of turning administrative organs 
into enterprises in the process of institutional reform and 
abusing power to collect funds and do business. 
Regarding the aforementioned unhealthy trends, all rel- 
evant departments and trades should adopt measures 
and pool efforts to correct them one by one until good 
results are achieved. 


In correcting the unhealthy trends, we should take expe- 
dient and radical measures comprehensively to solve 
problems once and for all. We should never judge a case 
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as it stands and correct the unhealthy trends perfuncto- 
rily without fundamentally solving problems. We should 
take expedient and radical measures comprehensively, 
focus on education and construction, and strive to com- 
bine education with correction, self-examination with 
supervision, special efforts in the tackling unhealthy 
trends with the efforts to deepen reform and transform 
government functions, and the efforts to solve current 
problems with the efforts to establish regulations and 
systems. 


Gao Dezhan urged: We should strengthen leadership 
over the work to correct the unhealthy trends and truly 
implement all measures. The work to correct the 
unhealthy trends should be conducted under the unified 
leadership of party committees and governments at all 
levels. Mayor leading comrades of all departments and 
units should personally attend to it, analyze the situation 
on a regular basis, formulate countermeasures, inspect 
how measures are implemented, and solve problems. 
Pertinent departments should hold the major responsi- 
bility for the work of their subordinate units, and all 
districts and counties should hold the major responsi- 
bility for the work of their own localities. All depart- 
ments and localities should conscientiously hold their 
responsibilities and rally their forces. The responsibility 
system should be established at every level and, in 
particular, be applied to leading persons. Discipline 
inspection, supervision, and auditing departments at all 
levels should inspect the correction of the unhealthy 
trends and arbitrary collection of fares, fines. and dona- 
tions on a regular basis and go deep into enterprises, 
grass-roots units, and the masses to learn about the 
situation and give heed to the opinions and voice of the 
grass-roots units and the masses. Leading cadres at all 
levels should set an example in opposing corruption, 
advocating honesty, and correcting unhealthy trends and 
take the lead in remaining clean and honest and per- 
forming duties diligently for the people. They should be 
the first to do what they ask the lower levels to do and 
never do what they ask lower levels not to do. They 
should take the overall situation into consideration, have 
the courage to hold responsibility and manage things. 
and resolutely check the various unhealthy trends. 
Departments and persons who go against instructions 
and continue to engage in unhealthy trends should be 
resolutely investigated and dealt with. [passage omitted] 


On Party Building of Schools 


SK2708113693 Tianjin TIANJIN RIBAO in Chinese & 
Aug 93 pl 


[Excerpt] Tianjin held a forum on the party building of 
the schools of higher learning on 7 August. Gao Dezhan, 
secretary of the municipal party committee. emphasized 
at the forum that the higher education front should 
conscientiously implement the guidelines of the national 
conference on the party building of the schools of higher 
learning: strengthen party building and ideological and 
political work; persistently arm the minds of party mem- 
bers. teachers, students, and administrative personne! 
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with Comrade Deng X:iaoping’s theory of building 
socialism with Chinese characteristics, unify their 
thinking and action in line with the guidelines of the 
14th national party congress. and raise their awareness in 
adhering to the party's basic line. He emphasized that 
schools of higher learning should seize the opportunity to 
deepen reform: create a new situation based on the work 
already accomplished; and make still greater contribu- 
tions to the modernization program of the state and the 
municipality. 


Attending the forum were municipal leaders. including 
Wang Xudong, Li Jianguo, Fang Fengyux, Zheng Zhiy- 
ing, Wang Hongjiang. and Zhuang Gonghu: veteran 
comrade Yang Hui: and pertinent party and admuinistra- 
tive personnel of the schools of higher learning in the 
municipality. 


Fang Fengyou, standing committee member of the 
municipal party commitice and director of its organiza- 
tion department, chaired the forum. Wang Hongyang. 
Standing committee member of the municipal party 
committee and secretary of its education and health 
work committee, spoke to relay the guidelines of the 
national conference on the party building of schools of 
higher learning. 


In his speech, Gao Dezhan fully affirmed the achieve- 
ments and contributions of Tianjin’s higher education 
front and, on behalf of the municipal party committee 
and government, extended hearttelt gratitude and cor. 
dial greetings to all the comrades working on the higher 
education front. 


Gao Dezhan pointed out: The higher education tront is 
an important front, schools of higher learning occupy an 
important position and play an important role in pro- 
moting Tianjin’s economic development and social 
progress, and the municipal party commitice and gov- 
ernment have great cxpectations for them. The higher 
education front 1s faced with a rare opportunity and also 
some new problems in the process of establishing the 
socialist market economy system. It should base itself on 
deepening reform if it 1s to maintain the good devclop- 
ment trend and resolve difficulties and problems We 
should push higher education to a new level through 
reform. Gao Dezhan put forward four demands 1) The 
higher education front should comprehensively and cor- 
rectly adhere to the party's basic line and education 
policy, conscientiously study the new situation emerging 
under the condition of developing the socialist market 
economy, uphold the correct onentation for running 
schools, and strive to train qualified personne! and 
successors for socialist modernization. 2) It should real 
istically extend the degree of the reform of schools of 
higher learning. and the reform should help uphold the 
socialist orrentation of running schools. meet the need 
for establishing the socialist market cconom,. better 
serve economic construction and the modernization 
program, and increase the vigor of schools tor devel 
oping education. 3) It should show more — cern tor 
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participate in, and support Tianjin’s reform and con- 
struction. To develop and prosper and to attain the 
grand goals defined at the municipal party congress. 
Tianjin should train a large number of specialized per- 
sonnel. Schools of higher learning should accelerate 
personnel training in line with the needs in Tianyin’s 
development strategy, adjustment of the industrial struc- 
ture, establishment of new industries and high- 
technology industries, key construction projects and 
establishment of the new fields of the market economy. 
We should continue the good job in coordinating science 
and technology with the economy, sort out the existing 
scientific research achievements of schools of higher 
learning. and apply more scientific research achieve- 
ments to Tianjin’s economic development and social 
progress. 4) The higher education front should continu- 
ously maintain the united and stable situation in schools 
of higher learning and make contributions to Tianjin’s 
social stability. 


(sao Dezhan emphasized: We should adopt effective 
measures to push the party building and the ideological 
and political work of the schools of higher learning to a 


new level. This ts the basic guarantee for the success of 


all the work of the schools of higher learning. Gao 
Dezhan emphasized the need for particularly strength- 
ening tour aspects of work. We should strengthen the 
leading bodies of the schools of higher learning and 
strive to improve their ability for controlling the overall 
situation and leading reform. We should strengthen the 
grass-roots party organizations of the schools of higher 
learning: give full play to party branches’ role as fighting 
bastions and party members’ role as vanguards and 
models; intensify the education, management. and 
Superyision of party members; and conscientiously do a 
good job in recruiting party members from young 
teachers and students. We should strengthen and 
improve the mora! education of college students, pro- 
seed from the major principle of training qualified 
personnel and successors to further strengthen and 
improve ideological and political work. actively support 
the enthusiasm of students for paying attention to major 
State affairs and plunging themselves into the retorm of 
the schools ot higher learning and the development 
trend, achieve success in ideological and political work 
in line with the actual thinking of students, intensify 
publicity and give positive guidance to and conscien- 
tiously carry out the several issues clearly decided on at 
the national conterence on the party building of schools 
of higher learning. and, meanwhile, enrich the content 
and improve the methods of education to achieve better 
results. We should strengthen the contingent of teachers 
[he task of schools 1s education, and the key to educa- 
tion 1s teachers. We should adopt measures to show 
concern for the work and life of teachers, stabilize the 
ontingent of teachers, and boost their enthusiasm 


(;a0 Dezhan pointed out: The municipal party com- 
mittce and government should further strengthen lead- 
ership over higher education and conduct study of it at 
least twice a year. All circles in the municipality should 
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show concern for and support education, establish a 
practice of respecting teachers and attaching importance 
to education throughout society. do more practical work 
for education, help schools address as many specific 
problems as possible, and create good external condi- 
tions for the development of the schools of higher 
learning. 


In conclusion, Gao Dezhan pointed out that Tianjin’s 
schools of higher learning had a substantial force, very 
good foundation, and, in particular, a contingent of 
teaching and administrative personnel loyal to the 
party's education cause. He enthusiastically urged all 
people to work together. pool their wisdom and efforts, 
seize the opportunity to brave the way forward, develop 
the schools of higher learning into ones with their own 
characteristics, improve their level, and truly turn 
Tianjin into one of the cues with advanced education in 
the country. [passage omitted] 


On Efforts To Reduce Deficit 


SA27OS1 31693 Tianin TIANJIN RIBAO in Chinese 11 
Aug Ys pl 


[Text] At the municipal forum on ending deficits and 
increasing profits held on yesterday afternoon, Gao 
Dezhan. secretary of the municipal party committee. 
stressed: It is necessary to turther enhance the sense of 
urgencs and responsibility, realistically strengthen guid- 
ance OVer Various major tasks on ending deficits and 
increasing protits. make the best use of the last few 
months of this vear. pay close attention to the monthly, 
10-day. and daily work progress: do a good job in 
implementing Measures, achieve major breakthroughs in 
deepening reform and accelerating the pace of using 
foreign capital. and guarantee the tulfillment of varrous 
municipal tasks this year 


Attending the forum were responsible comrades of the 
industrial work Committee of the municipal party com- 
mittee, the municipal economic Commission, the munic- 
ipal foreign economic and trade commission, the munic- 
ipal commission for restructuring economy, the financial 
hureau. the first light industrial bureau, and the second 
light industrial bureau. The municipal economic com- 
mission and other units gave brictings on the progress of 
their work of ending deficits and increasing profits of the 
previous Stage and offered plans and measures for deep- 
ening enterprise reform and accelerating the pace of 
using foreign and transforming old 
enterprises 


| ¢ vo 
capital, grafting 


In his speech. Gao Dezhan tully attirmed the work 
achievements of the industrial departments and various 
departments across the municipality in ending deticits, 
increasing profits. and raising efficiency, He pointed out: 
Since the sixth municipal party congress, the higher and 
the lower levels across the municipality and all trades 
and professions have done much work in line with the 
overall demand of seizing the opportunity and acceler- 
ating development and enabled the municipal economic 
sector to witness a good devclopment trend. Particularly, 
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initial results were made in the work of ending deficits, 
increasing profits and raising efficiency: profits rose 
every month; the deficit volume and range dropped 
monthly; economic efficiency began to increase notice- 
ably; and the deficit volume and number of local bud- 
gelary state-owned industrial enterprises in July con- 
tinue to decline from the previous month. However, we 
must soberly recognize that at present we still have to 
face many problems and difficulties. This year fewer 
than five months are left and the time will wait for no 
one. Leading cadres at all levels must further enhance the 
sense of urgency and responsibility, fully reckon the 
possible difficulties, enhance spirit, expand strength to 
overcome difficulties in work, and maintain and develop 
a good trend in the municipal reform, opening up, and 
economic construction. Gao Dezhan set forth four 
demands on strengthening work guidance and expanding 
the work strength: 


1. We should clearly define the tasks and implement 
measures after the municipal party congress, the munic- 
ipal party committee, and the municipal government 
have held a number of meetings to make specific 
arrangements. The ideas, tasks, and measures for various 
aspects of work have been clearly defined, and the 
crucial issue now 1s to make earnest efforts to do prac- 
tical things, grasp the work with strenuous efforts. and, 
in particular, realistically implement various measures at 
the grass roots. It is necessary to extensively mobilize the 
masses, conduct propaganda among the masses, organize 
the masses, and strive to translate the guidelines of the 
municipal party congress and all plans of the municipal 
party committee and government into the conscious 
actions of the broad masses of people across the munic- 
ipality. Leading cadres at all levels should act in line with 
the principle of keeping the masses in mind, doing things 
in the interest of the masses, relying on the masses while 
carrying Out their work, and making utmost efforts to 
seek benefits and to do practical things for the masses, do 
the mass work well, and further mobilize the enthusiasm 
of the worker masses. The work ideas and various 
measures defined by the municipal party committee and 
the municipal government must be made known to the 
masses and implemented in enterprises, workshops. and 
work teams and groups. It is necessary to fully trust and 
rely on the masses, mobilize the masses to overcome 
difficulties, and further promote the development of all 
fields of work. 


2. We should grasp the crucial issues and achieve break- 
throughs in some major aspects. While paying close 
attention to rouline work, leaders at all levels should 
exert strenuous efforts to grasp the crucial issues and 
achieve breakthroughs in some major aspects. Only thus, 
can we be able to bring along the overall situation, 
advance our work 1n an all-round manner, and accelerate 
development. When we stress seizing the opportunity 
and accelerating development, we mean to make special 
efforts to seize the opportunity to deepen reform, to seize 
the opportunity to expand opening up. and to accelerate 
the pace of using foreign capital. Therefore. deepening 
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reform and expanding opening up is the fundamental 
way to accelerate development. On the basis of deep- 
ening reform and expanding opening up, we should 
realistically grasp well the major tasks of ending deficits, 
increasing profits, raising efficiency, delegating power to 
the lower levels, and accelerating the pace of using 
foreign capital. At the same time, we should also pay 
close attention to strengthening the building of spiritual 
civilization, oppose corruption and promote administra- 
tive honesty. check unhealthy trends in various trades, 
comprehensively improve social security, and do prac- 
tical things for the masses. All departments, committees, 
offices. districts, counties, and bureaus should proceed 
from reality, give different guidance according to the 
merit of each case. and, in particular, achieve great 
breakthroughs in major work. At present, we should sum 
up the effective reform measures, proceed from reality 
while popularizing them, further change the operational 
mechanism of enterprises, and achieve greater achieve- 
ments in the next tew months of work on ending deficits 
and increasing profits. 


3. We should quicken the tempo and raise efficiency. In 
order to seize the opportunity and accelerate develop- 
ment, we must quicken the tempo of all fields of work, 
raise efficiency. make earnest efforts .9 do practical 
work, and achieve actual results. The higher and the 
lower levels across the municipality and the masses of 
cadres should make all-out efforts. We should particu- 
larly stress that leading cadres at all levels should take the 
lead in working hard, doing practical things, and playing 
an exemplary role. To judge whether the sense of urgency 
and responsibility of our cadres 1s strong or not, we 
should mainly see how they work and whether they have 
firmly grasped this work. This year, not much time ts 
left. We should grasp all tasks on ending deficits and 
increasing profits every month and every 10 days, and 
some must be grasped every day. There are 140 days 
from now to the end of this year. All departments, 
committees, offices, districts, counties, and bureaus 
Should analyze the situation at least once every 10 days, 
tind out the weak aspects, study ways to solve them, and 
must not miss the Opportunity because of a delay in 
work. We should step up efforts to grasp and implement 
all tields of work. This 1s the attitude of holding respon- 
sibility to the party's cause and to the broad masses of 
people in Tianjin. At present, the spirit of scaling height 
is being promoted in the higher and the lower levels 
across the municipality. We should make use of this 
advantage to forge ahead, and maintain and develop this 
good trend 


4. We should maintain unity and coordination, develop, 
and blaze new trails. Seizing the opportunity and accel- 
erating development 1s the common task of the whole 
municipality. All departments. localities, and units 
should give consideration to the overall situation, think 
and work with one heart and one mind, maintain unity 
and coordination, form a joint work force. and compre- 
hensively advance the work. By no means should we 
elbow one another. dispute over trifles. and weaken our 


FBIS-CHI-93-166 
30 August 1993 


strength. Ending deficits, increasing profits, and raising 
efficiency is a task concerning the overall situation. All 
relevant departments, departments charged with com- 
prehensive work in particular, should maintain close 
coordination, make concerted efforts, offer ideas 
actively, and think of a way to overcome difficulties with 
joint efforts. Leaders at all levels should act in line with 
Comrade Xiaoping’s important speech and the guide- 
lines of the 14th party congress, further emancipate the 
mind, dare to blaze new trails, and actively explore new 
ways to accelerate development. Leaders at all levels 
should promote the habit of conducting research and 
Study, and in the light of the new situation and new 
problems emerging in economic and social development, 
study new methods and put forward new measures, and 
pay attention to experimental work in selected units. By 
the end of this year, we should issue a number of new 
measures and methods, including studying and drawing 
lessons from the good experiences an methods of other 
localities, for deepening the municipality's reform and 
for expanding opening up. 


Northeast Region 


Heilongjiang Secretary Attends Trade Union 
Congress 


SK2708140293 Harbin HEILONGJIANG RIBAO in 
Chinese 15 Aug 93 p 1 


[By correspondent Fan Xinzhu (5400 29564554): “The 
Seventh Provincial Trade Union Congress Opens”) 


[Text] The seventh provincial trade union congress cer- 
emoniously opened in Harbin this morning. 


Four hundred and eighty-seven delegates from our prov- 
ince’s various fronts will sum up experiences of our 
province's trade union work over the past five years and 
jointly discuss the major principles for future trade 
union work. 


Provincial leaders, including Sun Weiben, Ma Guoliang, 
Tian Fengshan, Shan Rongfan, Yang Guanghong, Wang 
Xinmin, Li Qinglin, Yu Jingchang, Qi Guiyuan, Xie 
Yong, Yang Zhihai and Chen Wenzhi, leaders of the 
provincial Trade Union Council, and members of the 
congress presidium took seats on the rostrum. The 
All-China Federation of Trade Unions sent a telegram of 
congratulations to the congress. 


Ma Guoliang, deputy secretary of the provincial party 
committee, gave an important speech. 


Ni Zhirong, chairman of the provincial Trade Union 
Council, made a report at the congress on behalf of the 
sixth provincial trade union committee. 


In the report, he said: Since the convocation of the sixth 
provincial trade union congress in 1988, the trade union 
organizations at all levels across the province have given 
consideration to the overall situation, worked in unity, 
Struggled arduously, overcome difficulties in various 
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aspects, and made important contributions to our prov- 
ince’s economic and social development. 


In his report, Ni Zhirong said that the basic tasks of the 
next five years of trade union work are to persist in 
taking economic construction as the central task, pro- 
mote reform and opening up, promote the establishment 
and perfection of the socialist market economy system, 
conscientiously exercise all social functions, expand the 
degree of safeguarding the legal rights and interests of 
workers, strengthen their own reform and development, 
emancipate the mind, work practically and creatively, 
unite with and mobilize workers across the province to 
create a new situation in our province's trade union 
work, and strive to realize the objective of pushing our 
province’s economy to a new stage. 


It is necessary to take the theory on building socialism 
with Chinese characteristics as a guideline, do a good job 
in helping workers emancipate their minds and change 
concepts, and strengthen the conviction of workers 
across the province in establishing and improving the 
socialist market economy system. 


It is necessary to regard the implementation of the 
guiding principle of wholeheartedly serving the working 
class as the main task, give play to the role of trade 
unions as the democratic channels, and safeguard and 
implement the master status of the masses of workers. 


It is necessary to focus attention on promoting reform of 
the economic system, actively promote the change of 
operational mechanism of state-owned enterprises, and 
enable enterprises to enhance their ability to participate 
in market competition. 


It is necessary to pay attention to promoting social 
stability, enhance the strength of participating in coor- 
dinating the labor relations and safeguard the legal rights 
and interests of workers. 


It is necessary to promote scientific and technological 
progress, raise the cultural, technical and professional 
training of workers and improve the quality of ranks of 
workers. 


It is necessary to implement the principle of “serving 
three aspects,” actively run economic entities of trade 
unions and strengthen the economic strength of trade 
union organizations. 


In referring to the self-development of trade unions, Ni 
Zhirong stressed: The objective of trade unions in their 
reform and construction is to become mass-oriented and 
democratic, the principle is to adopt positive and reli- 
able steps and have courage to make breakthroughs, and 
the major content 1s to change ideas, the organizational 
system, work patterns, and work style. 
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Jilin Meeting Discusses Rural Family Planning 


S$K2708135693 Changchun JILIN RIBAO in Chinese 
16 Aug 93 p I 


{By correspondent Xiao Ying (1366 3841): “Our Prov- 
ince Has Scored Achievements in Family Planning 
Work”’] 


[Excerpts] The two-day provincial meeting to report on 
the results in “combining fewer births with prosperity 
and civilization” in the rural areas ended in Changchun 
on 14 August. State Councillor Peng Peiyun affirmed our 
province's achievements in rural family planning work 
at the meeting and believed that the “three combina- 
tions” way which our province has followed in its rural 
family planning work is a way bringing hope to our 
country’s rural family planning work. [passage omitted] 


During the first half of this year, more than 11,000 fewer 
babies were born in the whole province as compared 
with the same period of last year, the birth rate dropped 
by 0.5 permillage point from the corresponding period of 
last year, the natural population growth rate dropped by 
0.4 permillage point from the same period of last year, 
and all major family planning work targets were better 
than those of the same period last year. At present, more 
than 30,000 couples of child-bearing age in the rural 
areas across the province have declined the offer of 
allowing them to give a second birth and the advocating 
of “giving fewer babies to save time for learning tech- 
nology and acquiring knowledge to become rich quickly” 
has become a habit in the rural areas across the province. 
[passage omitted] 


After conscientiously listening to briefings given by 
various localities across the province, State Councillor 
Peng Petyun fully affirmed the results of our province's 
family planning work. She said: Jilin Province’s family 
planning work ts in the country’s front rank. During 
recent years, it has actively popularized the “three com- 
binations” experience in the whole province and pro- 
vided an effective wi, for the rural family planning 
work. He stressed: the essence of “three combinations” 
is Service, which means that we should render service to 
peasants to help them march towards the goal of 
becoming wealthy or well-off. This goal has set a higher 
demand on the broad masses of family planning cadres 
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and personncl and urged them to unceasingly enhance 
the sense of service and service skills and become good 
leaders in building the socialist new countryside who 
enjoy the support of the peasant masses. 


Jiang Zhenghua, vice minister of State Family Planning 
Commission, attended the meeting. 


Xu Zhongtian, Gu Changchun, Zhang Yueqi and Hu 
Houjun, and other leaders also attended the meeting. 


Xu Zhongtian gave a speech at the meeting. 


Liaoning Secretary Meets Women Athlete 
Medalists 


SK2708 143293 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 25 Aug 93 


[Text] By bearing the honor of scoring outstanding 
achievements in the World Track and Field Champuon- 
ship, Liaoning Province’s women medium-distance race 
team headed by Coach (Ma Zhiyuan) returned to Shen- 
yang on the morning of 25 August. Upon arriving at the 
north railway station of Shenyang, the team was greeted 
by provincial leaders, including Sun Qi, Xu Tingsheng. 
Zhang Rongming, and Lin Sheng. They also put the red 
honorary sashes respectively on (Ma Zhiyuan) as well as 
on the medalists (Qi Yuanxia), (Wang Zhongxia), and 
(Liu Deng). Sun Qi delivered a speech on behalf of the 
provincial party committee, the provincial People’s gov- 
ernment, the provincial People’s Congress, and the pro- 
vincial Chinese People’s Political Consultative Confer- 
ence committee, in which he extended warm 
congratulations on the team’s achievements of three gold 
medals, one silver medal, and one bronze medal. (Ma 
Zhiyuan) also made a speech in return on behalf of the 
team, in which he extended thanks for the nurturing and 
concern given by the party and the people and expressed 
that they will continuously make all-out efforts to make 
more contributions to the motherland. 


According to another dispatch, Coach (Ma Zhiyuan) and 
the team members were cordially received in Dalian on 
the afternoon of 25 August by Li Tieying, member of the 
CPC Central Committee’s Political Bureau; Wu Shaozu, 
minister of physical culture and sports; Quan Shuren. 
secretary of the provincial party committee, Cao 
Bochun, deputy secretary of the provincial party com- 
mittee, and Bo Xilai, mayor of Dahan city. 
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asatand, Taiwan To Hold Working Talks 30 
ug 


OW 2808 133093 Beijing XINHUA in English 1308 
GMT 28 Aug 93 


[Text] Beijing, August 28 (XINHUA}—A working ses- 
sion between mainiand’s Association for Relations 
Across the Taiwan Straits (ARATS) and Taiwan's Straits 
Exchange Foundation (SEF) will be held next Monday 
[30 August}. 


The meeting will discuss the implementation of agree- 
ments reached between Wang Daohan, president of the 
ARATS, and Koo Chen-fu, chairman of the SEF, who 
held the “historical meeting” in Singapore last April. 


This will be the first time for the two sides to meet since 
the “Wang-Koo meeting”. 


A 10-member team led by Hsu Hsei-yow, deputy secre- 
tary general of the sef, arrived here this afternoon. They 
were greeted at the airport. 


CPC To Issue White Paper on Taiwan, 
Reunification 


HK2908083593 Hong Kone WEN WEI PO in Chinese 
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[Report by corespondent Chen Chien-ping (7115 1696 
1627): “CPC Political Bureau Standing Committee Has 
Approved the White Paper on the Taiwan Issue, Which 
Is To be Officially Released Next Tuesday”) 
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[Text] Beijing 28 Aug (WEN WEI PO)}—The State 
Counci! Office of Taiwan Affairs and the Information 
Office are to jointly release a white paper on “The 
Taiwan Issue and the Reunification of China” at 1400 
on 31 August, an authoritative figure here disclosed. 
This represents the first time that the Chinese Govern- 
ment has discussed the background of the Taiwan issue 
in a comprehensive and systematic way and the central 
principle and policy for its solution in the form of a white 


paper. 


The authoritative figure said that the |2,000-character 
white paper in question would be divided into five parts, 
specifically: “Taiwan Has Been Part of China Since 
Ancient Times,” “The Origin of the Taiwan Issue,” 
“The Persistent Position and Stand for the Settlement of 
the Taiwan Issue,” “The Principle and Measures for 
Developing Cross-Strait Relations,” and “Several Inter- 
national Issues Related to the Taiwan Issue.” 


The source revealed that it took two years to draft the 
white paper, which discusses the Taiwan tissue in a 
comprehensive and systematic way and advocates set- 
tling the Taiwan issue through the principle of “one 
country, two systems.”’ The draft was reviewed, deliber- 
ated, and finalized by the central leading group for the 
Taiwan work and was adopted by the Political Bureau 
Standing Committee at a special discussion session. The 
source said that the authorities decided to release the 
white paper on 31 August so that the international 
community would be able to understand the Chinese 
Government's position on the Taiwan issue ahead of the 
UN Assembly in September, enabling China to win its 
understanding and support. The white paper will be 
released in six languages simultaneously. 
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Taipei Criticises Reunification ‘White Paper’ 


HK3008 105193 Hong Kong AFP in English 1339 GMT 
30 Aug 93 


[Text] Taipei, Aug 30 (AFP)}—Taiwan said Monday a 
“White Paper” to be released by China on problems 
facing Taiwan would impede the development of rela- 
tions between Taipei and Beijing. “Its opposition to our 
bid to rejoin the United Nations will only obstruct 
further development in the relations between the two 
sides of the Taiwan Strait,” said Kao Koong-lian, vice 
chairman of the cabinet-level Mainland Affairs Council 
(MAC), said. 


He was referring to the 120,000-word document to be 
published Tuesday in six languages, and which empha- 
sizes China’s opposition to Taiwan joining the United 
Nations. Beijing and Taipei, whose forces were driven 
off the mainland after losing a civil war to the commu- 
nist in 1949, both claim to be the legitimate rulers of all 
of China. 


In Beijing meanwhile, China and Taiwan on Monday [30 
August] opened their first talks in four months to discuss 
details on expanding ties. In the white paper, Beijing 
reportedly expresses strongly objections to other coun- 
tries forging ties with Taiwan, condemning the move as 
promoting a “two Chinas” policy. 


But Kao said that under Taiwan policy, which also 
stresses “one China,” there was no conflict in having two 
political entities from China participating in interna- 
tional affairs. “If Beijing still opposes our efforts to take 
part in international affairs, it will be impossible for us to 
further develop our ties with it,” Kao said. 


Taiwan has been actively seeking to return to the United 
Nations, from which it was ousted in 1971. President 
Lee Teng-hui has said it would be immoral and unrea- 
sonable for the world body to reject the request of 
Taiwan, with its population of more than 20 million and 
powerful economy. 


Taiwan, which maintains ties with only 28 nations, 
mostly Latin American and small! Pacific island coun- 
tries, has asked that Beying treat Taipei as a political 
entity so that the two sides can co-exist peacefully while 
developing their relations. Currently, direct links with 
the mainland are still banned. 


The white paper is being released ahead of the U.N. 
General Assembly meeting in September to enable the 
world community to know the Chinese position on the 
Taiwan issue. According to the China Times Express, 
which published part of the document, China reiterates 
its support for “one country, two systems” and “peaceful 
reunification with Taiwan.” It calls on Taiwan to hold 
talks with Beijing as soon as possible in order to achieve 
the unification of China and strongly opposes Taiwan 
rejoining the United Nations in any form or under any 
name. 
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The white paper also says the island has been part of 
China since ancient times and that the Taiwan issue 
emerged only after the Nationalist forces were defeated 
in the 1949 civil war and fled there. According to the 
China Times Express, the involvement of the United 
States is also cited as one major cause of the dispute, 
with U.S. support helping lead to the split and the 
maintenance on Taiwan of a Nationalist government. 


It also said the white paper claims that China has 
withdrawn its armed forces from Fujian province, oppo- 
site Taiwan, in a bid to lessen tension and achieve 
Chinese reunification. Beijing also claims credit for 
allowing Taiwan people to visit the mainland, estab- 
lishing the Association for Relations Across the Taiwan 
Strait and holding talks with Taiwan to improve cross- 
Strait ties. 


Exchange Delegation Leaves Hong Kong for 
Beijing 

OW 2808091793 Taipet CNA in English 0819 GMT 
28 Aug 93 


[By Sofia Wu] 


[Text] Taipei, Aug. 28 (CNA}—A Straits Exchange 
Foundation (SEF) delegation left for Hong Kong Sat- 
urday [28 August] en route to Beijing [as received] for a 
new round of talks on cross-strait cooperation. 


The delegation was led by Hsu Hui-you, deputy secre- 
tary-general of SEF, a semi-official organization founded 
to handle civilian exchanges with Mainland China in the 
absence of official cross-strait contacts. 


Prior to his departure, Hsu said he will meet with 
mainland officials from the Association for Kelations 
Across the Taiwan Strait (ARATS) to discuss problems 
resulting from increasing cross-strait exchanges. 


The agenda will include repatriation of mainland stow- 
aways, concerted efforts to crack down on crime, settle- 
ment of fishing disputes, legal assistance and intellectual 
property rights protection, Hsu reported. 


It will be the first cross-strait meeting following the 
much-publicized Koo-Wang talks in Singapore in April 
when SEF Chairman C.F. Koo and his ARATS counter- 
part Wang Daohan met for the first time. 


Hsu said he hopes the meeting, scheduled to start 
Monday, can produce satisfactory results to further 
boost cross-strait exchanges. 


According to an agreement reached during the Koo- 
Wang meeting, the two sides will meet regularly to 
resolve problems hindering cross-strait exchanges. 
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Straits Exchange Leaders Meet 30 Aug 


OW 3008085893 Taipei CNA in English 0806 GMT 
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[By Lillian Lin; names in pinyin as received] 


[Text] Beying, Aug. 30 (CNA)}—Deputy Secretary- 
General H.Y. Hsu of the Straits Exchange Foundation 
[SEF] said in Beijing Monday [30 August] that the SEF 
and its mainland counterpart, the Association for Rela- 
tions Across the Taiwan Strait (ARATS), should discuss 
the practices and order of cross-strait exchanges and 
relations. 


Hsu led an eight-member SEF delegation to the second 
SEF-ARATS discussions in Being. The two-day 
meeting began Monday and 1s the first meeting since 
SEF Chairman Ku Cheng-fu and ARATS Chairman 
Wang Daohan met in Singapore in late April. 


At the Ku-Wang meeting in Singapore, the two parties 
agreed to negotiate in future meetings such issues as 
repatriation of illegal aliens, combating smuggling and 
other criminal activities on the sea, settlement of fishery 
disputes, protection of intellectual rights, and cross-strait 
law cooperation. 


According to Hsu, the two parties had already agreed to 
relax entry and exit restrictions for SEF and ARATS 
personnel involved in cross-strait meetings. 


However, differences remained. Taipei is hoping to work 
Out measures to solve the mainland stowaway problem 
and to discuss cooperation between mainland and 
Taiwan justice authorities, while Beying 1s more enthu- 
siastic about economic exchanges and repatriation of 
hijackers. 


Hsu will meet with ARATS Vice Chairman Tang Shube: 
and Secretary-General Zhou Zekai during his stay in 
Being. 


Board Sees Slower Growth in Cross-Strait Trade 


OW 2808104293 Taiper CNA in English 0746 GMT 
28 lug y3 


[Text] Taipei, Aug. 28 (CNA) —Trade between Taiwan 
and Mainland China via Hong Kong totaled US$4.166 
billion in the first half of 1993, an increase of 22.41 
percent over a similar period last year, the Board of 
Foreign Trade (BOFT) said Saturday [28 August] 


In the past two years, cross-strait trade registered about 
30-40 percent annual growth. 


BOFT, quoting Hong Kong customs tallies, said Taiwan 
exported US$3.645 billion worth of products to Main- 
land China via Hong Kong during the six-month period, 
registering a growth of 28.06 percent over 1992. 


Imports via Hong Kong during the January-June period 
totaled US$521 million, a decrease of 6.4 percent from 
the corresponding period of 1992. 
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BOFT attributed the slower growth in cross-strait trade 
to a renminbi depreciation and oversupply on the main- 
land. 


Deng Xiaoping’s Son Meets Taiwan Legislator 
OW 2808 142693 Taipei CNA in English 1354 GMT 
28 Aug 93 


[Text] Beijing, Aug. 28 (CNA}—Deng Pufang, son of 
Communist China’s paramount leader Deng Xiaoping. 
met with legislator Hsu Chung-hsiung from Taiwan 
Thursday [26 August] for talks on cross-strait exchanges 
between disabled associations, Hsu said here Saturday. 


Hsu said during his 40-minute talks with Deng, the 
chairman of China Disabled Persons’ Federation, they 
exchanged views on the potential for cooperation and 
discussed the possibility of mainland nurses coming to 
work in Taiwan. 


Hsu, himself handicapped. said they also discussed 
developments in organ donation and transplantation 
programs on both sides and the possibility of military 
veterans from Taiwan retiring to the mainland. 


Asked whether he had invited Deng to visit Taiwan, Hsu 
said it was a matter involving too many factors beyond 
his control. 


Taipei, Kuala Lumpur Forge Business Alliance 


OW 2808093493 Taper CNA in Enelish 0749 GMI 
28 Aue 93 


[Text] Taipei, Aug. 28 (CNA}—The Republic of China 
[ROC] and Malaysia agreed to form a business alliance 
at the end of a one-day economic conference Friday {27 
August]. 


More than 60 business leaders and government officials 
also agreed to hold further discussions on the prospects 
of bilateral cooperation in electronics, petrochemical. 
small business, agricultural and fishery industries 


The one-day meeting was co-sponsored by the Chinese 
National Association of Industry and Commerce and the 
Malaysian Chamber of Commerce and Industry 


During the meeting, members of the ROC delegation 
asked Malaysia to lower its duties on the export of 
lumber and rattan, Taiwan's two major import items 
from the Southeast Asian country 


Malaysia was also asked to back Taiwan's bid to reenter 
the United Nations and join the Association of South- 
east Asian Nations as a dialogue partner 


Venture With British Aerospace To Increase 
Capital 

OW 2808104193 Taipet CNA in Enelish OS12 GMI 
28 Aug 93 


[By Y.C. Tsai] 
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[Text] Taipei, Aug. 28 (CNA)}—Talks on the fate of a 
proposed joint venture between Taiwan Aerospace Corp. 
(TAC) and British Aerospace Pic (BAE) ended late 
Friday [27 August] after the two sides agreed to increase 
capitalization by US$200 million each. 


The financial agreement was reached following five days 
of intensive closed-door negotiations. 


The capital increase replaced an earler proposal that a 
domestic banking consortium, led by Chiao Tung Bank, 
make a loan of US$400 million to the proposed venture. 


A Chiao Tung Bank spokesman noted the new arrange- 
ment would greatly upgrade the joint venture’s profit 
potential, which in turn would boost the morale of 
employees and confidence of future clients. 


Under a preliminary agreement signed in London this 
January, TAC agreed to pay BAE 120 million pounds 
(US$177 millon) for acquiring 50 percent of the joint 
business which will produce and market BAE-developed 
regional passenger jetliners (RJs). 


Subsequent talks on the joint venture, to be named 
“Avro International Aerospace Ltd.,” ran into problems 
over financing and technology transfers. 


Vice Minister of Economic Affairs Yang Shih-chien, a 
supporter of the proposed venture, said he was gratified 
to learn the results of the negotiations. 


Yang heralded the agreement as the beginning of a new 
era for the development of Taiwan's aerospace industry. 


BAE Chairman John Cahill, who came to Taiwan Aug. 
22 for the talks, said he was satisfied with the outcome. 
Cahill returned to England after the talks. 


In an exclusive interview with CNA prior to his depar- 
ture, the BAE chairman said the first RJ to be assembled 
in Taiwan 1s expected to be delivered by the end of 1994. 


Stressing he has had strong confidence in the quality of 
Taiwan's personne! and has always loved to seek busi- 
ness tic-ups here, Cahill pledged that BAE would fulfill 
its promise on technology transfers. 


The two sides will open another round of talks to 
hammer out technology transfer details in London Sept. 
6, he said. 


Minister To Leave for Europe on Lobbying 
Mission 

OW 2708152293 Taipei CNA in Enelish 1345 GMT 
27 Aue 93 


[Text] Taipei, Aug. 27 (CNA}—Economic affairs Min- 
ister P.K. Chiang will leave for Europe Saturday [28 
August] on a two-week lobbying mission 


Chiang will meet business leaders at symposiums in 
Germany, Switzerland and the Netherlands to discuss 
the possibility of strengthening trade and economic tes. 
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Chiang is also scheduled to meet Taiwan investors in 
Germany and the Netherlands to discuss the problems 
they expect when a single European market comes into 
being. 


In addition, Chiang will sign letters of intent with several 
European enterprises, including Philips of the Nether- 
lands, to establish “strategic alliances” with Taiwan. 


UN Under Secretary General Leaves Taipei 28 
Aug 

OW 2808093593 Taipei CNA in English 0744 GMT 
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[Text] Taipei, Aug. 28 (CNA)}—Heitor Gurgulino de 
Souza, undersecretary-general of the United Nations and 
president of the UN University, left Taiwan Saturday 
{28 August] after a week-long visit. 


De Souza, the highest-ranking UN official to visit 
Taiwan in recent years, came here at the invitation of the 
Republic of China [ROC]'s Education Ministry. 


De Souza said academic and technological cooperation 
between the ROC and the UN University will help 
Taiwan's bid to reenter the United Nations. He added he 
is Optimistic about the future of educational cooperation 
between the UN and Taiwan. 


Since the university 1s an important UN academic think- 
tank, ROC cooperation will doubtlessly pave a new road 
to reentering the international organization, he said. 


De Souza further pointed out cooperative ties between 
the ROC and UN University will help the nation 
develop international relationships and gain support 
from members of the international community. 


During his stay here, both sides agreed to cooperate on 
environmental protection research programs and 
sponsor an international environmental protection con- 
ference to be held in Taiwan at the end of next year. 


De Souza’s visit was also believed to be an assessment of 
Taiwan's potential to operate a UN-sponsored environ- 
mental protection research institute. 


After arriving in Taipe: Monday, De Souza met with 
President Li Teng-hui, Premier Lien Chan, and Foreign 
Affairs Minister Chien Fu. He also toured academic and 
environmental protection institutes. 


Ministry To Develop Hualien Airport 


OW 2708110093 Taipet CNA in Enelish 0759 GMI 
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[Text] Taipei, Aug. 27 (CNA)}—The Ministry of Trans- 
portation and Communications Friday [27 August] 
announced a plan to develop the domestic Hualien 
airport in eastern Taiwan into an airport capable of 
handling international flights. 
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Under the plan, the ministry will pattern the Hua- 
lien airport after Indonesia's Bali International Air- 
port and serve northeastern and southeastern air 
traffic. 


Ministry officials said after the airport is capable of 
handling international flights, it will boost tourism 


and also promote Taiwan's bid for international ais 
rights. 


The plan was drawn up in accordance with the 
nation’s “industrial relocation to eastern Taiwan” 
plan, an established government program to develop 
eastern Taiwan. 
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Hong Kong 


Sino-UK Joint Liaison Group To Meet 1, 3 Sep 


OW 2708151893 Beijing XINHUA in English 1458 
GMT 27 Aug 93 


[Text] Hong Kong, August 27 (XINHUA) —The 12th 
round of talks between experts of the Chinese and British 
sides of the Joint Liaison Group (JLG) will be held here 
on September | and 3 to discuss matters relating to Hong 
Kong's future defense and public order. 


Announced this in a news release this afternoon [as 
received], the office of the JLG Chinese senior represen- 
tative said the Chinese team will be led by Chinese 
representative Luo Jiahuan and the British team by 
British representative Alan Paul. They will be assisted by 
experts from the two sides, the office said. 


Officials Demand Study of PRC Maritime 
‘Incursion’ 


HK2808040493 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Aug 93 p 3 


[Report by Rachel Clarke] 


[Text] An urgent investigation was yesterday demanded 
by Hong Kong into the incursion by a Chinese Public 
Security Bureau vessel into territorial waters. Political 
Adviser Robert Peirce asked officials of Xinhua (the 
New China News Agency) for a full explanation of 
Thursday's incident, when early morning swimmers wit- 
nessed a high-speed chase between the Chinese and a 
suspected smuggling boat. He said the Government was 
seriously concerned about the incursion, which broke 
agreed rules. 


Defence spokesman for the United Democrats of Hong 
Kong, James To Kunsun, said the incident was the most 
serious since armed Chinese security officers boarded a 
Marine Police vessel and threatened local officers with 
an AK-47 assault rifle last September. If the mainland 
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has not given a suitable explanation by the end of the 
weekend, the matter should be taken up by the Foreign 
Office, Mr To said. 


Mr Peirce is seeking a meeting with Xinhua after Marine 
Police have completed their report based on the state- 
ments of witnesses who saw the Chinese security boat 
chasing a tai fei [speedboat] carrying a car. before it 
crashed onto Clear Water Bay's first beach. Public secu- 
rity officers were later seen towing away the speedboat. 
Marine Police launches and helicopters found no trace of 
the tai fei or the Chinese vessel when they arrived on the 
scene. 


A government spokesman said yesterday: “Mr Peirce 
pointed out that the action was contrary to the Chinese 
policy of not exercising jurisdiction in Hong Kong 
waters. He called on the Chinese authorities to investi- 
gate the incident urgently and provide an explanation of 
the extraordinary conduct of the officers involved.” He 
said the Chinese should be given one or two days to 
respond to the queries. 


He added: “If they don’t [investigate] or give a proper 
explanation, the Hong Kong Government should ask the 
British administration to raise it. “From past experience, 
it seems that if a matter 1s raised at a higher level we get 
more results.” 


He called for China to keep its officers under control and 
urged Hong Kong authorities not to sidestep the issuc 
“Even if Deng Xiaoping said such an incident would 
never happen again, you could still have an individual 
officer breaking the rules if there was not enough disci- 
pline,” he said. “This was a very serious. very alarming 
incident. Many, many times before there have been 
similar incidents and the Chinese side have said nothing. 
not even replying to Hong Kong. “The last few years of 
the transition period will be very sensitive for the whole 
international community but we have to know if this was 
deliberate or accidental and we cannot shy away trom 
such issues just because it might upset China.” 


END OF 
FICHE 


DATE FILMED 
oT | TY 


